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To Kill Chief, Vatican Says 

Commander $ Wife Also Slain in Murder-Suicide 
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Artum Mari/The Amviitnl Aai 

Alois Estermann, left, rushing to the aid of Pope 
John Paul II when he was shot in Mav 1981. 


Clinton, Scolding 
Congress, Pleads 
For Leadership 
On Global Stage 

By Brian Knowlton 

International Herald Tribune 

WASHINGTON — President BiU Clinton, 
dedicating a vast office building and international 
trade center named for former President Ronald 
Reagan, reacted Tuesday to recent setbacks in 
Congress by issuing one of his strongest calls for 
bold U.S. leadership in the world and responsible 
engagement beyond America's borders. 

Speaking to a crowd of hundreds in the huge 
atrium of the $818 million building, Mr. Clinton 
praised Mr. Reagan for leading a fight for global 
freedom and “understanding that American lead- 
ership in the world remains indispensable.” 

Mr. .Reagan, who suffers from Alzheimer’s 
disease, was not present, but his wife, Nancy, 
attended the dedication. 

“We cannot be partly in the world,” Mr. Clinton 
said. “We cannot lead in fits and starts or only when 
we believe that it suits our short-term interests. 

“We must lead boldly, consistently, without 
reservation, because as President Reagan re- 
peatedly said, freedom is always in America's 
interests." 

Mr. Clinton's comments reflected a mounting 
frustration at- recent votes in Congress chat the 
administration believes have weakened its ability 
to conduct international business, and m a i n tai n a 
leading position abroad. 

The president referred to two issues where 
Congress threatened to thwart key administration 
goals: paying nearly $1 billion in back dues to the 
United Nations, and providing $18 billion as a 
form of credit line to tbe International Monetary 
Fund to replenish its coffers following the Asian 
financial rescues. 

Mr. Clinton quoted Mr. Reagan as saying that the 

United States tod an “unbreakable” commitment 
to the IMF, and added, “An investment to the IMF 
is an investment in American prosperity.” 

He also quoted the former Republican pres- 
ident as saying that the United Nations stood as a 
“symbol of hope for all mankind,” then added, 
“we still must not disappoint those hopes.” 

See CLINTON. Page 6 


By Alexandra Stanley 

New Yuri Timet Serviiv 

ROME — The Holy See moved 
quickly Tuesday to put to rest the puz- 
zling tragedy that took the lives of the 
commander of the Papa] Swiss Guards, 
his wife and another Swiss Guard inside 
the Vatican on Monday night 

Only hours after he was appointed 
commander of the small, colomil corps 
that has guarded the Pope since the 16th 
century. Alois Estermann, 43, was 
found shot and killed in the entrance 
parlor of his Vatican apartment, next to 
the body of his wife, Gladys Meza. 
Romero, 49. The body of a vice cor- 
poral. Cedric Tomay, 23, lay nearby. 

The Vatican said Tuesday that Mr. 
Tomay, a three-year veteran of the 
guards, used his own 9mm service re- 
volver to kill the couple and then him- 
self. It described him as a disturbed 
guard embittered over a written rep- 
rimand for missing acarfew issued Feb. 
12 by Lieutenant Colonel Estermann, 
who had been serving as acting com- 
mander of the guards since November. 

“He told some fellow soldiers that he 
felt he was not valued in the corps, ’ 1 said 
the Vatican spokesman, Joaquin Nav- 
arro- Vails. “It was a fit of madness in a 
person with very particular psycholo- 
gical characteristics.” 

Cool and composed before several 
hundred reporters, Mr. Navarro- Vails 
briskly drew a portrait of a young man 
who showed no early warning signs of 
psychological imbalance but who 
secretly harbored mad delusions about 
his professional status. The spokesman 
said Mr. Tomay had complained Mon- 
day to some of his peers that he had been 
unfairly denied a medal of recognition to 
be given to many Swiss Guards on Wed- 
nesday at the annual swearing-in cer- 
emony attended by the Pope that is the 
Swiss Guard's most revered tradition. 

At 7 P.M. Monday, about two hours 
before the murders took place, accord- 
ing to Mr. Navarro-Valls, Mr. Tomay 
handed a letter to a comrade, asking that 
it be relayed to his family. Mr. Navarro 
said that tile letter, apparently a suicide 
note, was read by a Vatican investigator 
but that it would not be released publicly 
unless the corporal’s parents chose to do 
so. 

“It is much more than a hypothesis,' ’ 
Mr. Navarro-Valls said of tire murder- 
suicide scenario. “These are tire ele- 
ments we have that clearly show the 
motivation." 

“The church finds this scenario quite 
credible, ” beadded. “Itis unlikely that 
tbe autopsies will alter this reconstruc- 
tion.” 

Mr. Navarro-Valls indirectly ruled 
out any .more complicated personal 
motive, such as a Jove triangle that 

See VATICAN, Page 6 
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H-nnine Kaj-rr-Rrui-n- 

Danish union members demonstrating in Aalborg, northern Jutland, on Tuesday, 
the ninth day of a nationwide strike over a sixth week of vacation and pay increases. 


Riots Break Out in Indonesia 

Prices Skyrocket as Government Ends Fuel Subsidies 


By Cindy Shiner 

___ Washington Post Service 

JAKARTA — Riots and looting broke out in 
.Medan, on the island of Sumatra, on Tuesday, 
and tens of thousands of students demonstrated 
in other parts of Indonesia as price increases 
went into effect as part of an economic reform 
plan. 

According to reports from Medan, the police 
fired rubber bullets to disperse more than 1.000 
rioters who burned vehicles and attacked shops 
owned by ethnic Chinese. The Chinese minor- 
ity also was targeted in rioting that broke ool in 
January after food prices went up. 

The government of President Suharto raised 
prices of fuel, transportation and electricity 
Tuesday as part of a measure designed to elim- 
inate subsidies included in a bailout agreement 
reached with the International Monetary Fund. 

The economic crisis was sparked by a drop 
last summer in the value of the currency, the 


rupiah, which has lost 70 percent of its value. 

Many people said the price increases, in- 
cluding a 71 percent increase in the cost of 
gasoline, had caught them by surprise. 

“We’re feeling very cheated.” said Mad- 
roji, a 32-year-old taxi driver. “Most of the 
passengers don't understand, so they won't 
give yon the extra money that you charge.*' 

Michel Camdessus, the IMF director, said 
Tuesday that governments implementing belt- 
tightening measures needed to keep their 
people well-informed of the new policies. 

Mr. Camdessus, who was in Melbourne, was 
quoted by Reuters as saying Monday that 
“hard economic programs” needed "to be 
understood by tbe people and have the formal 
consent of people*' to be successful. 

Students demonstrated in at least five cities 
Tuesday as they have for the past two months, 
calling for political and economic reforms. But 

See INDONESIA, Page 17 
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Danes Lock Out 
60,000 Workers, 
Then Jolt Europe 
By Raising Rates 

Surprise Move to Defend Krone 
Sends Jitters Through Continent ; 
Investors Now Watch Germany 

By Barry James 

hUenutivMil HrroU Tribune 

BRUSSELS — Employers locked out 60,000 work- 
ers in Denmark on Tuesday as labor talks collapsed, 
and the country unexpectedly raised interest rates to 
defend its weakening currency, sending market 
shivers across Europe. 

With Denmark's worst strike in more than' a decade 
in its second week, gasoline stations ran dry, schools 
closed, bus services were canceled and hospitals were 
able to schedule only emergency operations. 

The rate increase was felt across Europe, providing 
the first indication of market volatility since 1 1 Euro- 
pean nations confirmed last weekend' that they would 
begin Economic and Monetary Union next year. Bond 

German central bankers put the best possible 
face on EU central bank compromise, but press 
remains critical. Page 15. 

markets fell as investors reacted to fears that Den- 
mark's move might be emulated in Germany and 
elsewhere. 

Denmark is one of the four European Union coun- 
tries — with Britain, Sweden and Greece — that will 
not join the European single currency on Jan. 1 . But the 
Danish krone is closely linked to the Deutsche mark, 
and tbe Danish central bank shadows the policies of 
the Bundesbank. 

In Copenhagen, both unions and employers rejected 
an appeal from Prime Minister Poul Nyrup Rasmussen 
to bring in an arbitrator to help settle the strike. 

About 450,000 workers in the building, transport, 
service and manufacturing sectors are seeking a sixth 
week of paid vacation plus higher wage increases lhan 
those negotiated earner this year. The lockout, in- 
volving irosily shop workers and electricians, in- 
creased the number of affected workers to 510,000. 

With the strike costing Denmark $556 million a 
week, or 0.5 percent of gross domestic product, the 
currency has weakened, forcing the central bank to 
unload 16 billion kroner last month in foreign re- 
serves to maintain the value of the country’s 
money. 

On Tuesday, it took further defensive action by 
raising its discounr and securities repurchase rate by 
0.5 percentage points to 4 percent and 4.5 percent 
respectively. That compares with a 3.3 percent bench- 
mark rate in Germany, Europe's biggest economy. 

Mr. Rasmussen said the rate increase was entirely 
due to the current situation in Denmaik and predicted, 
“Tbe moment this situation is over, the rare will fall 
again." 

The repercussions of the Danish move were im- 
mediately felt beyond the country's borders. Share 
values dipped in Germany by 2.1 percent and in the 
Nordic region, while U.S. bonds fell amid concern that 

See DANES, Page 15 


U.S. Sets Deadline on Israel Pullout 


By Steven Erlanger 

New York Times Service 

LONDON — In an effort to keep the search for an 
Israeli-Palestinian peace from collapsing after two days 
of difficult talks here, the United Stales set a deadline 
Tuesday for Israel to agree to an American proposal for 
a 13 percent withdrawal from tbe West Bank. 

Otherwise, said Secretary of State Madeleine Al- 
bright, the United States will have to re-examine its 
approach to the peace process. 

To make the agreement more attractive for Prime 
Minister Benjamin Netanyahu and his cabinet. Pres- 
ident Bill Clinton offered to launch accelerated talks 
on a final settlement between- Israel and the Palestinian 
Authority on Monday in Washington — but only if 
Israel first agrees to the withdrawal, which is supposed 
to take place over 12 weeks in parallel with Palestinian 
steps to counter terrorism. 

Mr. Netanyahu has been urging a rapid start to 
negotiations on a permanent settlement with the Pal- 


estinians, including a resolution of final borders and 
the status of Jerusalem. He has argued that the interim 
withdrawals from the West Bank, agreed to by a prior 
, Labor government in the 1993 and 1995 Oslo accords, 
are harder for him in both political and security terms 
than a final package deal 

The Palestinian leader, Yasser Arafat, has agreed in 
principle to the American proposal, including the 
carrot to Mr. Netanyahu of final status talks before the 
Israelis pull back any farther. Under the original plan, 
those talks would begin only after the interim with- 
drawals were completed. 

“We’ve wanted to get into final status talks for a 
long time now.” Dore Gold, the Israeli ambassador to 
the United Nations and part of the Netanyahu del- 
egation, said in an interview in London. “We are 
seeking ways to creatively move this forward, and 
deadlines help.” 

Mr. Arafat, who said little in public at tbe London 
See MXDEAST, Page 6 


AGENDA 

Jordan Testifies Again in Lewinsky Case 


Vernon Jordan Jr., a friend of Pres- 
ident BUI Clinton and an important 
figure in the Monica Lewinsky in- 
quiry, testified Tuesday for a third 
time before a federal grand jury in 
Washington. 

Legal experts said Mr. Jordan's 
return visit with the pane] and a 
scheduled appearance by Mr. Clin- 
ton’s secretary, Betty Currie, later this 
week signaled that the investigation 
by the independent prosecutor, Ken- 




A Dutch Chief Favored at Polls Despite Brussels Setback 



Alii 


By Charles Trueheart 

Wash ington Post Sen-ice _ 

THE HAGUE — Dutch voters are electing a new 
government Wednesday only days after getting a rude 
national lesson in the hardball politics dominating the 

^Tb^re likely to keep their prime minister Wim 
Kok, and his three-party coalitionm power, potoand 
analysts here indicate, in spite of the messy — and for 
the Dutch, mildly humiliating— political compromise 
STbitSs over the chief of the new European Central 

B The pawn in the protracted French-German straggle 
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was tbe Dutchman Wim Dnisenberg. Although be was 
supported by 14 of the 15 EU countries to head tbe 
European bank, unrelenting promotion of the French 
central bank chief, Jean -Claude Trichet, by President 
Jacques Chirac finally forced Mr. Duisenberg, 63, to 
pledge to step down in four years, -half the official 
term, to mak e way for Mr. Trichet. 

As Mr. Du is eo berg's champion, Prime Minister 
Kok was also a resigned victim of the squeeze play. 
But after the Brussels summit meeting, Mr. Kok’s 
mildly Euroskeptical government coalition partners 
kept mum, and me Dutch are taking die matter in stride. 
After having promising Dutch candidates for the top 
jobs at the North Atlantic Treaty Organization and the 


International Monetary Fund recently eliminated by 
politics beyond their control, the Dutch seem relieved 
finally to have a countryman in an important post 
“Half a candidacy is better than no candidacy,” 
observed Kees Versteegh, political editor of the daily 
NRC Handels blad. “This is European politics. This is 
the way things go in Brussels.” 

Polls bvtiora that Mr. Kok, who is seeking a second 
four-year mandate, could add a few seats to his Social 
Democratic Party's current total of 37 in the 150-seat 
Parliament The right-leaning members of the governing 
coalition, the Liberals, are expected to tread water. 

See DUTCH, Page 6 



Impressionist works such as this 
Renoir were to be auctioned Tues- 
day at Christie’s In New York. 


neth Starr, of sexual and perjury al- 
legations against the president had 
entered a crucial phase; 

Mr. Starr was not present. He was 
in Virginia, arguing an appellate civil 
case involving Meineke Muffler 
Corp.. a car-repair company. The in- 
dependent counsel has carried on his 
$1 million-a-year private law practice 
even as he investigates the propriety 
of Mr. Clinton's personal, political 
and business dealings. Page 3. 

French Industrialist 
Buys Christie's Stake 

The French industrialist Francois 
Pinault acquired a major stake in tbe 
British auction house Christie's In- 
ternationa] on Tuesday, agreeing to 
pay the British billionaire Joe Lewis 
an estimated £146.9 million ($245 
million) for 29.1 percent of the com- 
pany. “Christie's is a superb, world- 
renowned brand name.” said a 
spokesman for Artemis, Mr. Pinault' s 
holding company. 

Mr. Pinault, who controls the 
French retailer Pinaul t-Prin temp s- 
Redoute SA and owns the Chateau 
Latour vineyard, has been investing 
in other sectors. Page 13. 
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Iran a Terror State? 6 Yes, But,’ U.S. Intelligence Says 
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By R. Jeffrey Smith 

Waakhtgion Post Service 

WASHINGTON — Days after the State Depart- 
ment issued a blanket denunciation of Ban’s continued 
sponsorship of global terrorism, several represen- 
tatives of U.S. intelligence organizations have 
provided a more-auanced and less-foreboding assess- 
ment of that country's links to terrorist activities. 

On Friday, the State Department depicted Iran as a 
country with new. leaders who have paid lip service to 


the notion that terrorism is wrong, implying that the 
leaders were trying to lull the world into rhinkiog that 
the country had turned away from political violence 
while continuing covert assassinations and bombings. 

Blit the intelligence officials said they had con- 
cluded that Iran's new president, Mohammed 
Khatami, is sincerely lobbying for an end to gov- 
ernment support of terrorism and that the country's 
activities are continuing only because he has not yet 
consolidated his control over the relevant security and 
intelligence services. 


“It is clear to us that Khatami is the real thing, that 
he and his supporters.witfiin the Iranian government do 
wish to change Iranian policy with regard to terrorism 
in a direction drat would relieve some of the im- 
pediments to improved relations between Iran and 
Western countries,” said one of the U.S. intelligence 
representatives, who spoke to a group of reporters 
Monday on condition that he and his colleagues not be 
named. There appears to be no dispute in the Clinton 

See IRAN, Page 6 
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— Agents' Travails / Missteps, Dead-Ends - and the Big Break 


How an Epic Inquiry Foiled the Unabomber 


By David Johnston 

New York Times Sen-ice 


S ACRAMENTO. California — Patrick 
Webb cautiously entered Theodore 
Kaczynski’s Montana shack, leading a 
team of bomb experts. .In the gloom, he 
examined shelves crammed with baby food jars 
and baking soda cans that were carefully marked 
with the chemical names of explosives. 

Then, in a Quaker Oats box, agents found 
what they had hoped for 23 bomb igniters, each 
made from a piece of appliance cord pulled 
through a wooden plug. They were unique to the 
Unabomber. 

For Mr. Webb, who saw his first Unabomber 
crime scene in 1982, fresh out of bomb school, 
and his last in 1993, when he examined the 
shredded body of Gilbert Murray in a Sac- 
ramento office, it was the instant of realization 
that, after 17 years, the FBI’s quest for the serial 
terrorist had ended. An exultant whoop echoed 
down the snowy slopes. 

Mr. Webb radioed the FBI's forward com- 
mand post at a nearby sawmill. Jim Freeman, the 
top agem at the FBI's San Francisco office, and 
Terry Turchie, die agent in charge of the more 
than" 100 agents on the Unabomber case, rushed 
to’ the cabin. Mr. Webb held pieces of wire and 
other evidence in his hands. Tears streamed 
down his face. "This is it." he told the two 
agents. "It's over. This is the guy." 

On Monday, Mr. Kaczynski was sentenced to 
four life terms plus 30 years in prison. 

In a series of interviews over the last week in 
Atlanta, San Francisco and Sacramento, nearly a 
dozen agents, prosecutors and retired FBI em- 
ployees also talked for the first time, recalling the 
details of their work on the 1 7-year series of terror 
bombings that killed 3 people and wounded 22. 

By the time of Mr. Kaczynski ’s arrest in the 
spring of 1996. the bombings had helped change 
the way Americans travel and how they use die 
mails. But the epic investigation had also changed 
the FBI. bringing to law enforcement powerful 
new tools. Reconstructing the bomber's move- 
ments over two decades, agents compiled a data- 
base that eventually included nearly a million 
names: supercomputers searching for patterns spit 
out thousands of names to examine for leads. 

But the investigation's missteps and dead- 


ends also provided powerful 
reminders of the importance of 
old-fashioned persistence. For 
years, agents dreaded the end- 
less assignment. Computer 
searches turned up little be- 
cause. agents focused on men 
10 years younger than Mr. 

Kaczynski. 

But supercomputers, bor- 
rowed at first from the military, 
created vast banks of possible 
suspects. In an effort to track die 
Unabomber as he moved west, 
from northern Illinois to Utah to 
California, the computers pro- 
duced thousands of names of "A 
people who had lived in all 
three areas. Each was studied 
and eliminated. 

Mr. Kaczynski's name was 
in the database, but the inves- 
tigators operated mi a false as- 
sumption: They were connect in 
looking fora white man, but not 
in thinking that he must have 
been in his late teens or 20s 
when the bombings began. "We felt strongly that 
his origins were in Chicago and that he gradually 
moved West.” Mr. Freeman said. “How could we 
know he went ro Harvard when he was 16 years 
old." 

Agents followed leads up hundreds of blind 
alleys, onto college campuses, into airline of- 
fices and public libraries. Behavorial scientists 
theorized the bomber was a blue-collar loner 
with a- metallurgical background, or a well- 
educated political militant with a grudge. 




Annan Rejects# 
Accusation of * 


On Rwanda 


After 17 years, 
Theodore Kaczynski 
teas traced to a one- 
room cabin near 
Lincoln, Montana, in 
1996. TVs over.' an 
FBI agent said. 
s This is the guy.' 
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Kaczynski turned in his brother. But the agents 
on the case say that impression is wrong. They 
believe the Kaczynski s would have never come 
forward had not The New York Tunes and The 
Washington Post decided to comply with Mr. 


Kaczynski’s demand to publish his 35,000-word 
manifesto. Only The Post printed the document. 


places like New York on counterespionage 
cases. He was known as smart, well-organized, 
persistent and a good team player. “He was a 
good thinker,” Mr. Freeman said. “I didn’t want 
a traditional door-kicking criminal agent.” 


I N THE END, the crucial lead came from 
Mr. Kaczynski's brother, David, a social 
worker in upstate New York. His wife, 
Linda Patrik, a professor, became suspi- 
cious after the FBI began concentrating on 
places where Theodore had lived. When they 
read the Unabomber's bitter anti-technology 
manifesto in late 1995, they decided to alert 
authorities. 

The role of the Kaczynski family has led to a 
widespread impression that agents stumbled 
around in the dark for 16 vears until David 


manifesto. Only The Post printed the document, 
but its publication was jointly sponsored and 
financed by The Times. Within the FBI. that 
decision, which the agency had encouraged, was 
highly controversial, but one that the agents 
credit with solving the baffling case. 

"I believe we took advantage of his mis- 
takes,” Mr. Turchie said. "I believe we focused 
the public. I believe that David responded to that 
just as we would have hoped, and he called us 
and he did not say ‘my brother is the Una- 
bomber.' He said, ‘I saw this set of information, 
f have this to offer you. Here it is.' And from that 
point on we did what we're supposed to do.” 

Mr. Turchie was an unorthodox choice for the 
job of running the Unabomber investigation. He 
had started his career as a nonagent support 
employee, and soon became an agent working in 


From the Victims’ Families, Rage 






By William Booth 

WashtHfUon Post Sen-ice 


S ACRAMENTO, California 
— • Before Theodore 
Kaczynski was formally 
sentenced to four life terms 
in prison, his victims confronted 
him in court with declarations of 
pain, pleas for vengeance and, for 
some, a desire to see him ex- 
ecuted. 

“Lock him so far down that 
when he dies he will be closer to 
hell,” said Susan Mosser, whose 
husband's body was ripped open by 
an exploding package mailed by 
Mr. Kaczynski. 

“May your own eventual death 
occur as you have lived, in a sol- 
itary manner, without compassion 
or love,” said Lois Epstein, whose 
husband, a pediatrics professor, 
suffered a mangled hand from an- 
other bomb. 

“The defendant committed un- 
speakable and monstrous crimes 


for which he shows utterly no re- 
morse,” Judge Garland Burrell Jr. 
of U.S. District Court said in band- 


ing down the sentence Monday. 
Judge Burrell said Mr. Kacz> 


Judge Burrell said Mr. Kaczyn- 
ski still posed a grave danger to 
society and would mail his bombs 
again if he could. 

The life sentences, with no pos- 
sibility of release, were pan of a 


plea bargain struck between Mr. 
Kaczynski and federal prosecutors 


Kaczynski and federal prosecutors 
Jan. 22 after his trial was derailed 
over confusion about who should 
represent him in court. 

In Monday’s proceedings, Mr. 
Kaczynski, 55. read out a series of 
complaints against the govern- 
ment, and as he spoke. Connie Mur- 
ray. wife of Gilbert Murray, a tim- 
ber executive who was killed by a 
Kaczynski bomb, walked out. "I 
walked out because there was noth- 
ing he could say that I wanted to 
hear,” she said. 

Mi. Kaczynski complained that 
the government’s sentencing 


memorandum was "clearly polit- 
ical.'’ containing “false state- 
ments. misleading statements.” 

This referred to excerpts from 
Mr. Kaczynski's journals. The pas- 
sages submitted to the court por- 
trayed him not as a principled eco- 
warrior out to save society from 
technology — an image that at- 
tached to him during the trial — but 
as a petulant, almost childish mur- 
derer who killed to extract "per- 
sonal revenge" on people who 
crossed him. 

“By discrediting me personally, 
they hope to discredit my political 
ideas.” he said. “At a later time I 
expect to respond at length to the 
sentencing memorandum.'’ 

__ It was unclear whether Mr. 
Kaczynski was referring to further 
legal pleadings or whether he 





Connie Murray's husband, Gil- 
bert died in a 1995 bombing. 


planned to issue communiques 
from prison. He is barred from re- 


from prison. He is barred from re- 
ceiving payment for his writings, 
but there remains widespread in- 
terest in the Unabomber. 


The Unabomber’s brother, Dav- 
id. spoke briefly outside the court- 
house. “There are no words to ex- 
press the sorrow of today's 
proceedings.” he said. “To all of 
these people, the Kaczynski family 
offers its deepest apologies.” 


A gents had come to be wary of a Una- 
bomber assignment. The investigation 
had sputtered for more than 15 years. 
Evidence was spread in offices from 
Chicago to California in files of the FBI, the 
B urea a of Alcohol, Tobacco and Firearms and 
the Postal Service. One behavorial scientist ar- 
gued that one of the early victims was himself die 
Unabomber. “Everybody had a theory but 
nobody had a fact,” said Donald (Max) Noel, the 
agent who led a squad that investigated and 
reinvestigated Unabomber attacks. 

Mr. Turchie tot* ova as die case was heating 
up and the FBI was reorganizing the Unabomber 
team. In June 1993, after a six-year hiatus, the 
Unabomber sent mail bombs to the home of 
Charles Epstein, a geneticist in California, and 
David Gelertner, a Yale computer science pro- 
fessor, at his office in New Haven, Connecticut 
In December 1994, after more than a year 
without a bombing, the Unabomber struck again, 
mailing a lethal bomb to Thomas Mosser, an 
executive at a public relations firm in North 
Caldwell, New jersey. It was the first fatality 
since the owner of a computer rental store in 
Sacramento was killed in 1985. 

The Mosser killing was followed five months 
later by another deadly attack in Sacramento, in 
April 1995, that killed Gilbert Murray. It came 
five days after the bombing of the Oklahoma 
City federal building. 

The renewed attacks came at a time when the 
Unabomber was beginning to send agents writ- 
ten material, sometimes taunting them, as in one 
letter that called the FBI “a joke.” But each 
letter was a potential lead to the bomber's think- 
ing and whereabouts. In June 1995, the Una- 
bomber sent his manifesto to The Times and 
other publications. 

The manifesto ‘ ‘sparked a furious debate,” Mr. 
Moss said. Efforts to identify libraries that had all 
of the books cited in the manifesto proved another 
blind alley. Interpretations and behavorial ana- 
lyses of the tract had led nowhere. The agents were 
left with a choice: find a publisher, as die Una- 


perts say the Clinton administration ef- ‘ 
recti vely blocked international involve-, 
ment for months, even after die kfliinp . 
had begun to run their destructive? 
course. On a recent visit to Rwanda, Mr.. 
Clinton apologized for the inaction. ‘ 
“No one can deny that die world; 
failed the people of Rwanda,’ * Mr. An- 
nan said. “But the crucial issue is not’ 
how to apportion blame with die benefit 
of hindsight.” 

■ France Defends Hutu Contacts 


bomber demanded, or withhold the manuscript. 
“We were elated to get a demand,” Mr. 


“We were elated to get a demand.” Mr. 
Freeman recalled. ‘ ‘ At that point we were think- 
ing, 'We're going to catch this guy because he 
was acting like an extortionist and we almost 
always catch extortionists.* ” 


France was justified in maintaining 
contacts with Rwanda’s Hutu-led geno- 
cidal regime in 1994 to seek a trace in^ 
the country’s civil war, Foreign Min- ■ 
ister Hubert Vedrine told a parliamen- 
tary investigation Tuesday, The Asso-' 
dated Press reported from Paris. " 

In the inquiry's latest hearing on the 
genocide, Mr. Vedrine also sought to 
overcome French suspicions that Wash- 
ington undermined Paris in the region. He 
noted U.S. cooperation in getting Tutsi 
rebels to cooperate with a peace plan. 

The parliamentary fact-finding mis- 
sion was undertaken this year after re- 
ports that France continued to arm and 
support Rwanda's French-speaking.. 
Hutu-led government even after the 
genodde of Tutsi began in April 1994. 

Mr. Vedrine, who at the time was chief , 
of staff for President Francois Mitterrand, 
said he “had no information” on the’ , 
debate over who supplied and used the- j 
rockets that downed tire plane of Pres- 
ident Juvenile Habyarimana of Rwanda.** 
The April 6, 1994, crash, which pre-^ 
ceded the genocide, has been blamed 
either on Hum opposed to the Misha- 
peace accord to share power with the. 
Tutsi, or on Tutsi rebels. 

Mr. Vedrine said France did not back 
Rwanda's Hum extremist regime that- 
seized power offer Mr. Habyarimana 
was killed. Paris instead exerted pres- 
sure for a truce, he said. 

* ‘France was the only country to be in, 
contact with everyone." Mr. Vedrine 


said. “That’s why the contacts were 
maintained even after the massacres." - 


TRAVEL UPDATE 


WEATHER 


Air France to Fly During Strike Germany Advances Magnet Train 


PARIS (AP) — Air France said Tuesday that it could 
guarantee the majority' of its medium-distance Rights within 
France and Europe despite a one-day strike called for Wed- 
nesday by three pilots unions. 

The airline said that 90 percent of the flights from Roissy- 
Charles de Gaulle Airport north of Paris would take off. while 
70 percent of those from Orly Airport south of Paris would fly. 
All long-distance flights will operate on schedule, it said. The 
unions represent 14 percent of Air France pilots. 



BERLIN < AP) — Transportation Minister Matthias Wiss- 
mann advanced plans for high-speed, magnetic levitation 
trains between Berlin and Hamburg, formally establishing 
Transrapid International, a management and marketing com- 
pany for the service. 

The aim of the 9.8 billion Deutche mark I $5 .5 billion i 
project is to link Germany's two biggest cities by 2005 and cut 
travel time for the 297-kiIometeM 185 -mile 1 trip by two- 
thirds. to about an hour. 

Officials of Siemens AG. one of the partners in the project, 
said that construction would start next year. 
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Forecast for Thursday through Saturday, as provided by AccuWeather. 
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Interest Rates Up or Down? 

Interest Rate Policy Will Generate' 
Major Currency Moves. 

These moves will directly alfoct the value of 
your Portfolio. Prepare yourself to take 
advantage of these moves by calling today. 


Rain Helps Clear Air in Far East 
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SINGAPORE ( Reuters) — Southeast Asia's air quality has 
improved in the last week as rains have doused forest fires 
. across Indonesia, a regional tourism body said Tuesday. 

, The ASEAN National Tourism Organizations reported a 
reduction of haze from smoke in the skies over Brunei. 
Indonesia. Malaysia and Singapore. 

Rain reduced’ the number of “hot spots" in East Ka- 

liimntm in rho Irntnnacn nirt nflha icl-in.4 nf DnraaA in 


For My Complimentary Services Guide. Latest Research Report: 
Opinions and Performance Records Call (2d hours) Toll-Free 


Umantan. in the Indonesian part of the island of Borneo, to 72 
on April 30 from 733 a week earlier, said the organization, an 
arm of the Association of South East Asian Nations. 



US-Toll Voice Line +714-376-8020 US-Tolt Fax Line +714-3^6-8025 


Air Canada will suspend flights to and from India from 
June 1 to SepL 30. a time of relatively low use. its general 
manager for India. Geoffrey Beckett, said Tuesday. He said 
Air Canada would work with its partners. United Airlines and 
Lufthansa, to provide connection* \ia London and Frank- 
furt. i Reuters i 
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North America 

Cool m the Plams Thurs- 
day **'th showers ana 
thunderstorms. uiying out 
and cooler Friday and Sat- 
jrday M«J in the Midwest. 
«mn a tdwneo of a thunder- 
stoim each day Warm with 
some sun Thursday n the 
Northeast, showers and 
thunderstorms likely Friday 
and Saturday 


Europe 

Mllde' across western 
Europe tram London to 
Madrid wun some sun 
Thursday through Satur- 
day. Drying out and cooler 
in Moscow Thursday ana 
Friday, fhen milder 09am 
Saturday Sunshine and 
nice near Islunoul Show- 
ery from Athens northeast- 
ward to Bucharest Thurs- 
day through Saturday 


Asia 

Cooler in Beijing with some 
cun Thursday, then 
becoming warmer Friday 
and Saturday Milo with 
showers and thunder- 
storms in Seoul Thursday, 
then some sun and cooler 


Friday and Saturday Dry 
and mild m Tokyo Thurs- 


ond mild m Tokyo Thurs- 
day. Out showers ana a 
thunderstorm are likely Fri- 
day into Saturday 
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Middle East 


One of the few predictable 
elements of travel. 


Uxkngtiat 2T“0 u.SIt* 



Ansett Australia is being forced by the Asian economic 
crisis io suspend a ke\ route ib Indonesia and Malaysia and lay 
off 90 employees, the airline said Tuesday. Iis daily Boeing 
76? service from Sydney to Kuala Lumpur via Jakarta wifi 
cease to operate at the end of this month, following a sharp 
drop in demand for seats and considerable losses on the 
route. (AfP i 
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New York Times Senice J 

' UNITED NATIONS, New York — ' 
The United Nations secretary-general. * 
Kofi Annan, has dismissed renewed ac- 
cusations that he was among those at UN ' 
headquarters who werewamed in early. 
1994 that a campaign of genocide was 
coming in Rwanda and did nothing. - ' 
“It’s an old story,’ 'Mr. Annan said 
Monday in Nairobi. Kenya, when be; 
was told of an account in The New™ 
Yorker that as undersecretaiy-general in : 
charge of peacekeeping he had ordered 
peacekeepers in Rwanda not to inter- 
vene after an informer had said lists- 
were being drawn up and weapons 
stored for an assault on Tutsi. 

Mr. Annan, wbo is on iui eight-nation 
tour of Africa, said, “Tbe failure to - 
prevent the 1994 genocide was local, 
national and international, ’ ' adding tbaTf 
the failure included important nations " 
with the power to make a difference. 

The American, French and Belgian 
embassies in Kigali, Rwanda,, were told 
about die warning immediately, and die.. 
Security Council received a less de-^ 
tailed briefing, UN officials have said. - 
Those officials and independent ex- 
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Jordan Spends 3d Day With Grand Jury While Starr Does Other Work 


C.mfxlrJfr Our Surf FnmPnfuL*, 

riiSSad Beny CuiTie - later this week 

signaled that the investigation by the independent 

prosecutor. Kenneth Starr, of sex-and-peijuiy 

Sasser" the p res ' de ” “ 

RlrfUiS' 5— Was DOt present- He was in 
Richmond. Vtrginia. arguing an appellate civil 
case involving Merneke Muffler Corp.. a car 
repair company. The independent counsel has 
earned on his SI million a year private law 
practice even as he investigates the propriety of 
Mr. Clinton s personal, political and business 
dealings. 


The White House blasted Mr. Sian's sense of 
priorities, adding tinder to an increasingly com- 
bustible political battle between Mr. Clinton and 
Republican investigators. 

“When Ken Starr woke up this morning, he 
had a choice: to serve the public interest, or to 
serve himself,” said a White House spokesman, 
Jim Kennedy. “He chose the latter course.” 

Mr. Starr’s grand jury in Washington is prob- 
ing allegations that Mr. Clinton had sex with Ms. 
Lewinsky, a former White House intern, and 
tried to cover it up.obstructing justice in the now- 
moot sexual harassment lawsuit against the pres- 
ident by Paula Jones. 

Judge Susan Webber Wright of U.S. District 
Court dismissed the Jones case April 1, saying it 
was too weak to merit trial. But her action had no 
effect on the criminal case sparked by the suit. 

Mr. Jordan, a prominent Washington power- 
broker. helped Ms. Lewinsky line up a lawyer 


and job interviews after lawyers for Mrs. Jones 
sought to question the young woman about her 
relationship with Mr. Clinton. Mr. Jordan told 
reporters after testifying in March that he had 
never encouraged Ms. Lewinsky to lie or helped 
with her job search in exchange for silence about 
her relationship with Mr. Clinton. 

In a related development, a federal appeals 
court upheld a judge's decision to conduct closed 
proceedings on executive privilege and other 
matters related to the investigation. The U.S. 
Court of Appeals denied a motion by a dozen 
media organizations for immediate access to 
proceedings and papers related to the Lewinsky 
investigation. (Reuters. API 

■ More Scuffling; Over Hubbell Tapes 

Alison Mitchell of The New York Tunes re- 
ported earlier: 

Insisting that a Democratic charge of selective 


editing ’’does not hold water,” the Republican 
chairman of a House committee released tape 
recordings Monday of more than 10 hours of 
telephone calls made from a federal prison by 
Webster Huhbell. a former associate atiomev 
general. 

Representative Dan Buxton of Indiana, chair- 
man of the Government Reform and Oversight 
Committee, and Representative Henry Waxman 
of California, the committee’s ranking Demo- 
crat, traded charges over the tapes for a second 
day in letters to each other that were released to 
the press. Mr. Waxman said there was a * 'sys- 
tematic effort to mislead the public,” while Mr. 
Burton said that “the entire record will reflect 
that I was very fair and evenhanded.” 

Alrhougfa much of the conversation heard 
Monday followed transcripts of Mr. Hubbcll’s 
conversations made public by the committee last 
week. Mr. Waxman said his’ staff had reviewed 


the excerpts and found crucial passages deleted, 
other text heavily paraphrased and at least one 
instance in which Mr. Burton or his staff ’ ’simply 
made up text.” 

In a separate memorandum to committee 
Democrats, the minority members* staff pointed 
to an instance in which the transcript said. “The 
Riady is just noi easy to do business with me 
while I’m here,” an apparent reference to the 
Riady family of Indonesia, which figured in the 
1996 campaign finance investigation. The 
Democrats said that Mr. Hubbell actually said, 
“The reality is. it’s just not easy to do business 
with me while I’m here.” 

The release of the tapes — strenuously op- 
posed by Mr. Hubbell’s lawyer — came days 
after Mr. Hubbell was indicted for a second time 
on charges of tax evasion, this time along with his 
wife, Suzanna Hubbell. as well their accountant 
and their lawyer. 


More Fallout in Whitewater Inquiry 

.Starr Panel Indicts Clintons’ Former Business Partner for Contempt 


By Susan Schmidi and Peter Baker 

WtJs/imgruH Po st Sen ice 

WASHINGTON — Susan McDou- 
gal. the former Whitewater business 
partner of President Bill Clinton and 
Hillary Rodham Clinton who has re- 
fused for nearly two years to testify 
before a grand jury about the president’s 
financial dealings, has been indicted on 
charges of criminal contempt and ob- 
structing the investigation of the in- 
dependent counsel, Kenneth Starr. 

The indictment handed up Monday, 
just days before the Little Rock grand 
jury convened by Mr. Starr is set to 
expire, includes a new allegation: that 
Mrs. McDougal obstructed justice by 
refusing to answer questions about a 


cryptic handwritten note she wrote on a 
check for $5,081 in 1983 that said: 
“Payoff Clinton.” 

Mrs. McDougal, 43. was also charged 
with two felony counts of contempt for 
twice refusing' to testify, in 1996 and 
again last month, despite a court- 
ordered grant of immunity. 

She has already served 1 8 months for 
civil contempt for refusing to testify in 
Mr. Starr’s investigation and is just ston- 
ing a two-year term for a bank fraud 
conviction Mr. Starr won against her in 
19%. Mrs. McDougal also faces a slate 
trial in California on unrelated embez- 
zlement charges. 

She has refused to testify about the 
Clintons' financial dealings, she has 
said, because Mr. Starr is trying to force 


Hinton Trades Judgeships 

He and Senator Agree on Appointments Deal 


By Neii A. Lewis 

A/cw York Times Service 

WASHINGTON — President Bill 
Clinton agreed to nominate a prominent 
conservative selected by a Republican 
senator to an important appeals court post 
in exchange for the confirmation of one of 
his nominees to the same court, according 
to Senate and administration officials. 

In exchange for nominating the Re- 
publican choice. Judge Barbara 
Durham, the current chief justice of the 
Washington State Supreme Court, to the 
9th U.S. Circuit Court of Appeals in San 
Francisco, the Republicans agreed to 
stop blocking the nominations of sev- 
|eral Clinton nominees, including that of 
’ Professor William Fletcher. 

For more than three years. Senate 
Republicans have refused to act on the 
nomination of Mr. Fletcher, 52, a long- 
time Clinton friend who teaches at the 
law school of the University of Cali- 
fornia at Berkeley. 

But Mr. Fletcher now appears headed 
for confirmation as a result of Mr. Clin- 
ton’s private agreement to nominate 
Judge Durham, 55. The officials said that 
Mr. Clinton had made the deal largely 


with Senator Slade Gorton. Republican 
of Washington, who insisted that the 
president nominate Judge Durham. 

Judge Durham, a Republican, has 
been called the most conservative state 
Supreme Court judge in Washington by 
some newspapers there. 

Republicans, who control the Senate 
calendar because they are in the ma- 
jority, have told the White House that 
they would allow a vote on Mr. Fletch- 
er's nomination only after Mr. Clinton 
publicly nominated Judge Durham. 

Though the process of nominating 
and confirming judges is rife with pol- 
itics, the Clinton-Gorton arrangement is 
still unusuaL 

A senior administration official ac- 
knowledged that Judge Durham would 
never have been considered as a suitable 
nominee by the administration if not for 
the eagerness to have Mr. Fletcher con- 
firmed. 

The official, who insisted on anonym- 
ity, also said the agreement explicitly 
ceded to Mr. Gorton the authority to 
choose an appeals court nominee. For 
two decades, with Democratic and Re- 
publican presidents have said they 
would not share that authority. 


her to falsely implicate the.president and 
the first lady. IT she does not do so. Mrs. 
McDougal insists. Mr. Starr will charge 
her with perjury. 

Minutes after ihe indictment Mon- 
day. Mr. Starr's spokesman said outside 
the federal counhouse in Little Rock. 
.Arkansas, thar Mr. Clinton had stepped 
into the feud between Mrs. McDougal 
and prosecutors. 

“The Office of Independent Counsel 
requested that the president urge his 
former business partner. Mrs. McDou- 
gal. to testify truthfully before the grand 
jury. That request was rejected,” said 
Charles Bakaly, an aide to Mr. Starr. 

Mr. Bakaly revealed that Mr. Stair 
wrote to the White House counsel ’s of- 
fice five times after hearing Mr. Clinton 
refer in interviews to Mr. Starr's efforts 
to obtain Mrs. McDougal's testimony. 

“Whether intentionally or not. the 
president has injected himself into this 
matter.” Mr. Starr wrote in the first of 
the exchanges last year, all of which 
were released Monday. “He has made 
public comments thar could reasonably 
have had the effect of bolstering Mrs. 
McDougal's obstinacy, thereby imped- 
ing this federal investigation.” 

But lawyers for Mr. Clinton bristled 
at the suggestion that the president had 
implicitly encouraged Mrs. McDougal 
to stay silent, with the White House 
counsel. Charles Ruff, calling thar idea 
“reckless and irresponsible." 

“The president has always urged 
everyone to tell the truth.” Mr. Ruff 
said. "At the same time, he understands 
that it is not appropriate for him to 
intervene personally in this matter.” 

Some legal experts called the indict- 
ment Monday of Mrs. McDougal heavy- 
handed. and her attorney, Mark Geragos, 
said of the criminal contempt charge, 
“Not only is it unprecedented, it’s 
shameful.” Mr. Geragos argued that Mr. 
Starr "has got no business investigating 
anything to do with Whitewater." citing 
allegations that the independent counsel 
has a conflict of interest related to charges 
that one of his key witnesses, David Hale, 
was paid off by conservatives. 

The new charges against Mrs. Mc : 
Dougal come as Mr. Starr wraps up the 
Arkansas phase of his Whitewater in- 
quiry. The grand jury in Little Rock is 
scheduled to expire Thursday. 
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QUESTIONS — Captain William Raney 2d arriving 
Tuesday at Camp Lejeune, North Carolina, for a 
hearing into an incident Feb. 3 in which a IS. jet cut 
ski-lift cables in Italy, killing 20. Another officer 
testified that the cable was not on a flight map. 


Away From Politics 

• The FBI is increasing the reward for the capture of Eric 

Robert Rudolph, wanted in the fatal bombing of a U.S. 
abortion c I inic. to $ I mil I ion from the current $ 100,000 after 
putting the suspect on its 1 0-most- wanted list. (API 

• More studies into the newly approved impotence drug 

Viagra are being urged by ihe American Academy of 
Ophthalmology, which has warned users with some types of 
eye problems to avoid higher doses. ’ (API 

• Resisting pressure to sanitize its dictionary, the pub- 
lisher Merriam- Webster has agreed to flag the entries for 
some 200 racial slurs and other obscenities with italic 
notations to warn that the words are offensive. (AP ) 

• The first person ever convicted of civil rights violations 
for making e-mail death threats. Richard Machado, was 
spared a return ro prison after a judge sentenced him ro one 
year, time he has already served awaiting trial. But the judge 
ordered him to serve a year of supervised release. (AP) 

• A spectator who was in a coma for almost a month after 

a giant balloon at the Macy’s Thanksgiving Day parade in 
New York careened inro a lamppost and injured her has sued 
the department store for S395 million. (AP) 

• Six people have been arrested in a conspiracy to steal 
thousands of car air bags in New York. New Jersey and the 
Northeast and sell them to auto parts dealers nationwide. 
Officials said the theft ring had nerted $1.5 million (NYT) 


West Rivals South 
In Child Poverty 

MEMPHIS. Tennessee — The 
South still has millions of poor chil- 
dren. but advocates say the West has 
caught up. More than two of every nine 
children in each of those regions live in 
poverty, the Children’s Defense Fund 
has announced: It was the first time the 
South did not lead the nation. 

Nationally. 20.5 percent of children 
— nearly 14.5 million — were clas- 
sified as* poor in 1996, up from 14 
percent in 1969. 

“The majority of these children live 
in working families, so ending welfare 
as we know it. which has been the 
political cry in this country, will not 
help them," said Marian Wright Edel- 
man, president of the defense fund. 

The group placed the poverty' line at 
$ 1 2,5 J 6 a year for a family of three and 
$16,036 for a family of four. 

In 1996, 5.5 million children were, 
poor in the 16 states of the South, 


including Washington. D.C. Some 2.6 
million were in extreme poverty, with 
incomes of about $120 a week for a 
family of three. 

In 1969. 22.3 percent of children in 
families in the South were poor. In 
19%. 22.9 percent of all Southern and 
Western children were in poverty. 

The Midwest had the lowest per- 
centage of impoverished children 
among the four regions, 1 1.5 percent, 
followed by the Northeast with 19.2 
percent. (AP) 

Gun Control Bout: 
Heston vs. Streisand 

WASHINGTON — A verbal shoot- 
out between the actors Charlton Heston 
and Barbra Streisand has erupted, fol- 
lowing NBC’s airing of “TTte Long 
island" Incident.” The movie is based 
on the 1993 Long Island Rail Road- 
commuter train massacre in which five 
people died. 

Mr. Heston, the National Rifle As- 


sociation vice president, blasted Ms. 
Streisand, the movie's producer, as 
“the Hanoi Jane of the Second Amend- 
ment." In full-page national newspa- 
per ads Monday. Mr. Heston accused 
Ms. Streisand of "profiteering on the 
back of a tragedy” and “big-issue pos- 
turing with Hollywood tears." 

Ms. Streisand responded: “You 
don’t need an AK-47 to kill game, and 
you don’t need an Uzi to defend your- 
self. People who support gun control 
believe in the reasonable regulation of 
guns.” (WP) 

Quote /Unquote 

President Bill Clinton, on a Cali- 
fornia ballot initiative that would limit 
unions' ability to use dues from mem- 
bers for contributions to candidates or 
other political activities: "This is just 
an attempt to put unions at a disad- 
vantage to other organized groups in 
the political marketplace and thereby 
to diminish the voice of working men 
and women." (NYT) 


Republicans Duke It Out at the Bluegrass Level 


By Thomas B. Edsali 

Wjshin/tton Post Service 


“ ASHLAND, Kentucky — 
The battle between the reg- 


His opponent is Rick 
Robinson, a corporate lawyer 
in suspenders and double- 
breasted suits, who describes 
himself as a “bleeding-heart 


ulars and the righteous for conservative” who will never 
control of the Republican forget his lowly roots in Brom- 




I OUT , 

Republican House primaries 
and a handful of Senate and 
gubernatorial nomination 
contests into bitter disputes 
over ideology and morality 
Nowhere have the stakes m 
the fight over the mission of 
the Republican Party been 
raised as high as here in the 
hill* and hollows of the 
Bluegrass state of Kentucky. 
The May 26 Republican 
w primary pits two competing 
* versions of conservatism 
against each other in a fight to 
succeed Representative Jim 
Bunning, who is running for 

the Senate. . , 

• i We will put God ana 
country back together and 
once again we will have an 
America that will lead the 
world not just in economics 
but in moral values, state 

Senator Gex (Jay) Witiiams^a 

Dockers-weanng politician 

who sports an Ammcanfb* 

tie and stresses his alliance 
with the anti-abortion move- 
ment, tells voters. 




mainstream of conservative 
ideals of Republicans in this 
district,” Mr- Robinson, a 
former Republican district 
chairman, declared. 

Mr. Williams is a leader of 
the “moral” wing of the Ken- 
tucky Republican Party, em- 
phasizing opposition to abor- 
tion and gambling and 
support for prayer in school 
— issues that mobilize white, 
evangelical Christians. 

Mr. Robinson is a pan of the 
party's conservative economic 
wing that stresses tax cuts and 
raring back government. 
These traditional Republicans 
worry that the party's pull to 
the right threatens its victories 
in the fell election. 

The Kentucky contest re- 
flects die problem facing the 
national Republican Party: 
Does it do better in November 
when it moves to the moderate 
center or when it bolds firm to 
the principles of its conser- 
vative base? Will the beat of 
these battles energize the party 


to take on Democrats or will it 
depress turnout? 

These issues dogging the 
party are a prelude to the con- 
test for the Republican pres- 
idential nomination in 2000. 
Leaders of Christian and ami- 
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angry over the failure of the 
last two Republican presiden- 
tial nominees, George Bush 
and Bob Dole, to press their 
issues. This time they are plan- 
ning to endorse one candidate 
in the primaries in an action 
that could lead to a direct con- 
frontation between the reli- 
gious wing of the party and the 
more establishment u ing. 

On Tuesday, voters in In- 
diana and Ohio were to 
provide a preliminary indica- 
tion of where the Republican 
Party is going as they decided 
whether anti-abortion or 
abortion rights candidates 
will challenge Representative 
Julia Carson of Indiana and 
Ted Strickland of Ohio. 

Similar fights are taking 
place in California, where 
former Representative Robert 
Doman, a Republican hero of 
the right, faces Lisa Hughes 
in Orange County and Bar- 
bara Alby, a conservative, 
takes on Doug Ose. who is 
more moderate, in Sacra- 


mento; in New York, where 
Randall Teny of Operation 
Rescue, an anti-abortion 
group, is running against Bud 
Walker, a radio station own- 
er; in Oregon, where Molly 
Bordonaro, a conservative or- 


Jon Kvisdad. a centrist, and in 
Pennsylvania where Bob Kil- 
banks, a conservative, faces 
Joe Uliana, who is slightly 
less conservative. 

The Democratic Party is 
counting on the divisiveness 
of these primaries to split the 
Republicans and con- 
sequently help Democrats 
win in November. 

'In the past decade, the drive 


by the religious right to gain 
influence and. where possible, 
control of the Republican 
Party has in recent years 
moved beyond takeovers of 
state party organizations to 
struggles for the kind of power 
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and Senate and, in 2000. the 
presidential nomination. 

“What pro-family conser- 
vatives have teamed is that it 
is often more important to 
control the primary process 
than it is to control the general 
election,” said Ralph Reed, a 
political consultant working 
for Senator Williams and a 
former head of the Christian 
Coalition. 
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China Riled 
By Official 
In New Delhi 


flis Reference to Beijing 
As ‘Threat’ Breaks Taboo 


By John F. Bums 

New fori Times Sen iiv 


NEW DELHI — Defense Minister 
George Fernandes has breached a long- 
; standing taboo by declaring publicly 
that China, not Pakistan, is India's ‘ “po- 
tential threat No. 1.” He also said India 
should move to declare itself a nuclear 
weapons state if a review of military 
policy by India's new government sup- 
ports his view. 

In a flurry of remarks over the week- 
end, Mr. Fernandes said India should 
awake to the fact that Chinese military’ 
activities and alliances, notably those 
involving Pakistan. Burma and Tibet, 
had begun to "encircle” India. 

[A Chinese Foreign Ministry spokes- 
man. Zhu Bangzao. reacted, strongly to 
the remarks, saying Tuesday that "the 
so-called argument that China is the 
biggest potential threat to India is ab- 
solutely ridiculous and is not worthy of 
refutation.” The Associated Press re- 
ported from Beijing. 

[Mr. Zhu also said the comments 
could “seriously sabotage the favorable 
atmosphere for developing friendly re- 
lations."] 

Mr. Fernandes urged Indians to aban : 
don the “carelessness and casual at- 
titude" that he said had characterized 
national security in recent decades, and 
to face up to the reality of what China 
was doing. 

Referring to the brief border war be- 
tween India and China in 1962, which 
ended a period of amity between the two 
nations, Mr. Fernandes said: “This is 
where our country has made mistakes in 
the past. We made those mistakes in the 
early 1950s. and we paid the price in the 
1960s. I think things have not 
.changed.” 

• He added: ”.To underplay the situ- 
■adon across the Himalayas is not in the 
’national interest; in fact, it can create a 
lot of problems for us in the future.” 

Indian newspapers gave front-page 
prominence Monday to Mr. Fernandes’s 
-remarks, which were made Sunday in a 
television interview, in remarks to re- 
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NURSING A GRIEVANCE — Nurses in New Delhi shouting anti- 
government slogans Tuesday as more than 11,000 employees of 
public hospitals went on strike demanding an increase in salaries. 


porters and in a formal lecture. 

Although Indian military experts out- 
side the government have voiced con- 
cern about China’s growing might, gov- 
ernment leaders have generally avoided 
the issue. 

But Mr. Fernandes, named to the de- 
fense past in the Hindu nationalisr-Jed 
coalition government that took power six 
weeks ago, has made a touchstone of his 
warnings about China. Soon after taking 
office, he said he had learned from mil- 
itary briefings that Chinese troops based 
in southeastern Tibet had set up a heli- 
copter landing pad inside Anmachal Pra- 
desh. an Indian state in one of several 
Himalayan regions where there is a bor- 
der dispute between the rwo countries. 

Prime Minister AtaJ Bihari Vajpayee 
moved quickly to head off the con- 
troversy, saying there was no truth to the 
claim of a Chinese helipad on Indian 
territory. But Mr. Fernandes, who heads 
a regional Socialist party that is one of 
the coalition partners in Mr. Vajpayee’s 
14-party government, did not retract his 
statement, and moved well beyond it in 
his remarks last weekend. 

On Monday, Indian critics noted that 
Mr. Fernandes has a reputation as a 
radical on foreign and domestic policy. 


.Election Watchdog Killed in the Philippines 


The Associated Press 

MANILA — A provincial leader of a 
volunteer election watchdog group in 
the southern Philippines has been fatally 


shot, the group said Tuesday. 
National Citizens' 


The National Citizens' Movement 
.Tor Free Elections said that the official. 
Abdul-haq Malabarag. was shot late 


Sunday in Datu Piang in Maguindanao 
Province. The gunman was neither 
identified nor captured 
With Mr. Malabarag’s death, the 
number of people killed in violence 
related to elections next week rose to at - 
least 18, far fewer than the 100-plus 
victims of election violence in 1992. 


and has for many years adopted an ad- 
versarial attitude toward China, partic- 
ular on Chinese policy on Tibet. 

“The art of diplomacy lies in in- 
creasing the number of our friends and 
reducing the number of our adversar- 
ies,” said K. Natwar Singh, a foreign 
policy spokesman for the opposition 
Congress III Party. “The defense .min- 
ister is doing exactly the opposite.” 

Mr. Fernandes’s warnings began in a 
lecture Sunday in New Delhi in com- 
memoration of V. P. Krishna Menon, who 
resigned as India’s defense minister dur- 
ing the India-China war in October 1962. 
when he was widely accused of having 
underestimated the threat posed by a 
Chinese troop buildup on the border be- 
tween Tibet and India. 

But the measured tones used in the 
lecture gave way later to more forceful 
remarks to reporters and in a television 
interview. In a transcript of the remarks 
provided by the network. Home TV, Mr. 
Fernandes outlined the Chinese military 
activities that he said threatened India. 

"China has provided Pakistan with 
both missile as well as nuclear know- 
how,” the transcript said. “China has 
its nuclear weapons stockpiled in Tibet 
right along our borders. They are not 
directed only against India.” 

Mr. Fernandes said India would have 
to make "real economic sacrifices,” 
presumably in increased military ex- 
penditures, if it was to counter the 
Chinese threat 

“We have become a very soft people, 
and we must realize that nations are not 


built through soft options, nor are the 
firor ' 


country’s frontiers secured by a soft 
2," he 


line," he said. “One has to be willing ro 
live a hard life.” 
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Average South Koreans 
Bear Economy’s Burden 


BRIEFLY 


Beepers and Cars Disappear With Jobs 


By Maiy Jordan 

llj\htnnron Post Sen ice 


SEOUL — For years, shady Pagoda 
Park has been a central gathering place 
for old men hens. They come, often with 
new canes and worn stories, to see their 
friends, argue about politics and get free 
haircuts on Mondays. 

But lately there are younger faces in 
the park, and hundreds more men every 
day. Some, neatly dressed in suits and 
ties, are hiding here because they are 
ashamed to tell their children and neigh- 
bors they have lost their jobs. Others 
have confessed their sudden job loss 
but, like the bricklayer Hong In Sou. 
cannot bear to sic at home. 

“See, I have no calluses,” Mr. Hong 
said', holding out his mighty hands. 
"For the first time in 30 years, I have no 
calluses.” 

The lack of work this year has healed 
his hands but emptied his bank account. 
He takes his bankbook out of his pocket 
as proof. South Korea has a paper-thin 
welfare safety net, the cash-strapped 
government is in no shape to strengthen 
it. and many companies offer little or 
nothing in unemployment benefits. Mr. 
Hong, his wife, mother 
and sister all live on the _________ 

5370 a month the sister 
earns washing dishes. 

Five months after 
South Korea nearly 
went bankrupt, the 
country is in the midst 
of a historic social up- 
heaval. An Internation- 
al Monetary Fund res- 
cue program valued at 
about $58 billion has 


Bicycles and motorcycles are becom- 
ing more popular as some families turn 
in their cars, many of which are loaded 
onto ships headed for Russia. At the 
colorful outdoor Nam Dae Mun market 
in central Seoul, homemakers have 
joined the wholesalers who flock to the 
24-hour bazaar after midnight, when 

prices are cut. . ... 

The beep of a pager used to seem like 
the national song because as many as 
one in four South Koreans had one. Now 
the pagers are being tossed aside as an 
expendable luxury, and department 
stores are gathering used electronic 
devices by the thousands to export. 

Lee Seung Jae, a civil engineer for 
LG Construction Co., said he felt lucky . 
to have a job. but he is one of the 
millions who have taken sharp pay cuts. 


His pay was reduced 30 percent. 
“MY' 


‘This crisis is 
destroying the 
middle class. 

What is left are 
the rich and poor.’ 


stabilized the 
country's financial markets, at least for 
now, and deflected some of the inter- 
national attention that focused on Seoul 
late last year. 

But the costs of the bailout — in the 
form of layoffs, pay cuts and a dramatic 
drop in the standard of living for mil- 
lions of South Koreans — are only 
beginning to be felt. 

According to government figures, 
8.000 people a day are losing their jobs 
— that came to 720,000 people in the 
first three months of this year. 

Meanwhile, while many formerly 
wealthy people have seen their busi- 
nesses ravaged, those who still have 
money are guaranteed a big return on 
savings accounts. To halt the fall of the 
won — which has recovered slightly 
since losing more than half of its value 
against the dollar this year — banks 
offer interest rates of more than 20 per- 
cent for accounts in won. 

But such rates mean that for everyone 
else, correspondingly high rates on loans 
make it impossible to borrow money to 
buy a car or to start or save a business. 

“This crisis is destroying the middle 
class,” said the Reverend Chang Dok 
Pil, a Roman Catholic priest who this 
month turned a bright, clean room at the 
Myongdong Cathedral into a soup kit- 
chen with a bulletin board for jobs. 
"What is left are the rich and poor." 

On the surface. Seoul does not look so 
different. The department scores are still 
packed and the roads still full of cars. 
But at night, in this city where a quarter 
of the 44 million South Koreans live, 
more and more alleys are lighted by 
strings of bare bulbs over makeshift 
restaurants called “covered wagons.” 

There, cooks who pay linle if any rent 
for the rarpaulin hanging over the 
premises earn a living serving glass 
noodles and spicy cabbage kimchi on 
card tables to office workers who have 
given up more costly indoor restaurants. 


.. Jy wife wants to work, but we have 
an l l-month-old.” he said over dinner 
with two colleagues in a covered- wagon 
restaurant. To save money. Mr. Lee has 
postponed buying a car, canceled his 
. cable-television subscription and tossed 
out the pager that his wife had been 
using to keep in touch with him. 

Car sales are down 50 percent, and 
every day it seems that 
more tire and auto-parts 
shops go out of busi- 
ness. Hyundai Motor 
Co. recently announced 
plans to lay off 20 per- 
cent of its 45,000 em- 
ployees. 

This time last year. 
South Korea had the feel 
of a country that could 
claim First World 
wealth. Cash-flush Koreans were dining 
on wee knights in expensive steakhouses, 
while tourists from abroad were drawn to 
the cheap outdoor food stalls for tra- 
ditional food and atmosphere. 

“Now it is reversed — Koreans are 
eating at places like this, and foreigners 
are eating in the expensive steak- 
houses." Mr. Lee said. 

The 2.5 percent unemployment rate 
of last year is expected to triple over the 
course of this year, and one of the gov- 
ernment's biggest worries is that angry 
out-of-work protesters will cripple the 
economy with strikes, possibly scaring 
off badly needed foreign investment. 

You Jong Keun, one of President Kim 
Dae Jung’s closest advisers and the gov- 
ernor of North Cholla Province, Mr. Kims 
home territory, said the new government, 
elected in December, wanted to help die 
jobless and knew it was behind in es- 
tablishing government programs for them. 
But he said the president was not getting 
much help from the legislature, either. 

Parliament is controlled by the former 
governing group, the Grand National 
Party, which has blocked and delayed 
many of Mr. Kim’s efforts, including a 
budget with money in it for unemploy- 
ment insurance and job training. 

The government plans to cut public- 
school fees for rens of thousands of 
youngsters in elementary and high 
schools across the couotry. Even though 
public high school fees are relatively low 
— perhaps $600 a year — in some cases 
even that has become unaffordable. 

Meanwhile, many of those workers 
who have been laid off still dress for 
work each morning and leave home — 
then go for a leisurely hike in the foot- 
hills just outside Seoul or a quiet day in 
places like Pagoda Park. 

“In the Orient, losing face is a serious - 
mental blow." Mr. You said. “For 
Korean men in particular, having no 
place to go every day is a terrible psy- 
chological shock.” 


U.S. Envoy Warns 
Violent Refugees 


KUALA LUMPUR -.The U S. 
ambassador to Malaysi^ John 
Malott, said Tuesday that he would 
not tolerate another violentenKy by 
asylum seekers into the U.S. Em- 
bassy here. Eight fodonesiaus 
broke in last month and fought with 

embassy staff. . , 

“You don t come m nghtmg 
when vou want to seek political 
asylum from the United Stares, 
Mf . Malott said on the sidelines of a 
meeting berween U.S. and Malay- 
sian businessmen. v 

The eight Indonesian immigrants 
entered the embassy on April 10 by 
‘climbing a wall to avoid depor- 
tation by Malaysian officials. : - 

He added that he could not say 
when the immigrants, who say they 
face reprisals in Indonesia, would 
leave the embassy. (Reurersj 


China to Explore 
U.S. Military Ties 


BEIJING — China offered 
Tuesday ro explore the possibility 
of military cooperation with the 
United States — a move that aims 
to improve diplomatic ties. 

In a meeting with Franklin 
Kramer, a U.S. assistant defense 
secretary. General Zhang Wannian 
said that China was “ready to make 
concerted efforts” on militaiy co- 
operation. the state-run Xinhua 
press agency said. 

On military exchanges. General 
Zhang, who is considered to be the 
country’s most powerful general, 
said that China was willing ‘ ; *to 
actively consult and discuss with its.. 
U.S. counterpart the possibilities of 
cooperation in various fields,’’ 
Xinhua reported. • " 

It added that Mr. Kramer also 
expressed hopes for improved mil- 
itary ties. - (AF) 


Taiwan War Games 


TAIPEI — The armed forces 
will stage annual war games in 
southeastern Taiwan next week to 
practice repelling an invasion from 
China, the Defense Ministry said . 
Tuesday. 

The exercises will be held Mon- 
day to Thursday along the coast of. 
eastern Hualien and * . Tainmg 
counties and will include both com- 
puter simulations and actual move- 
ment of forces ro test defense 
strategies, the ministry said. 

"These exercises are targeted at 
the most threatening, and most 
probable moves the Communist 
army might take to invade 
Taiwan," a ministry spokesman, 
Kung Fan-ting, said at a news con- 
ference. (AP) 




Cambodians Flee 


GENEVA — The United Na- 
tions said Tuesday that about 
17.000 Cambodians, mainly wom- 
en and children, had fled fighting in 
their homeland in recent days, 
bringing to S7.000 the number of 
Cambodian refugees in Thailand. . 

A team of seven aid workers 
from the UN High Commissioner 
for Refugees is coordinating relief 
efforts for rhe refugees ar Huay 
Samran. according to a spokesman, 
Kris Janowski. (Reuters) 
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* Holocaust Claim 
A 6 Special Case ? 

Settlement by Credit Suisse 
: Leaves Open Precedent Issue 


t 


Agence France-Prvsse 

a hiphnSSiTT^ agreen ? em fa y Credit Suisse Group to settle 
profile claim on a dormant Nazj-era bank account is a 
Ca £^’ a company spokesman said Tuesday. 
tJr?? D l f kI H au> * a D.S. senator. Credit Suisse First Bos- 
E f te “ e ^. a P ir « a Holocaust survivor, announced the 
deal Monday m New York. 

The parties have signed a confidentiality agreement, but news 
reports have put the settlement sum at more than $500,000. 

Miss Sapir's father, Josef, a prominent Polish banker, 
deposited his money in English, French and Swiss banks. 

While Miss Sapir, 72, recovered some of his monev after 
me war from British and French banks, she failed to receive 
restitution from Switzerland because she could not produce a 
death certificate for her father. 

A C j ed i it Suisse spokesman, Paul Rhyn. confirmed Tuesday 
that a deal was signed but declined to provide any details, and 
would not say whether it could set a precedent for future 
settlements. 

We consider it as a special case and special circumstances 
thatallowed us to enter an agreement," Mr. Rhyn said. 

T" CTe *'f re indications of a banking relationship between 
Miss Sapir s father and Credit Suisse but there was “missing 
information on both sides,” Mr. Rhyn said. “It wasn't pos- 
sible to shed light on all the details.’ ’ 

He added: "We considered it appropriate to make a set- 
tlement.” 


■ Rare Victor in a 52- Year Battle With Swiss Banks 

David Sanger of The New York Times reported earlier from 
New York: 

The last time Miss Sapir saw her father, in 1943, he reached 
through the barbed wire of a detention camp where the Nazis 
had imprisoned him in southern France and said: “You have to 
survive. You'll be OJK. because there’s money in the bank.” 

But one of the banks where Mr. Sapir had deposited the 
family’s considerable fortune was Credit Suisse. When Miss 
Sapir showed up at its Geneva branch in 1946 to collect the 
money, a brusque bank manager demanded that she provide a 
death certificate. 

Time and again she returned to the bank, only to be 
rebuffed. 
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A Serb securing a position In a clash Tuesday in Trstenik, southwest of Pristina. 


Fierce Gunfire Subsides 
In Kosovo Border Town 

PONOSEVAC. Yugoslavia — Two days 
of fire fights between the Serbian police and 
ethnic Albanians in this village on the 
Kosovo Province border with Albania sub- 
sided on Tuesday, leaving the main road 
littered with dead animals and broken glass. 

Five Serbian police officers and three Ro- 
many civilians were reported to have been 
wounded in the fierce fighting and one Ro- 
many civilian was believed to have been 
killed, local sources said. 

The Serbian authorities also reported 
Tuesday that a Serb, an Albanian and a third, 
unidentified, man had been slain in separate 
incidents near Klina, about 60 kilometers (40 
miles) west of the capital .of Kosovo, 
Pristina. 

The Tanjug news agency said that the 
Albanian was known as an opponent of 
Kosovo separatism. The Serb was a postman 
who had been kidnapped. 

tk enters) 

EU High Court Rejects 
Challenge to Beef Ban 

BRUSSELS — The European Court of 
Justice let the ban on worldwide exports of 
British beef stand on Tuesday, rejecting an 
attempt by the British government to have it 
declared illegal. 

The European Commission ordered the 
ban in 1996 after bovine spongiform en- 
cephalopathy. or “mad cow” disease, was 
linked scientifically to a new variant of 
Creutzfeldt-Jakob Disease, a fatal human 
brain ailment. 


Britain took die case to the European Un- 
ion's high court, contending that the EU 
Commission had no right to impose the ban 
on non-EU countries. But the court backed 
the commission, finding that the EU exec- 
utive had acted with ‘ ‘due caution” to ensure 
that possibly contaminated British beef did 
not re-enter the union via other counpies. 

Britain had contended that the commission 
misused its powers in reaction to consumer 
panic, but the coart rejected that assertion. 

“There is no evidence to support the ar- 


gument that the commission’s exclusive or 
main purpose was to ally consumer concern 
or to an economic end, rather than the pro- 
tection of health," the court said. (AP) 

Austria Honors Victims 
Of Nazis for First Time 

VIENNA — For the first time, Austria 
honored victims of the Holocaust on Tuesday 


with a national day of remembrance that 
marked the country's slow journey from re- 
pressing the Nazi past to acknowledging it 
and vowing that it would not be repeated. 

A solemn, nationally televised session of 
both houses of Parliament and a performance 
of “The Diary of Anne Frank/’ written by 
the Russian Jewish composer Grigori Fried 
and sung by a young Israeli soprano, were the 
highlights of commemorations. 

Parliament chose May 5 as the national day 
“against violence and racism. In memory of 
the victims of Nazism” because it was on that 
date in 1945 that U.S. troops liberated the 
major concentration camp in Austria, at Mau- 
thausen. The Nazi-hunter Simon Wiesenthal 
one of those freed that day, was among the 
dignitaries in Parliament • (AP) 

Police in France Raid 
A Far-Right City Hall 

TOULON, France — Police investigating 
corruption charges on Tuesday raided the 
Toulon city hall controlled by the far-right 
National From as the mayor's wife, Cendrine 
Le Chevallier, was given a one-month sus- 
pended jail sentence for favoritism in hiring. 

Mrs. Le Chevallier, who narrowly lost a 
weekend by-election for a parliamentary seat 
also was fined 30.000 francs (about $5,000) 
for encouraging the hiring of National Front 
sympathizers and excluding those opposed to 
the anti-immigrant party. 

Also Tuesday, police searched the offices 
of her husband, Jean-Marie Le Chevallier, 
who was elected mayor in 1995. The police 
are investigating allegations by the former 
bead of the local soccer club that the National 
Front received 8.5 milli on francs in kickbacks 
from a company that obtained a contract to 
supply lunches to city schools. (AFP) 


Russian Navy Finally Gets Peter the Great, but Why? 


But Monday, Miss Sapir emerged as a rare victor in the 
tangled battle between Holocaust survivors and the Swiss 
% banks, accepting an undisclosed settlement from Credit Suisse 
that by some estimates could total $500,000. 

“I’ve felt that my father was always behind me and beside 
me," Miss Sapir, 72. who lives in Queens, New York, said at 
a news conference Monday, Holding up a photograph of her 
father taken shortly before he was deported to the Majdanek 
concentration camp in Poland, she said: ' 'When I die and go to 
heaven, I will see him and say, ‘I accomplished it ’ " 

In return for the settlement. Miss Sapir agreed to withdraw 
from a huge class-action suit-against the banks, a court battle 
‘ that Swiss commercial banks are trying to resolve in ne- 
gotiations with the State Department 

Credit Suisse suggested Monday that it settled the case even 
in the absence of direct evidence about how much money Mr. 
Sapir may have deposited. “We found a sufficient basis in the 
facts, combined with our concern with Miss Sapir to arrive at 
today's settlement.” Bob O'Brien, the managing director of 
Credit Suisse First Boston, said Monday. 

The amount Miss Sapir received remains a secret under a 
confidentiality agreement, but Swiss television put the figure 
at $500,000 Monday. Others familiar with the agreemenf say 
that number is roughly correct. 

By settling individually with Miss Sapir, who is clearly in 
a poor health. Credit Suisse has taken care of one of the most 
; visible examples of its failure to investigate accounts opened by 
Holocaust victims, and one on which ir was on shaky ground. 

Before he was sent to his death, Mr. Sapir chilled his 
! daughter repeatedly on the names of the banks where he had 
spread out a fortune accumulated in several businesses. Some 
of bis assets were in banks in England and Fiance, which gave 
her father’s money to Miss Sapir without question soon after 
the end of the war. 

But Credit Suisse balked, insisting in 1946 that she have 
proof of his death and in 1996 that die have clear records to 
back up her claim. “Because my father was killed in a 
concentration camp, I would never be able to produce a death 
certificate, and they knew it," Miss Sapir 'told a Senate 
• committee in late 1996, where she became a symbol of the 
Holocaust survivors whom the Swiss banks summarily dis- 
missed, even as they went to extraordinary lengths to protect 
gold and artwork deposited by the Nazis. 

Recently, the bank found a card under the name of J. Sapir 
that appeared to confirm that he held an account, without an 
. indication of how much the account may have once contained. 
The settlement Monday suggests that the bank has backed 
|l away from its earlier insistence that all claimants must provide 
clear proof of death. 


By David Hoffman 

Washington Post Sen-ice 

MOSCOW — One of the 
largest cruisers in the world, 
the atomic-powered Peter the 
Great, has finally been de- 
livered to the Russian Navy. 
But the massive six-deck 
warship, bristling with 
weapons, has outlived (he 
Cold War conflicts for which 
it was designed. 

The 250-meier-long vessel 
is the last of four in its class. 
They are the largest warships 

— except for aircraft carriers 

— built by any nation since 
World War B. according to 
Arthur Baker 3d, editor of 


Combat Fleets of the World. 
The first was launched in 
1977. But already two of the 
four giant vessels are out of 
service, and experts say the 
newest arrival is not likely to 
be on the high seas any time 
soon. 

At a time when the Russian 
Navy is so strapped for cash 
that it must retire ballistic 
missile submarines early for 
lack of maintenance, and 
when Russia's shipyard 
workers and sailors are 
routinely paid months late, 
the Peter the Great stands 
out. 

■ When the keel was laid 12 
years ago. Mikhail 


Gorbachev was leader of the 
Soviet Union and the ship was 
named the Yuri Andropov, 
after the lare Soviet leader and 
KGB boss. Many predicted it 
would never be finished, and 
it languished for years ar a St. 
Petersburg shipyard. Presi- 
dent Boris Yeltsin changed 
the name in 1992. 

Russia scraped together 
enough money to bring it 
dose to completion, and the 
ship was formally commis- 
sioned at a ceremony April 18 
at the headquarters of the 
Northern Fleet in Severo- 
morsk. Hoisted above was the 
flag bearing the SL Andrew’s 
Cross, a symbol dating back 


Whose Nosy Submarine Was It? 

Moscow Asserts That U.S. Intruded on Missile Destruction 


Washington Past Service 

MOSCOW — Russia has complained to 
the United States about a mysterious sub- 
marine incident that occurred last Decem- 
ber in the Barents Sea as the Russian Navy 
was destroying ballistic missiles under the 
START-1 Treaty. 

On Dec. 3 and 4. a submerged Russian 
Typhoon submarine launched 20 intercon- 
tinental ballistic missiles as pan of a de- 
struction routine under the anns control 
treaty. The missiles, which did not cany 
nuclear warheads, were blown up about 30 
seconds after launching at an altitude of 
about three kilometers ( two miles), Russian 
offidals said. 

The Russians had announced the planned 
destruction, which is unusual; missiles are 
usually taken apart and cut up. Russian 
officials had said that the explosion method 
would be cheaper. 


The Russians said the destruction was 
observed by seven U.S. inspectors aboard 
an anchored hydrographic vessel 
But the Russians complained to the U.S. 
Embassy in Moscow that another sub- 
merged submarine appeared on the scene. 
They say it was an American Los Angeles 
class submarine, apparently gathering data 
about the launchings. 

A senior Russian Navy official said the 
visiting submarine was within six and a half 
kilometers (four miles) of the Typhoon. 

A Russian vessel signaled the submarine 
to get out of the way, but it did not respond. 
After that, a helicopter dropped depth 
charges, which were detonated, and the 
submarine left, the official said. 

The U.S. Navy refused to comment But 
officials indicated that the submarine was 
not American. The Russian officials said 
they were sure it was a U.S. submarine. 


Otto Bettmann, Photo Archivist, Is Dead at 94 


Reuters 

:A RATON, Florida 
to Bettmann. 94, a 
» from Nazi Germany 
jit a small collection of 
raphs into the world's 
collection of images, 
:re Friday. 

Bettmann fled Ger- 
n 1933 with tittle more 
vo steamer trunks full 
d photographs, his 
having been seized by 
a customs agents as a 
ig- the- Reich tax’ ’ 

« was expelled from his 
being Jewish- 
officials had ex- 
I the photographs and 
sed them as worthless, 
Bettmann made them 
[is of what would be- 
he Bettmann Archive, 
niUion-photograph bi- 
ased in New York that 
Id for millions to Cor- 

p., a company wholly 

by Microsoft Coip. s 
r. Bill Gates. , 
ires in the archive in- 

uch familiar images as 

,n Churchill giving his 
sign at the end or 
Warn, a U.S. astro- 
ralking on the moon, 
Einstein sticking out 
g ue and Marilyn Mou- 
lding over a street 
s her skirt blew up. 
Idition to building the 
; Mr. Bettmann wrote 
)ks, including a b«t- 
photo essay The 
Old Days — They 
'errible” in 1978- 
, in 1903 in Leipzig, 
-ttmann worked as a 
Berlin's Prussian 


State Ait Library before leav- 
ing Germany. 

Samuel Cummings, 71, 
Dealer of Small Arms 

WASHINGTON (NYT) 
— Samuel Cummings, 71, 
the world's biggest small- 
arms dealer, died April 29 in 
Monaco after a series of 
strokes. He had long reigned 
as the undisputed philoso- 
pher-king of the arms trade. 

“The arras business,” he 
told an interviewer in 1989, 
“is based on human folly, and 
folly has yet to be measured 
nor its depths plumbed." His 
biographers described him as 
a pleasant and law-abiding 
merchant of death. 

His company. Interarms, 
did $100 million worth of 
business in a good year, and 
over the course of four de- 
cades it had many. Il dealt 
guns and ammunition to dic- 
tators, despots, revolutionar- 
ies and counter-revolutionar- 
ies — and, in one notable 
case, to both sides in a Central 
American guerrilla war. 

Any government or guer- 
rilla movement needing 
30.000 automatic rifles in a 
hurry could dial Interarms’s 
telephone numbers in Alex- 
andria, Virginia, or 
Manchester, England, and 
take delivery in days subject 
to cash and certain licensing 
niceties. 

Pierre Fourcaud, 100, 
Soldier and Spymaster 

PARIS (Reuters) — Col- 
onel Pierre Fourcaud, 100, 
who helped set up the Free 


French secret services in Lon- 
don during World War II and 
remained a spymaster 
through part of the Cold War, 
has died in Paris, his family 
said Tuesday. 

Bora in St Petersburg, 
Russia, of a French father and 
Russian mother. Colonel 
Fourcaud joined the french 
Army in 1916, was wounded 
three times during World War 
1 and was awarded a battle- 
field commission to become 
an officer. 


He rallied behind de 
Gaulle's Free French move- 
ment in London shortly after 
its creation in June 1940 and 
was appointed deputy bead of 
its intelligence service. 

Colonel Fourcaud was 
parachuted or landed in oc- 
cupied France several times 
on secret missions during the 
1940-1944 Nazi occupation 
and was twice arrested by the 
Gestapo. 

Patrick Hayes, 89, an 


American impresario who 
presented musicians, singers 
and dancers in Washington 
for decades, died Sunday in 
Washington. 


to Russia’s sea-loving czar, 
Peter the Great 

Andrei Kokoshin. secre- 
tary of the Russian security 
council declared, “I can see 
that our fleet is alive and get- 
ting on its feet again, albeit in 
a hard and tortuous pro- 
cess." 

Admiral Igor Kasatonov, 
deputy navy commander, told 
the Interfax news service, 
“The Peter the Great is a 
21st-century ship with im- 
mense potential" 

But -many analysts con- 
sider the ship a huge white 
elephant with no real purpose. 
Russia can not afford such a 
giant warship, nor does it 
need one. The emphasis today 
is not on mammoth vessels 
but rather on building smal- 
ler, more versatile ships, ana- 
lysts said. 

The ship was designed in 
the 1970s when the Soviet 
Union’s military planners 
wanted to be prepared for a 
global conflicq the missile- 
laden ship was intended to be 
an aircraft-carrier killer in the 
Pacific. 

Today, however, the Rus- 
sian military is shrinking rap- 
idly for lack of money, and 
costly global military mis- 
sions are out of the question. 
Analysts said the Peter die 
Great would never make it to 
die Pacific Fleeq there is 
speculation that the navy may 
eventually have to close the 
Pacific Fleet and merge ir 
with the Northern Fleeq keep- 
ing only one Beet in thp north. 
According to Mr. Baker, the 
Pacific Fleet does not even 
have facilities for maintain- 
ing the massive ship, or re- 
fueling its twin nuclear re- 
actors. 

Russia has adopted a na- 
tional security doctrine that 
says it will rely on its nuclear 
deterrent forces for the fore- 
seeable future, while strug- 
gling to consolidate and re- 
build weakened conventional 
troops. In practice, this has 
meant that some military 
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units, such as those in East 
Asia, are being assigned mis- 
sions to protect strategic nu- 
clear forces, such as subma- 
rine bases. 

Even if it never sails, the 
Peter the Great’s commis- 
sioning provided a little sym- 
bolic uplift for a country that 
was once a global naval su- 
perpower, but which today is 
struggling to retain a sem- 
blance of its former influ- 
ence. 

“I think they wanted a 
symbol of Russian naval 
power," said Dmitri Trenin, a 
military analyst at the Mos- 
cow cento - of the Carnegie 
Endowment for International 


Peace. “I think that’s why 
they decided to concentrate 
resources in completing it 
when so many others were 
left rusting away.” 

Russian Navy officials 
have been quoted as saying 
the Peter the Great may be 
used for training, but could 
never be used in combat, be- 
cause Russia lacks the proper 
escort ships; without an es- 
cort it would be just a huge 
sitting duck. 

The cost of the ship is not 
known but some informal es- 
timates are about $1 billion. 

The ship boasts a special 
presidential cabin. Mr. Yelt- 
sin has visited once. 


KAZAKHSTAN 

INVESTMENT SUMMIT 
Almaty. June 4-5. 1998 

If you are interested in Kazakhstan's wide 
array of investment opportunities, the 
International Herald Tribune's Kazakhstan 
Investment Summit will give you valuable 
insights and an inside edge. 

H.E. President Nursultan Nazarbayev will 
give a keynote address at the Summit. 

Other speakers will include key members 
of Kazakhstan's national and regional 
governments, as well as financial, business 
and political leaders from around the 
world. 

-v 

The lead Summit Sponsor is 
Hurricane Hydrocarbons Ltd. 



HURRICANE 


For further information, please contact: 
Ursula Lewis 

International Herald Tribune, 

B3 Long Acre, London WC2E QJH 
Tel: [44 171] 420 0309 
Fax: [44 1711 836 0717 
E-mail: ulewis@iht.com 
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New Cancer Drugs, Still Years Away, Already in Demand By Patients 




By Ian Fisher 

New York Times Service 


NEW YORK — Dr. Larry Norton, a cancer 
specialist in New York City, received a telephone 
call at his home at 7:30 AJM. from a rich and very 
sick man. 

"Would a large infusion of cash," the patient 
asked, “be able to get me the drug any quick- 
er?” 

The patient was referring not to one drag but to 
two drugs — angiostatin and endostatm — that 
have long stirred cautious excitement in the 
world of cancer research. Now that excitement — 
less cautious and steeped in the hope of the sick 
and dying — appears to be flooding out of the 
laboratory after reports that the earliest tests 
involving the drugs have eradicated tumors in 
mice wife no side effects. 

Many cancel' institutes, doctors and support 
groups for cancer patients reported a surge of 
phone calls from people desperate to merely 
curious. Chat rooms on the Internet were filled 
with heartbreaking talk: “If this proves to be the 
thing that could have cured my baby," wrote one 
man whose daughter has cancer, “it will be 
devastating to me." 


Buying at Opening of Market, Investors Find Entremed’s Stock Is No Panacea 


Reuters 

NEW YORK — Investors who 
placed orders to buy Entremed fee. 
shares at fee start of trading Mon- 
day found themselves crashed un- 
der a 40 percent loss by fee end of 
fee day. 

“They got killed,” a trader said. 
‘ ‘That’s what happens when you 
put in orders like that You have to 


let fee market open up first before 
you buy." 

The stock bedazzled traders 
even before the Nasdaq market of- 
ficially opened with an explosive 
lift from its Friday closing price of 
$12,055 before news of its anti- 
cancer drugs became public. 

In just 60 minutes of trading on 
the internet Entremed rocketed 


from roughly $20 a share to around 
$84 a share, which became fee of- 
ficial price when fee Nasdaq 
opened. 

But fee stock stayed in fee stra- 
tospheric 80s for only six to seven 
minutes. 

Investors who put in orders to 
buy at the market opening price — 
thinking they were getting in at the 


beginning of fee action — ended up 
buying at fee peak and ultimately 
sustained losses. 

After fee opening rush subsided, 
shares quickly fell, eventually 
closing at $51.78 — a gain of 
$39.75 for fee day but still well 
below fee opening price of $84. 

In midday trading Tuesday, fee 
stock had declined to $45. 


For Dr. Norton, the interest is double-edged. 
On one hand, he said, it is good that cancer 
patients and the public learn about the research, 
which has been carried out for several years. 

But, on fee other, he worries that cancer patients 
will put too much stock in a treatment feat has not 
bran proved on anything but mice; often medi- 
cines feat work on mice do not help humans. Just 
Monday he said, a patient who had been operated 
on for breast cancer asked why she should go 
through post-operative chemotherapy feat would 


help her when the new drug — sbe was certain — 
would be on fee market in a few years. 

“This happens every time there is a scientific 
report about something feat has to do with can- 
cer.” said Dr. Norton, head of the division of 
medical oncology at Memorial Sloan-Kettering 
Hospital in Manhattan. “People's expectations 
get really inflated." 


don’t have any hard data." The spike in interest 
came after an article in The New York Times on 
Sunday — followed by other newspaper and 
television reports — on the history and progress 
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hopeful this is going to turn out to be justified. 
This is a very exciting idea. Nevertheless we 


trials begin. With evaluation and further rounds 
of testing, it could take several years before the 


is available inanimflls but notTn people.’ 


Chirac Warns His Party 
To End Paris Bickering 


By Craig R. Whitney 

New York Tunes Service 


PARIS — Wife his conservative 
Gaullist party crumbling under fee 
weight of financing scandals, election 
losses and personal rivalries. President 
Jacques Chirac privately warned sup- 
porters Tuesday to stop bickering or face 
the loss of one of their last bastions, fee 
city hall of Paris. 

Mr. Chirac was himself mayor of Par- 
is far 1 8 years before he was elected to a 
seven-year term as president three years 
ago and chose Jean Tiberi, a longtime 
ally, as his successor. 

The turmoil in the mairie in Paris is 
symptomatic of a growing national crisis 
in their Rally for fee Republic party and 
other conservative movements caught 
between fee far-right National Front and 
the leftist parties feat have been running 
the government since last year. 

Privately, even some members of 
Prime Minister Lionel Jospin ’s Socialist 
Party say they are concerned about fee 
implications of conservative weakness 
for the stability of French democracy. 

The trouble started after a decision in 
March by leaders in five French regions 
to accept support from the National 
Front rather than lose power. The Na- 


CLINTON: 

Plea for Leadership 

Continued from Page I 

The Senate voted last week to approve 
a bill feat would pay $926 million in U.S. 
arrears to fee UN. But the measure in- 
cluded language to bar any of die money 
from being used to support international 
family-banning groups that advocate 
abortion rights, and Mr. Clinton has 
vowed to veto the bilL 

Meanwhile, House Republican lead- 
ers, including the Appropriations Com- 
mittee chairman. Bob Livingston of 
Louisiana, have told Mr. Clinton that the 
$ 18 billion request for fee IMF could be 
turned down if be vetoes the bill with 
abortion restrictions and refuses to com- 
promise ou the issue 

“Congress has the opportunity to 
maintain our leadership by paying for 
our support to the IMF and settling our 
dues to the United Nations," Mr. Clin- 
ton said. “I hope they will do iL" 

The setbacks on these issues, follow- 
ing Mr. Clinton's earlier failure to 
achieve “fast-track" trade negotiating 
authority, have led to rising concern in 
the administration at what it sees as 
fading internationalism in Congress and 
an increasing tone-deafness toward is- 
sues seen as important to U.S. allies. 

The Treasury secretary, Robert Rubin, 
in a recent sp eec h, deplored what he said 
was a “creeping tendency toward turning 
inward in America, and at times, even a 
rejection of the reality that what is hap- 
pening in the rest of the world affects 
ns.” The end of the Cold War had cost the 
foreign -policy consensus its centerpiece, 
Mr. Rubin said, and reiganed “one his- 
torical strain in American thought, a re- 
jection of the outside world." 

The administration has achieved one 
resounding foreign-policy victory in 
Congress this year, when the Senate 
voted last week by a larger margin than 
anticipated, 80 to 19, to admit Poland, 
Hungary and the Czech Republic to the 
North Atlantic Treaty Organization. 

But while there has long been broad 
bipartisan support for NATO, there has 
bran notably less for other multinational 
institutions, from the UN to the IMF and 
the World Trade Organization. 

Mr. Clinton, in hts speech Tuesday, 
rejoiced in the emergence of new de- 
mocracies around the world, but he ad- 
ded, “we cannot, indeed, we dare not, 
grow complacent 



VATICAN: Slayings Attributed to Madness 


Continued from Page 1 


not mean they've said everything-" 
Commander Estermann. who was 
turned sour, a theory that quickly spread mourned Monday by among 
afteardre deaths were discovered. Pope John MJU * » 

“I knew them both well, they were itary leader and Christian, was no t im- 


tional Front's leaders, Jean-Marie Le 
Pen and Bruno Megret say their party, 
which now regularly wins 15 percent of 
the vote, is the main conservative force 
in France with fee waning of fee 
Gaullists. 

One moderate conservative group, the 
Union of French Democracy founded in 
1978 by Valery Giscaid d’Estaing when 
he was president dismissed three of its 
leaders for accepting National Front sup- 
port and is on fee verge of breaking up. 

The Rally for the Republic, founded by 
Mr. Chirac in 1976 as a vehicle for his 
itdential ambitions, has been in the 
"an identity crisis since legislative 
elections he called last year to strengthen 
the conservative government produced a 
surprise Socialist victory instead. 

Mr. Tiberi’s bold on power in Paris 
began to weaken then, but now a running 
mud-wrestling match in his majority in 
fee city council has sown the seeds of a 
rout three years before scheduled mu- 
nicipal elections. The mayor has dis- 
missed more than a dozen of his deputies 
for disloyally, yanked their chauffered 
limousines and vowed to hold onto 
power, but Mr. Chirac warned party 
members Tuesday feat the dispute was 
“counterproductive.” 

The main troublemaker in Mr. 

Tiberi’s eyes is Jacques Toubon, a fel- 
low Gaullist who fee mayor says is still 
bitter that be was passed over to succeed 
Mr. Chirac three years ago. 

Early last month, Mr. Toubon and 30 
other defectors from the Ganllist ma- 
jority in the 163-member city council 
formed a political group to make mu- 
nicipal government in Paris “more 
democratic and aboveboard." 

Mr. Chirac's leftist critics say this 
would be a novelty after two decades of 
autocratic Gaullist rule over an empire of 
38,000 civil servants and an annual 
budget of about $4 billion. 

On Monday, insults fairly flew in fee 
ornate city council chamber, wife one 
conservative rebel comparing fee mayor 
to the head of an organized crime family 
and Mr. Tiberi calling fee remarks 
“miserable and insulting." 

The mayor has resisted suggestions 
that another old Gaullist rival of Mr. 

Chirac’s, Edouard Ballad or, a former 
prime minister, should step in as a peace- 
maker and replace him . as mayor. 

"Nobody wants Bahadur in the Paris city jl/fTT'hI7 A CT- TT O n_ V y nr 

hall." he told fee newspaper Le Monde. iUllllliAj 1 1 U.d. MTeSSeS Israel O/l rlaU 
But according to a telephone poll of 
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Pope John Paul H with Alois Estermann and his wife during a private 
Vatican audience last year, before the Swiss Guard took over the corps. 


model couple,” he said. “The fact that 
they did not have children did not bother 
than too much because they dedicated 
their spare time to charity.” 

The Vatican is an independent city- 
state, with hs own jurisdiction and police 
force. Though Italian forensic consult- 
ants were called in to perform fee autop- 
sies, the investigation was conducted by 
fee Vatican prosecutor, Gian Luigi Mar- 
rone. After fee autopsies are completed, 
Mr. Navarro said, another Vatican legal 
authority, Nicola Picardi, will determine 
whether further investigation — by Vat- 
ican authorities — is necessary. Few 
outside the Vatican expected fee inves- 
tigation to go any further. 

Swiss Guards, who are all Swiss cit- 
izens, live in theirown barracks inside the 
Vatican, where they also train and take 
their meals, served by Swiss nuns. Theirs 
is an insular community even within fee 
close-knit world of fee Vatican. Young 
guards and even officers sometimes 
chafe at the rigid discipline and restric- 
tions of both army and church. In uni- 
form, they cany 2-meter (7 -foot) pikes 
and tear gas. They do not carry guns but 
are trained in shooting, and on papal trips 
some guards sometimes carry side arms. 
There is a gun room in the barracks, 
which is at Sl Anne’s Gate, a prominent 
Vatican enrryway. 

“Whatever is to be said has beeasaid, 
fee Vatican will never speak about it 
again," predicted a European diplomat 
who is based in Rome. “But that does 


Paris Said to Be Irked Over New Israeli Envoy 


Agence France-Prcuc 

JERUSALEM — Senior French of- 
ficials have strong reservations about 
fee appointment of Israel’s departing 
ambassador to Washington, Eliahn 
Ben Elissar, as fee Jewish state’s new 
envoy to Paris, the Ha’aretz newspaper 
reported Tuesday. 

Israel announced last week feat Mr. 
Ben Elissar was being shifted to Paris 
from Washington, reportedly because 
Prime Minister Benjamin Netanyahu 
felt he had failed to adequately defend 


Israeli policy during his two years in 
the United States. 

Mr. Ben Elissar, an outspoken hawk 
on issues concerning fee Middle East 
peace process, also alienated senior 
U.S. officials, including Secretary of 
Slate Madeleine Albright, according to 
Israeli press reports. 

Ha’aretz said French officials were 
irked that a diplomat who failed in 
Washington was considered appropri- 
ate to handle Israeli-French relations, 
and France’s ambassador to Israel, 


Jean-Noe! Bouillane de Lacoste, per- 
sonally complained about his appoint- 
ment to the Israeli Foreign Ministry. 

Mr. Ben Elissar also earned the hos- 
tility of France by severely criticizing 
Paris far its ties to Iraq when he was 
chairman of the parliamentary foreign 
affairs and defense committee at fee 
time of fee Gulf War in fee early 1990s. 
The Israeli Foreign Ministry denied 
having received a protest about Mr. 
Ben Elissar’ s appointment from the 
French. 


602 Parisians conducted recently by the 
French Public Opinion Institute, 44 per- 
cent would prefer Mr. Bahadur to Mr. 
Toubon or Mr. Tiberi, while 49 percent 
said they would be happy to see Domi- 
nique Strauss-Kahn, the Socialist fi- 
nance minister, take over. That is a pos- 
sibility if fee left wins fee municipal 
elections in 2001. 

Mr. Tiberi has so far survived judicial 
inquiries into the way municipal business 
was conducted in France before an out- 
break of party financing scandals early 
this decade. Last year, after investigators 
conducted a search of his private offices, 
he testified that be knew nothing about 
payoffs to pany coffers for public hous- 
ing contracts in Paris, an act feat has led 
to the indictment of four city officials 
who served under him since 1979. 

An indictment accusing Mr. Tiberi of 
complicity in embezzlement of public 
foods for a 200,000 franc ($33,000) con- 
sulting contract given by a neighboring 
region in 1994 to his wife, Xaviere, was 
also dismissed last year by the Paris 
appeals court. 

Early this year, the Constitutional 
Council, a sort of administrative Su- 
preme Court found that electoral rolls in 
his home district in Paris had been pad- 
ded to ensure his election to Parliament 
last year, but not by enough to invalidate 
the close result 


meetings, seemed pleased to have Mrs. 
Albright as his advocate in his dispute 
wife Mr. Netanyahu. The Palestinian 
leader is clearly happy to await the out- 
come of this ongoing dispute between 
Israel and die United States. 

Mr. Netanyahu said be would consult 
wife bis cabinet. The Israeli government 
must agree to the refined American pro- 
posals by Sunday evening in order to 
make fee Monday meeting, U.S. offi- 
cials said. The officials declined to say 
that they were optimistic that the Israelis 
would agree, only hopeful. 

"There are serious differences still, 
and we just don’t know if we can bridge 
fee gaps." said Mrs. Albright's spokes- 
man, James Rubin. 

Mrs. Albright said that while some 
minor refinement of the U.S. proposals 
was possible in working-level talks wife 
Israeli officials that continue in London, 
“the invitation to the Washington meet- 
ing is on the basis of these ideas and 
watering them down is not in fee 


ive ideas" from Mr. Netanyahu on 
bow to structure that withdrawal. 

Publicly. Mr. Netanyahu's spokes- 
man, David Bar-Wan. has said fear h is 
impossible, on security grounds, to 
agree to a 13 percent withdrawal, but 
Mr. Netanyahu is understood to have 
moved close to that figure in fee two 
days of talks here. 

“There are still some critical as- 
pects that need to be discussed." 
said Mrs. Albright, who will remain 
in London ready to consult, if nec- 
essary. "We didn't resolve 
everything here, obviously. There 
has been progress across the board." 

Sbe warned that the American efforts 
to mediate between the two sides, with- 
out taking public positions about whal 
should be done or which side is to blame 
for failure, could not continue if no 
agreement is reached by Monday. 

“We have been engaged in what I 
consider a vigorous effort to achieve an 
agreement and we will continue to do so 
in the coming days," she said. “But if 
agreement is not achieved we will have 
to re-examine our approach to the peace 



Mrs. Albright heading to talks Tuesday. 

“It's too important to the United 
States and to our friends in fee Middle 
East, but we will need to re-examine the 
way we go about it," she said. "The 
United States remains committed to a 
comprehensive Arab-lsraeli peace, and 
frankly the question is what is the best 
way for us lobring fee parties to fee point 
of making fee necessary decisions, and 
that is what we're looking it." 

Mr. Netanyahu has urged that Pres- 
ident Clinton 


mediately named head of the 100-man 
unit when fee job opened up. Instead, fee 
Vatican took seven months to search for 
a different candidate for the job. By 
tradition, commanders are Swiss, Ro- 
man Catholic and of noble birth- The 
Vatican named Commander Estermann, 
a commoner, on Monday morning. 

“It sometimes haroens that the person 
you are searching for was under your 
nose all along," Mr. Navano-Valls said. 

The murder of Commander- Ester- 
mann and his wife of 15 years was fee 
most brutal act of violence to take place 
inside the Vatican walls since fee May 
13, 1981, assassination attempt on Pope ^ 
John Paul IL 

The bizarre attack, however was not 
nn p pflr flAmre d. On April 18, 1959, a 
Swiss Guard, Adolf Rucker, showed up at 
tiie door of his superior officer. Colonel 
Robert NunHst, bearing a personal grudge 

and a gun. Colonel Nunlist was able to 
disarm him, and no tree was hurt. Colonel 
Rucker, who was forced to resign, tried to 
commit suicide by shooting himself, but 
was only slightly injured. 

The most recent killing of a Vatican 
official took place outside its walls, but 
was just as shocking. Enrico Sini Lozi, 

67, a descendant of minor nobility wife 
fee title of Gentleman of His Holiness, 
was found dead in his Rome apartment 
in January, clad in his underwear wife a 
cashmere scarf wrapped around his 
rack, apparently a victim of a homo- 
sexual tryst that turned violent 

c 

IRAN: 

Terrorism Assayed 

Continued from Page 1 

administration about die underlying 
facts — Iran has continued to provide 
money, training and weapons to such 
Middle East terrorist groups as Hamas, 
Hezbollah and Islamic Jihad, according 
to intelligence information received well 
after Mr. Khatami's inauguration last 
August. 

But fee difference in tone between 
officials in the State Department, which 
has long backed a strident posture 
against Iran, and fee intelligence ana- 
lysts was striking. 

One explanation may be that fee di-,. 
rector of central intelligence, George » . 
Tenet, has embraced the view — still 
controversial in Washington — tha t Mr. 
Khatami 's election could eventually 
lead to a major change in Iranian do- 
mestic and foreign policy. 

Testifying in late January before the 
Senate Select Committee on Intelli- 
gence. Mr. Tenet said Mr. Khatami leads 
a group of moderates engaged in “a 
genuine struggle" with hard-line con- 
servatives. He said then that even though 
Mr. Khatami won 70 percent of fee vote, 
the hard-liners re main a formidable 
obstacle and still control key defense and 
security organizations. 

Mr. Tenet's views are said by several 
officials to have played a major role in i 
the administration's decision to soft- #- 
pedal some of its anti-Iran rhetoric and to 
respond with cautious optimism to Mr. 
Khatamj s plea on Cable News Network 
in January for unofficial exchanges that 
might break down a “bulky wall of 
mistnist” with the United Slates. 

■ Warning by Tehran 

Senior Iranian officials are warning 


works." 

The proposal for a 13 percent wife- process.” 
drawn! from land Israel now controls in Mrs. Albright said feat for 


American proptlS ^jeopardized 




fee West Bank is understood to be a firm 
number, but American and Israeli of- 
ficials continue to discuss what Mrs. 
Albrighi railed "helpful and constnict- 


its own 

national interests, fee United States 
could not walk away entirely from ef- 
forts to find a comprehensive peace in 
the Middle East. 


Our security and prosperity depend DUTCH: Prime Minister Favored at Polls Despite Brussels Deal 

on our willingness to be involved in the 1 


racl Public Affairs Committee, strongly 
encouraged 81 senators to sign a letter to 
Mr. Clinton urging the same. 

But after what the Americans con- 
sider to have been an extraordinary ef- 
fort over the last month or so to meet 


Iran asserts that a growing list of 
negative policy decisions signals U.S. 
rejection of that initial step towaid even- 
tual rapprochement. 

The decisions include launching Ra- 
dio Free Iran, blocking 


world,” he said. 

He said it was “no accident" feat 
during the past half-century, when 
America was leading in fee construction 
of NATO, fee UN and fee IMF, “we 
experienced unparalleled economic 
prosperity here at home.” 

“And it is no accident feat freedom's 
great triumph came on America's 
watch.” 

Looking ahead, he said feat the glob- 
alization of communications and com- 
merce did not reduce or resolve conflicts 
between nations. “They do not diminish 
our responsibility to lead," he said. “In- 
stead they heighten it." 


Continued from Page 1 

The question is whether the third mem- 
ber of fee coalition, fee Social Liberals, 
will lose its place in the “violet co- 
alition" formed after the 1994 elections. 

The Green Left party could win 
enough seats to be a coalition candidate, 
although the party's spending policies 
are likely to make it an uncomfortable 
partner with Mr. Kok's fiscally tight- 
fisted Social Democrats, 

Analysis said prime ministers were 
traditionally popular candidates for re- 
election in modem Dutch politics. Mr. 
Kok, a former leader of the country's 


largest union, has become an influential 
and beloved figure in office. Netherlands, 
wife unemployment of 4.2 percent and 
3.3 percent growth, has become Europe’s 
outstanding economic success story dur- 
ing the Kok years. 

Finance Minister Gerrit Zalm, of fee 
Liberal Pany, struck fee only notes of 
skepticism over fee single currency dur- 
ing fee hugely passionless campaign. He 
suggested that fee Netherlands should 
not join the Economic and Monetary 
Union if its members included Italy, 
whose weak economic health is feared % 
some as a dragon the euro, which is to be 
introduced in 1 1 EU countries on Jan 1. 


Mr. Zalm, who warned of “throwii^ 
away our good guilder” by exchanging it 
for a diluted European currency, was 
accused by a member of Mr. Kok’s party 
of sowing “spaghetti phobia.” But the 
Dutch, by necessity and by choice, have 
beat pro European from the start. 
Squabbles among European leaders, even 
bulldozing like Mr. Chirac’s over the 
weekend, ate a fact of life for citizens of 
small countries on fee sideline. 

“In the Netherlands. Europe is like 
the weather," said Rudy Andewegt. a 
political scientist at Leiden University. 
■•Sometimes it's inclement. ^ but there's 
nothing you can do about iL" 


Israel’s concerns — including the nro- C-Kni™ D ' 0CJCln g a proposed 

posal of starling fee final-status talks toceSfJlESr t ^S5 sh Iran » refusing 
before, not after, a further Israeli wU £ ESS w,del Y acclainied anti- 

22 ? MK * Program, undermining partic- 

^ation in fee Islamic Conference^n- 
? T ^' hu ™liating Iranian vis- 
o fe e UnJtcd States at a rime when 
Otino ^ X? W Welcome in Iran and 
=■5- 35 w <*ld's most active 
,p sponsor of terrorism 


drawal — Mrs. Albright and her aides 
clearly wanted Mr. Netanyahu to think 
hard about the consequences of a more 
forcefoi and public American role. 

“We have a strategic opportunity to 
pur fee peace process back on track, and 
we cannot afford to lose it." she said. 

Mr. Netanyahu said earlier, before 
leaving London, that Israel's security 
was his paramount concern, and he made 
no apologies for departing without a 
final agreement. 

U.S. officials had said they wanted die 
London meetings to be "decisive." 
Asked if they were, a senior official 
replied, “We’ll know in a few days." 


"C *CC fee samc policies and" 


even new 
Zarif added. 
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LEGAL NOTICE 


UNTIED STATES DISTRICT COURT 
EASTERN DISTRICT OF NEW YORK 


UNTIED STATES OF AMERICA 
-against- CRIMINAL CASE 

GREGORY EAULTIMEWEIJU NO. 95 Ct 392 
Defendant. (Ftatt! J.) 


NOTICE IS HEREBY GIVEN. Oat od April 1. 199*. in tbe above captioned 
case, (he Honorable Thomas C. Platt, United Slates District Judge far the 
Eastern District of New York, enured a pnsiimmaiy order of forfeiture con- 
demning and forfeiting the following property to Ibc United Stales of America: 
1. S690.000 in cuntney on (kpout is account number 2510-2711 m Bank 
JolnuBaer A Co., AG 8010 Zorub, in the name of Charles Gardnea; 

Z All Atnds <m deposit at Standard Owner n Singapore in the nemo of 
Gregory Paul Tonewdl. Charies Ganhxz; Gregory Gardner, Adrian David 
Greg A Adrian David HsU, David Adrian Hall, John Harris, Adrian Hopkins, 
Joseph Adrian Brcndcn Hopkins. Ronald David Hqghes, Ftal Martin, John 
Mancie, Richard Joseph Maty; Richard Mettz Mitten Jackson Parte, Michael 
Santos, Chris Stevens, Adrian IfeneweH, or Gregory James TSmoneQ. 

3. Ah flindi on deposit at Citibank in Singapore in the name ofRnnald Davis 

Hughs, Gregory Pan! Tincwefl, Charies Gardner, Grcgroiy Ganfaao; Adrian 
David Gteg. Adrian David Hah, David’ Adrian Hall, John Harris, Adrian 
Hopkins, Joseph Adrian Brendan Hnpfcin^ Paul Marina Mm Merrick 
Richard Joseph Moty, Richard Marts. MDtoa Jacbem Parian; Michael Samoa; 
Chris Stevens, Adrian ThneneR « Grcgray James Thnewnll; 

4. All finds on deposit at ABN Bank in Amtiesdam. in the name of John 
Harris, Gregory Paid TimercreH. Chariei Ganku; Gregory Gvdtn; Adrian 
David Gro& Adrian David Hall, David AiMan Hall, Adrian Hqpkmx, Joseph 
Adrian Broaden Hqpkmx, RenaM David Hughes, Pml Martin. John Merrick 
Richard Joseph Maty. Richard Mettz, hfibon Jackson Pnk«. Mkhaol Santos. 
Chris Stevens, Adrian ThnewoQ. or Gregory James Ixmcwoll; 

5. Commits of any private storage units located in Ifcnjcc Beach, California; 
and 

6. All odxr finals an dopant at uqt other financial institution anywhere in 
the modi 

7. 55% of the value of the ait objects in the care and custody of Katerina 

Burtikcr in Zurich, Switzerland and those ail objects in tho care and custody 
nf Shrfly m Aangtenk Thailand (with the Mteqitinn of one LaLiqne 


p rmbirt) 

YOU ARK HEREBY NOTinXD that the United States mtcsids to dispose 
of this property hi anch a manner as An United State* Attorney General may 
direct Pursuant to Title 21, US.C. § 853 (h)(l^ ifyou have a legal mterent 
in flris property, WITHIN THIRTY (30) ttys of receipt of this notice, yon 
most petition the United States District Coast for the Eastern. Dittrict ofNew 
York for a bearing to a^jodicata the validity of yonr alleged legal interest in 
this property. If • hosting is requested, it shall bo hold before the Court 
alone, without a jury. The Petition most be signed by the petitioner under 
penalty cfpcqwy; as nstahMted in 28 U.S.C. 1746, and shall set lath the 
□stare and extent of yonr right, title or interest in each hem of property, the 
time and circnmstanca afy«m acquisition of the right, tide and interest in 
each item of property and any additional facts support in g yarn claim and the 
relief sought. 


The petition shall be filed with the detk of the Ccnrt, United States Distinct 
Cent, EastraDistrict.ofNow Tori; 22S Cerium Plan East, Brooklyn, New 
York 11201. A copy should aha bo served upon ZACHARY W. CARTER. 
United States Attorney for the Eastern District of New York attorney for 
pLahrtif!; UNITED STATES OF AMERICA. Attn: Tracey Salmon Smith, 
Assistant U.S. Attorney. Ons Fua r cpoct Plaza, I4th Floor; Brooklyn, 
New York 11201 


If you fail to tile a Petition to asset your right, tide or intocst in the above- 
desenbed property, within thirty (30) days of this notice; your right, title and 
mterent in this property shall be ton «nd f orfnlod lo the United State. The 
United States then shall have dear title to the property heroin dosrobod and 
may warrant good title to any whunqncnl purchaser or transferee. 
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NOTICE IS HEREBY GIVEN 
that try wine of ’Munnt for Arrest 
in Rom. issued by the U.S. District 
Court for the District ofMary land, 
in an action entitled US. v. Hope 
Egwu, et aL J, Special Aged 
Andrew J. Hoch, U.S. Secret 
Service; arrested on November 14, 
1997. said property described 
under Crtmhiai Docket No. PJM- 
97-0108 and filed with the Cleric of 
the court for the District of 
Maryland for violation of 18 
US.C { 5 1343 and 1956 and 18 
U.SC $981. and which action 
request that the said property be 
w i re d for and con- 

fiscation and requests such costs 
and disbursements as deseed by 
the Court. Any pereon who is enti- 
tled to possession, or an 

interest in or to said property, pur- 
suant to SsgdanaSll Rnle C(6) 
of the Certain Admiralty and 
Maritime Rides. Federal Rules *of 
Civil Procedure, and within 10 
days aftrr publication must file a 
claim with the Cleric of the Court, 
U.S. Diwrtct Court for tire District 
of Maryland and make service 
upon the attorney for the plaintiff', 
and must serve their answers with- 
in 20 days after the filing of their 
c laima- AU interes t ed persons 
1 should file ell™ ami answers 
i within the time so fixed, or be 
dfrfanltrd sari said property bo con- 
demned and forfeited to the use of 
1 the United States of America. 
DAVID L SALEM, Assistant 
United States Attorney, Suite 400. 
U.S. Courthouse, 6300 Cherry- 
wood Lane, Gxoenbdt, Maryland 
i 20770, attorney far the plaintiff. 
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■tmtcgic buaincnphm. Nammn leads 
from uznrenitiea, goramneitegwaaea, 
cammefsal and imtituticsBlproapacts. 


of man already in Enrope.| 
?nxc +l-66i-394S315 fix 


Contact Fnc +1-661-394-C315 
Icffarngmamo mn dDBL 


AVIATION 


FALCON 50S/N 23 

73338 TT 6460 LANDING 
ColHns equipped 
On MSP 


Ws&te fn Europe - tfease contact 

JET CONSULTANTS 

Phone: +33 (0) 1 47 20 38 90 
Fax: +33(0)1 47 20 19 95 


See Friday's Internurkei 


for Holidays ft Travel, Residential 
Real Estate and Dining OuL 
To udrertue renUicf Sarah Werthof 
on +44 J71 420 0326 I 
or fax +44 171 42U 0338 , 

A GREAT DEAL HAPPENS 1 
AT THE HYPERMARKET ! 


THE INTERMARKET 
Starts 
on Page 4 


New Lower 
International 
Rates! 


France 27C 

Italy. 34p 

Japan 36c 

Singapore.. 33c 
UK. 17c 


• Instant Activation 

> NO Set Up Fees 

> NO Mfnbnums 

■ Six-Second Billing 
1 AT&T Quality 

• 24-hour Multilingual 
Customer Service 


The Original 


/callback- 


Tel: 1-206.599.1991 
FRx: 1-206^99.1981 j 
Email: InfoekaUbackcom j 
www.kallbftck.ea m j 


417 Second Avenua Want 
Seattle, WA 98119 USA 


Fort, illkinl, pnfaaantl. 
Maaegmaat, aoamml t 
BimmisirntioH strrkes. 
tank mtndnctms. 


Bahamas 

Btliu - IBC Bjjl 

BY Islands ' KHlsjS 

Cjrpraf 

Delaware 

Florida 

Ireland fNen-Hes} 

Isle al Han 

Jersey |||tl 

Others oo request 
Credit Cord payments accepted. 


CaB HOW for men ofomolion. 


UK & Offshore 
Company Specialists 


The Company Sure n one ef the 

• 2o>rga; otobhlhed pmfoaonal firms 

• sprcidnbigin UK and 

• INTERNATIONAL campaxy 

• femtanen and ossanari services 

• • fraa adrka 

• * fraa cofoar hrodart 
s ‘Fmamtlad 

_ •hiaMbaaldookfidiHl 
_ assadalad sarvkas 

• • Raody wadt 8 awi (Urn ol 

• nwCa'i 

e ■ ¥h .aJartiAa tn ritiad tin 

• dffimn^VrsaaaatoMdwMi 
m swricH ahawfawa W a Itww cad 



FREEPHONE UK] 0800 2o-26 62 

THE COMPANY STORE 


5.“.' 

’v ! Hi Hi i 25c hr. r-i '51 22o Oo52 


EXAMPLE INCORPORATION FEES 


We incorporate in ALL offshore 
jurisdictions and offer full 
post incorporation services 
- at reasonable cost 
For mmediaie service carueci. 
rNTE»^laTr^t^al commixy 
J ar SERVICES LIMITED 

7 t? The Offfhore Pmfessionati 
Iraland - EiSsb Murphy 

Tel: + 353 1 661 8490 
Fax: + 353 1 661 8493 

E-Mat ri@cri.iew 
Hong (wg ■ Simon Hanley 

Tel: + 852 2542 1177 
Fax: -<• 852 2545 0550 

EMail UtSSesLcen 


READBtS ARE ADVISED 


that the Intern ati onal Harold 
Tribute cannot bo hold re mp an- 
tibia for lose or damages 
BKurrad os a rmsuh of tron to c - 
Hone et emmi n g from itiurtin 
manta which appMr in our 
paper. It fa therefore racom- 
mandad that raadars make 
appropriate mquirias before 
j a n dE n g any money or e nterin g 
into any binding cont mit ma at w. 


leading 


RE.4L ESTATE 
IN & AR0U1VD P4R1S 
ON MAY 15 

Hit more detnib please mnlnrt: 

DilERNA'nONAL 

HERALD TRJBL^VE 

ia Paris 

TeL: +33(0)14143 93 85 
Fax: +33(0)1 41 43 93 70 
E-mail; classified (^ihLcotn 


OFFSHORE COMPANIES 


FUNDING common UP TO U|. 
S100M. knmedanty avadaUs at 1J% . 
Also m provide documerKuy and stand- 


by Mere d credt bank Quaranfeas. 
Sjl 30502-1620 USA 


WE PROVIDE DOCUMENTARY ft 
Standby leoan d endt pnrned- 
Snanoal guaramees, proof of funds ft 
btockad funds. Far 954-438-8993 USA. 


ANY CREDIT anteoroant Inabnaaitt 
LC, major bank- ft insurance gusanne. 
Fax Ora 7345164 or cbodusaOBdron 


Business Opportunities 


OFFSHORE 


live Services 


Tat 444 (0) IBM 626591 
Fax: +44 (0) 1624 625126 
EMait astanfieriwpnseJid 
Web Sta wwjstonkmdsmoiicoj* 


ASTON CORPORATE TRUSTEES LTD 


FREE fflODUCT tor a local last p- 
orani offered to Companies in Direct 


orain offered to Companies in Direct 
Sales Basra®, Le. Maing Lists, Cats- 
logju. TV Canmeioafs. lor prawn and 
estabfctod NsuaJ Appetite Sijvressant. 
made horn fresh apples. OifieWy 
aaxovad as a Food Product by FDA in 
USA, Britain, Germany, Austria and 
Japan. GP Ratio 6-1. For delate contact 
McLeods Tel/Fax: *44 (0)1244 538857 


NATURAL APPETITE SUPPRESSANT 
ofiarwf ft ertiha tifetade owns for ft- 
root Sales. Product made from apples, 
estabished 12 yean. Oftady accepted 
as sate food product by Governraana ot 
USA, UK, Genremy, Austria and J^sn.' 
Profit Ratio 6-1. 1 (Kernel test In USA 
prawd vary lucrative. Contact Mieods 
Tel/Fax: +44 (Q)1244 538857. 


UGH FASHION, perfume ft sport kw 
prices band rmnes stock distrlwtor Irorn 
Eunpe seek! ccnmerotal aaentta intro- 
duce products ki USA ft Ihrt rrorid. Tel 
+33 m 48596885. Fax (0)1 48504380. 
E-mail nrjsp8n50club-internef.fr 
Wwnflt wwwjrys-iniDniriionalxaro 


FRENCH TRUCKING COMPANY with 
irarebouses, md estaUsbed, medium 
■zed, seekiKi partnership with company 
in USA or Europe, tn order to expand 
our mutual network. For any enquiries 
sand lb a tax at *33 {0)1 45 81 19 51. 


MVESTOftDEVELOPER SOUGHT FOR 
last sukatfe 3 ha. propeny m Xapoavar, 
Hirgay. For dewfapme n l d hypermar- 
kat Shops, offices, martmants. parking 
complex. Property tor sale at USS 
BSO^XXL Fax owner at (F) +468076807 


CWNESE ANTIQUE FURWTURL 
Exporter Iram Chma seeks wholesaler 
end rataler. Fax to 001-852-26254905 
or emaa to JFC«NETVtGAT0fLC0M 
contact Ml Chan tor bee catalogue. 


2nd PASSPORTS / Driving Licences / 
Degrees/C8reouflage Pasq»rts/Secnai 
Bank Accounts, fax +31205241407. 
E-mel: 1IXK1132450compuserve.com 
i#JA«w^lobahnoneyxom 


AfflfTS WANTED! To Sei US Corpo- 
rations S LLQs from S300 (al irduswe} 
Caiporata Consulting Ltd. Telephone: 
302-529-0500 or Fmc 302-528-9005 USA 


OFFSHORE COMPANIES. For free bro- 
chure or advice Tek London 44 161 741 
1224 Fax 44 181 746 655876338 
mnrjppietoacojft 


USA BANK ACCOUNTS. Incorporations 
Wyoming, Utah. Low cost fast, private, 
complete services tor afl International 
dents. No taxes. Fax USA 4258855510 


REAL ESTATE TRADER with 19 jus. 
unbtaittwd track record seeks a 

S ra & capable financial backer. 
x+44 (011923 842922 


OFFSHORE BANK ii Canbbean Paring 
center - US 575,000. Quick transfer. 
Carson Registered Agents, Inc. Tel 
702-883-1944. Fax 7Q2-88M267 USA 


FOR SALE: BANKS, BANKMG Conoa- 
nes 8 Trusts. Cal Befgum Tel: +32 - 
7585 - 1023 Fax «32 ■ 3213 - 0486 


2nd PASSPORT 510 K. Abo EU. Diplo- 
matic, Draw's license Brmt 
ctiueHlunetneLpft Fat 63-2-631755? 


DIPLOMATIC APPOINTMENTS FOR 
reputable applicants. Fax resume to 
212-317-0580 USA. 


HUSH OFFSHORE COMPANIES E145 
Contact: tosh Incorporations Ltd. Fax 
+353-51-386921 E-Mat Inshnrtolje 


Business Services 


INNOVATIVE PUBLIC RELATIONS, 
aflverusmg. marketing Imn worts with 
cncfgmg csrnhsrics to irtnxjucc 
products and servos to liS and tonxjn 
markets Look-ng far rmraiafy oenefoaf 
client parmeisteps witt companies mat 
requre speoalrad programs and atten- 
tive sente Seams & Rome loco- 
brns/European aiances. Contarf Piesi- 
dem al Cloud Communications Tel. 
236-441 -3077 Fat 206-441-3005 USA 


YOUR OFFICE M ROW. Furnished ci- 
tes and conference rooms Phone, fax. 
mail, ton domtiliary service. Tel: 
+*39:E/328031. Fax ++39T 632803282 


NYC LAW FIRM - BUSINESS 
Real Estate - Ulaaiion ■ I rnimg ration. 
Ter 212-797-5400. Fa* 212-943-3295. 
E-mel cohengtidsOadcom. 


SECOfD PASSPORTS. South American. 


Eur^eaa EU. Very senous ofim. Only 
geroine requests Tel 972-5-0883135. 
Fax 97248643226 


WHAT Cm i Do tor YOU In MONACO? 
Lady wfli rfl sates/martamgpubkc reta- 
tWB experience, speaks FrefrctVEndteW 

Rafeffi Tfllfait +377 97 70 81 69. 


CONFDEKTUU, ma*ic adffress 
roistered trite in uk fbusaiess senness 
Fax +44 (On $4 2005B1 


DO YOU NEED HELP TO SELL your 
assets vywberc w Europe. Americas or 
Wnca*’ 1 Fat Parts +33 (Oil 48 78 29 60. 


MAILING LISTS by Berger ft Company 
European tones and consumer data 
Tel 44 1312252996 Fa* 44 1312267901 


YOUR OFFICE IN LONDON 

Band Street • Urol, Phone. Fax. Teta 

Te. 4J »7i 290 9000 Fax 17f <99 7517 


INT’L FRANCHISES 


Business Travel 


liUBusintn Chn Frequent Travellers 
Waitaede Up to 5ff» mt. No coupons, 
f3 red net ons. trnpenai Canada Tel: 
1-51+M1-7227 Fax 1-514-341-7998. 
e-mail' IlyOimoenalunsulunts cam 


( Insurance Restoration is a multi-billion 
dollar o year, fast-growing industry. BMS 
Technologies is a world- wide leader in 
commercial & residential re s to ra tion services. 
We are seeking motivated, business minded 
j entrepreneurs to join our worldwide Master 
j Franchise system. Complete training & Jtj 
; support, patented equipment. ® 

; Mas*. 1 - 8 17 - 332- 1575 

! ' BM fax. 8 ? 7-335-5 1 1 8 

MBWWBW emdl: bsims@sleamatic.com 
wwvfcbm*te«w»l«ii«4»rn 


COMMfflOAL FUNSHG AVAILABLE 
Business France * Verture CaoCji 
Wottwde ’ B«le»s wcComfl 


ETHIC INVESTMENTS LTD 
FAX +44 161 932 1M7 


fiUYHI i no ntennedril tor a 1-100 T 
ccruac UTN Hunts fiirtl at a puce of 
57-1 «iwdr Fax ++43421-462217 


Ud lit # \jS^ 


ANGLO. AMKBICAN_CllOUF 
— — — — — — ■ PLC ■ 


PflOJKTFHANCE 
VBfTUHECAPfTAL 
GLOBAL C0VBW3E 
NO MAXIMUM 
BROKBSWaCOfc 
For Corporate Brotfus and 


Tat +44 1824 201 3ffi 

Fax- +44 1924 201 377 

You ate mkxxm » visa is- 


CAPITAL C0RP. 


H & A 

rate flnanwg 


(WortMde) 

TeL' 001-407-248-0360 


Fax: 001-407-248-0037 USA 


•^VESTMENT FUND5* 
Avatabla Though World 
Bari via Bank Stetemea 
Or Prod of Fuxls 
Mtoflmn One Hundred man 
375 Park Avenue, New York. NY 10152 
Tefc 212-7584242 Fax 212-756-1221 
45 Berkley 51 
Mayfair, London W1A 1ED 
Tat 011-4+171-29W360 
Fax: 01144-171-2968361 
Refundable «aner aomalnra required 
E-Mal Address RnancservOAOLCOM 


INTERNATIONAL 
FMANCMG SPEQALBTS 
over 30 years wpwterra 


VertunCeriM ■ CommarcU Mcxtoages 
Imovafive Ffrwnrfng - Letters of era* 
MinmmU ttion- Brokers Welcome 


RJX INTERNATIONAL 

Teh 001-242-363-1649 
Fine 001-716-7798200 


"■MEDIATE ft UHLHTH} ** 

- Capial avekbie lor 
ALL business projects! 

UM UJS. SI triira max. 
hfl Bustoses Consring 
(717) 397-7480 (OS. FAQ 
WtfcAvwwinibiBoxixara (Wamet) 


CONFIRMED FUNDS CREDIT 
LINES/PROJECT FUNDING FUNDS 
AGAINST INSTRUMENT FAX: +44 
(0)181 810 0540 


DRECT PROJECT RMDMG 
(US) 2M+) lrttpIAnrwxcod.com 
or fax request +1-809-6660478. 


Financial Investments 


HOTTEST INVESTMENT '98. Hfahasl 
yield guaranteed by AAA-rated bank 
PHIFX (41) 81-252-1188. Agents teamed 


Financial Services 


FUNDING PROBLEMS? 


lor 

SOLUTIONS 

Comet 


BANCOR 

OF ASIA 


Banteha guarantees to secure taring 
tor viable projects: 


VENTURE CAPITAL 
EQUITY LOANS 
REAL ESTATE 


Long arm catataal 
Supported Guarantees 


Fax (632) B10-9294 
Tab (632) 894-5358 


(Commission earned only upon Fumbig) 
Brokers Cormnssun Assured 


FINANCIAL GUARANTEES 

Insurance I Reinsurance t a ck ed 
guarantees tor quabTed 
business projects 
Tet 561-9963222 
Fax 561-998-3220 USA 
noritaxpfl nridrut ja.net 


PR OJECT Branca. Insurance companes 
guarawe ft pay tor your projects. Save 
iO to 65*« of your finance! requaements. 
Proven concept. PWFx |+4fi Bi -25211 88 


PRIVATE PLACEMENTS wldwide. 
“if: lunriseuW.org. Fax France 
+33 «W 87 90 21 B8. 


Financial Services 


Ventura Captati ■ 


Bridge Loans - 
S500.000 ft Up . 
Smralrrert Funds 
Tan Ufcn to One Hundred Mon 
Commerce! Matoa0« 
MKnuiT Si mm * 
Pubic Shefe 
■ Private Racanst . 


375 Part fume, Nw Yak, NY.101S2 
TBt 212-7584242 
Fax: 212-758-1221 


45 Berkley St, 
Mayfair, London W1A 1H) 


Tet 011-44-171-290^360 


Fax 011-44-171-2908361 

Reiurxtebte reteto sonwinies rarprad 
E-Uai Address: flhancservffAOLOxn 


PROJECT FUMING 
Hard to Place Loans ' 
joint Verture Perinefshp 
For Tredra Prograra 
Finds Bret Proof of Finds 
Sma( Loans SIOODOO + Large Loans 
S5M-S50M.-. 

Cortaa vnridMds by FAX; 
Nassau 1-242-3263555 
Nev Det* 9M 1-372-1978 
London: 4+171-917-2847 


Diamonds 


ROUGH D1AM0HD&. We «1 pey instart 
cash ta gam qusfity, African origin, 
vrifra only. Fte 964 47+3866 USA 


Franchising 


INTERNATIONAL 


FRANCHISING 


A apedai edtorial aqtpfaraari 
to Via lata rati onal Hereto Tribrae 


May 29, 1998 

To achrerfise to this special aadtai 
Contact your local ffT oAn 
or Judtth iGnfl- IHT NavYoik 
Tab 212-752-3890fFax: 21275547K 
oral JktogOBtoa 


Import/Export 


R0BUSTA COFFffi BEANS, African 
origin, bwest prices, Telefax 
USA + 954 47+3866 


SCRAP METAL MMS4, 

lomtot prices, Vokne ortf- 

Fax USA: +85447+3866. 


Telecommunications 


GlobeNet 


ATT5TD0N CALLBACK RESHJlERS 


GtabeNeL a ftw-year old W. CaHBa* 
Ca wtth S2Bn us cat* TV parent Co. 
seeks established reseUere for its 
Inn Calfaeck Wholesale program. Only 
mperwiced provittes wffi ss^ng tafic 
need apply. This a for serious players 
ktotong to expand thnr product am and 
increase their margins, fid. Toff-free 
debit canla. prorate Ira, calback, and 
calling carters. Complete package «ntfi 
rates, patorm and Wtog. Contact Karen 
via lax (610) 52W61Q or e+teiT. 
gtoberate mndspringxom. 


COMMERCIAL 
& INVESTMENT 
PROPERTIES 


QJjpSLAf© COAST, AUSTRALIA 
3700 acres unique FREEHOLD trawai 
rainforest m major tourist and Great 
Bamer Reef area a us S3 riinm. 
Mjy +fi1 41B724D16 Fax +61 
74957833 


FRANCE - PROVHKE RN7. For sate 
h»»S5 andj pfemces: BAR. 20+wm 
H0JH_ RESTAURANT, pool parting. A 
T* +33 (D|4 7590 7010 RkTSM 6706 w 


SERVICED OFFICES 

DIRECTORY 


Attention Business Travellers 


•■HJ- SERWrao OFFICES 
DIRECTORY EUROPE 
Js ptMsted few 

Wsdnesony of weft month 

COPY FOR 
FVrUffcNEBDSl 


Serviced Offices 


Serviced Offices 


START YOUR 
BUSINESS TODAY! 


YOUR OFFICE IN PARIS 


’"""•“I 
• r . w ^ /cr a couple of tans 

n*y fimcfaxifa modem dSces 

torero by mo 

nour. ony, monffi ec 
1 1 0 ^ 130 ^ “ permanMCase 
™ S89B w »vx» 

_ 9J, Fg S+Honore 7S009 pwtt 
Tfll *33(0)1 44713636, Fa* ion aafifitseo 


Bjranas sMrasses, Med offices. 

Wy, Naftartata, 

feW/B, SterizertaiL USA 


ft 


fVasaratttSaJKOfaaiZuDefi 
TeL +41*1 214 62 62 
Fax +41-1 214 65 19 

& w™ 


„ centre 
D'affaires 


nvnunuvG 

BUSBESS CENTRES 
fETWOfflC 


PARIS ET0ILE 


p^NArooeTrtxnphe 

TM +vB (0)1 m 17 IB 44 
»“ (0)1 44 17 fg 43 


PfSpaSEMr your compart *f 
Fwtoiirr mouttag office service, office 

S"Y SeSpW 

22s ^ ♦49+948908910 B«C- 
Atfrassaws; Fax +49&669069H 
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INTERNATIONAL 
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briefly 


Aziz Puts Embargo 
Atop Paris Agenda 

PePH^' Pri me Min- 

pISLl A Az , 1 ? ot ^9 win visit 

Pans on May 13 and 14 carrying a 
message from President Saddam 
Hussein, the French Foreign Min- 
istry announced Tuesday. 

. A minispy spokesman said Mr. 
Aziz would meet President Jacques 
Chirac. Prime Minster Lionel 
Jospin and Foreign Minister Hubert 
Vednne. He added -that the lerter 
rrom Mr . Saddam would respond ro 
a message from Mr. Chirac that a 
senior French diplomat handed 
over in Baghdad in March. 

French diplomats said Mr. 
Aziz’s talks would focus on the 
United Nations trade embargo 
against Iraq as well as on bilateral 
relations. (Reuters! 

Bombs Wound 15 
. On Algeria Train 

ALGIERS — Two bombs ex- 
ploded on a train traveling between 
the Algerian capital and the port 
city of Oran, wounding 1 5 people, a 
hospital source said Tuesday. 

Four of the wounded were in se- 
rious condition after two bombs ex- 
ploded. the source said. No one 

* claimed responsibility’ for the attack, 

which took place as the train entered 
the tunnel near the village of Ain 
Tork. 130 kilometers (80 miles! 
south of .Algiers. (AP) 

Ottawa Clears Way 
For Cuba Dissidents i 

OTTAWA — The Canadian 
government has agreed to accept 
three more Cuban political pris- 
oners released by Fidel Castro's 

• government fol (owing a recent visit 
by Prime Minister Jean Chretien. 

The three, including rwo with 
family ties to exiles already in 
Canada, were expected to arrive in 
Toronto on Tuesday after bad 
weather in Havana delayed their 
departure Monday night. ’ (AP) 

For the Record 

At least 14 Mexicans trying to 
- put out a forest fire in the southern 
state of Puebla were killed when a 
wind shift surrounded them in 
flames, officials said. (AP) 


Sudan and Rebels Talk 
As Famine Grips South 


By James C. McKinley Jr. 

AVw >iir( Tirtti i St rrii t 

NAIROBI — A new round of peace 
talks between the Islamic government 
of Sudan and the main rebel faction has 
gotten got under way here against a 
backdrop of a looming famine in the 
south because of protracted civil war. 

Holding out an olive branch to the 
rebels and United Nations relief work- 
ers, the Sudanese government on Sun- 
day gave permission for several extra 
cargo planes to fly food, seeds and tools 
into the worst-hit region, Bahr el 
Ghazal. 

If the permission for the aircraft to 
enter Sudan is extended for several 
months, relief workers might be able to 
avert widespread starvation among the 
Dinka people in the region, aid officials 
said. 

About 350.000 people are at risk of 
famine, they said. Aid agencies have 
been hampered by fighting between the 
govern menr in Khartoum and the rebel 
Sudan People's Liberation Army. 

A solution to the 15-year-old" war at 
the root of the problem seems a long 
way off, the diplomats said. 

"They are not ready to make peace." 
a Western diplomat said. ”The biggest 
problem is a crisis of confidence. 
Neither side trusts the other. ” 

The principal sticking points have 
been disagreements over how and when 
to hold a referendum on autonomy for 
the south and whether the national gov- 
ernment should be strictly secular, as the 
rebels demand, or Islamic in spirit, as 
the cuneni government insists. 

Since 1983. the government, dom- 
inated by the mostly Muslim and Arab 
north, has been fighting several factions 
of black Christian and animisr rebels 
across the south, who have often fought 
against each other as well. 

Hundreds of thousands of people 
have died in battles, cattle raids, famines 
and simple banditry associated with the 
war. In 1989 alone, nearly 250.000 
people starved to death in Bahr ei 
Ghazal. prompting the United Nations 


Russia Accedes to a European Rights Treaty 


Agent «• Fronce-Pnersc 

STRASBOURG — Russia formally 
handed over the instruments of rati- 
fication of a European human rights 
convention. -finally fulfilling commit- 
ments it made upon joining the Council 
of Europe in 1996. 

It was the last of the 40 member 
countries of the council to ratify- the 
convention, which outlaws torture and 


inhumane or degrading treatment, when 
the Russian upper house voted in favor 
of the treaty in March. 

Foreign "Minister Yevgeni Primakov 
said Russia, with oihers in the council, 
would ’ 'continue to remove the last 
vestiges of the Cold War and the con- 
sequences of a divided world to face up 
to the new demands of the epoch after 
the confrontation." 


BOOKS 


PORTRAIT OF 

DR. CACHET 

The Story of a van Gogh 

Masterpiece 

By Cynthia Saltzman. 

Illustrated. 408 pages. 

$25.95. Viking. 

Reviewed by 
Michiko KaJoitani 

V AN GOGH’S "Portrait 
of Dr. Gachet” may nor 
be as famous as "Starry 
Night’’ or one of his sun 
flower paintings, but it re- 
mains an iconic masterpiece 
of modernism, the last major 
portrait the artist completed 
before his suicide on July 28, 
a 1 890. 

If The melancholy counten- 
ance of van Gogh’s doctor 
•stands not only as a testament 
? to the painter's understanding 
of his own nervous disorder, 
but also, in his words, as the 
-"heartbroken expression of 
our time." It embodies all the 
-angst and longing of the tum- 
of-the-century world the 
artist saw around him. 

A century later, when * 'Por- 
trait of Dr. Gachet" was sold 
by Christie’s auction house for 
a record-breaking $82.5 mil- 
Tion, the painting became em- 
blematic of a very different 
. sort of fm-de-siecle phenom- 
J enon: the commodification ot 


art, which had accelerated in 
the 1980s, that era, as Cynthia 
Saltzman writes in her new 
book, of “high-flying stock 
markets, sudden wealth on a 
vast scale and financial em- 
pires founded on debt.” 

Bought by a wealthy Jap- 
anese businessman, the paint- 
ing would end up in a cloth- 
covered plywood box stored 
in a climate-controlled ware- 
house somewhere in Tokyo 
or its outskirts. 

In this book, Saltzman has 
given us a unique and fas- 
cinating biography: the biog- 
raphy of a painting. It is not a 
complete biography, focusing 
less On the painting's creation 
and place in van ' Gogh's 
oeuvre than on its subsequent 
peregrinations around the 
world. Bui in telling the stoiy 
of its many owners and deal- 
ers. Saltzman has succeeded in 
giving us an understanding of 
van Gogh's ascendant repu- 
tation. the shifting fortunes of 
modernist art and the headlong 
expansion of the an market. 

A former ait history stu- 
dent who worked as a reporter 
for Forbes and The Wall 
Street Journal, Saltzman 
brings to her task both an in- 
formed appreciation of van 
Gogh’s work and a journa- 
list’s shrewd understanding 
of the market forces at work 
in the an world. 
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She shows us the increas- 
ingly important role that critics 
and dealers began to play as 
the old academy and patronage 
systems broke down, and how 
a’ series of collectors, critics 
and curators committed to the 
modernist cause helped forge 
the reputation of "Gachet." 

So how did van Gogh's 
"Gachet” go from being "an 
obscure object worth at most 
a few hundred francs” to be- 
ing one of the costliest paint- 
ings in the world? 

After the death of van Gogh 
and his broiher, Theo. Saltz- 
man recounts, "Gachet” 
passed from Theo’s widow, 
Johanna, to the ambitious 
dealer Ambroise Vollard, 
who in turn sold it for some 
300 francs to Alice Ruben, a 
wealthy Danish collector with 
a taste for avant-garde art. 

By 1911. "Gachet” had 
turned up in Germany, where 
Georg Swarzenski. a scholar 
of medieval art and the di- 
rector of Frankfurt's Staedel- 
sches Kunstinsnrut, bought it 
for roughly $3,900. 

Swarzenski saw the paint- 
ing as a means "to advance, 
his quiet revolutionary plan to 
bring modem art" to Frank- 
furt, and in acquiring it, Saltz- 
man writes, he "revealed his 
judgment as an expert that the 
canvas, now only 20 years 
old, was a masterpiece 
worthy to be hung in the com- 
pany of Albrecht Durer, Hans 
Holbein, Rosier van der 
Weyden and Rembrandt.” 

The Staedelsches, however, 
was not to be the final home of 
“Gachet.” When the Nazis 
took over, they condemned 
works of French and German 
modernism as degenerare. 
They confiscated question- 
able artworks and made plans 
to sell them on the interna- 
tional market to. raise money 
for the state. 

In 1938, Saltzman reports. 


Hermann Goering arranged 
to have "Gachet" sold to 
Franz Koenigs, a German 
banker living in Amsterdam 
for about S53.000; that 
money, she says, was diver- 
ted to pay for Goering ’s own 
art-collecting schemes. 

Although Koenigs was an 
ardent collector himself, he 
quickly turned over 
"Gachet” to Siegfried 
Kramarsky, a Jewish philan- 
thropist who lived in the 
Netherlands — possibly to 
pay off part of a debt. Aware 
of the mounting dangers of 
war, Kramarsky had the 
painting shipped to the 
United States for safekeeping 
in August 1939: he ana his 
family soon followed it. 

The painting hung in their 
New York apartmenr until 
1984. when it was sent to the 
Metropolitan Museum of Art 
on "indefinite loan." 

In 1990, Saltzman writes, 
inflated art prices and the Re- 
agan administration’s 1986 
tax code (which removed in- 
centives for American col- 
lectors to give their art to mu- 
seums) helped persuade 
Kramarsky’ s heirs to place 
"Gachet” on the auction 
block, where it was sold to a 
Japanese businessman named 
Ryoei Saito. 

While the painting had, in a 
sense, come full circle — a 
passionate collector of Jap- 
anese prims, van Gogh once 
declared that all his work was 
"founded on Japanese art" 
— it would effectively dis- 
appear from sight in Japan. 

Like the fabled ark in the 
movie “Raiders of the Lost 
Ark,” it has been carefully 
crated and warehoused, turned 
into an anonymous piece of 
property, safe; protected and, 
for all practical purposes, in- 
visible to those who might ap- 
preciate its power. 
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io set up an airlift- operation in Kenya 
that is still going on. 

In 1989, an Tslamic militant party 
overthrew the government in Khartoum 
in a military coup, reneged on a nascent 
peace agreement with the rebels and 
began pursuing the war with new vigor. 

Since then, the government has 
reached peace agreements with several 
southern warlords, promising them a 
federal system, a referendum on in- 
dependence within four years and a lift- 
ing of Islamic laws in southern states. 

But the Sudan People’s Liberation 
Army, commanded by John Garang, has 
rejected the government's offers, saying 
they are a trick intended to divide the 
rebellion. 

Though he has said his soldiers were 
fighting for independence. Mr. Garang 
and his followers maintain that they want 
a united Sudan with a secular govern- 
ment that ensures equal rights for south- 
erners. a demand that the Islamic regime 
in Khartoum is unlikely to accept. 

Underlying the stalemate are political, 
religious and culrural divisions between 
north and south and a distrust bred of 
many broken agreements over the years. 

The rebel army and ils political wing, 
the Sudan People's Liberation Move- 
ment, are pushing a loose, secular con- 
federation and a referendum on inde- 
pendence after two years. 

But the government is proposing a 
tighter federation based on Islamic 
ideals and a referendum in four years. 

Lust September. Khartoum accepted 
the principle of self-determination for 
the south, a pivotal concession. 

Khartoum has also recently promul- 
gated a new constitution guaranteeing, 
on paper at least, freedom of religion 
and assembly, though it says Islamic 
law will be the basis for all legislation. 

The two sides do not seem far apart in 
their positions, but neither is desperate 
to reach an accord now. diplomats said. 
With the rainy season arriving, fighting 
has subsided. The rebels are holding 
much of the countryside in the southern 
provinces, and the government holds 
rhe major towns, railheads and ports. 







»;% v, — - . • •! 

ei- ** / • fjy s * 1 






- " T. ' • — . 










vj' : 




ANYONE WANTING MORE BOOKS 
FROM OVER HERE. RAISE YOUR HAND. 

When you're craving a u.s.-published book, you no longer have to 
go without. Because with amazon.com. the internet bookstore. 
YOU'RE JUST A FEW CLICKS AWAY FROM 2.5 MILLION TITLES. And WE'LL 
DELIVER IT RIGHT TO YOUR DOOR. MORE BOOKS. No HASSLES. END OF STORY. 


amazon.com 





>&VC T !!»«> O'**-- on«xn -timnz 


PAGE 10 


WEDNESDAY, MAY 0, 1998 


EDITORIALS/OPINION 


licralb 


INTERNATIONAL 



PVM.lSHfcn WITH THR NEW YORK TIWIS VND TIJF VUSHIMiTm POST 


tribune p) on Took Now, but He ’s Busy Wiring Timbuktu 

i tiif wvihimston post s •/ . • . And ves power in Africa still res 


A New Cancer Hope 


It sounds too good to be true, and it 
may well be, but the data on mice look 
promising. Two drugs used in com- 
bination shrank huge tumors to the 
vanishing point, without causing side 
effects or causing mice to develop re- 
sistance to die treatment No wonder 


investors on Monday bid up the price 
of a small company that is developing 
the drugs, and cancer doctors were 
besieged with inquiries from patients 
who hoped to benefit. 

The only hitch, and it is a gigantic 
hitch, is that the drugs have yet to be 
tested in humans. The history of cancer 
research is littered with highly touted 
treatments that looked promising in 
animal tests only to fizzle in the more 
complicated environment of the hu- 
man body. 

■ What is causing all the excitement is 
work from the laboratory of Dr. Judah 
Folkman, at Children's Hospital in 
Boston, who has pioneered in finding 
ways to starve cancer tumors by cut- 
ting off their blood supply. A decade 
ago he and his collaborators found a 
first generation of drugs that inhibited 
(he formation of new blood vessels and 
thus slowed tumor growth in animal s. 
These drugs are being tested in hu- 
mans, apparently with mixed results. 


Subsequently his associate Dr. Mi- 
chael O'Reilly found two proteins, an- 
giostatin and endostatin, that seem far 
more powerful, especially when used 
in combination. They attack a wide 
range of tumors, seem capable of erad- 
icating some, cause no side effects 
even in huge doses, and provide a way 
of controlling the metastases by which 
cancer spreads. 

If the approach pans out, it will be a 
testament to the courage and persist- 
ence of Dr. Folkman, who was ri- 
diculed for years for his unorthodox 
ideas but gradually won converts 
through careful experimentation. He 
has championed a whole new approach 
to cancer. Instead of trying to kill tu- 
mors by attacking them directly, with 
chemicals or radiation or a surgeon's 
scalpel, he is targeting the process by - 
which the body forms new blood ves- 
sels to feed the tumors. 

But no cancer patient should count 
on a miracle cure just yet It remains 
possible that the drugs will not work 
well in humans, or that they will come 
to play a useful role as one treatment 
among many rather than as a complete 
cure for a disease that has frustrated all 
such magic bullets in the past. 

-- THE HEW YORK TIMES. 


Japan Is a Friend 


When your good friend is in (rouble, 
kick him in the teeth — that seems to be 


the philosophy motivating U.S. atti- 
tudes toward Japan these days. Given 


tudes toward Japan these days. Given 
Japanese arrogance in the 1 980s, these 
attitudes may be understandable, but 


they don’t make for good policy. 

- There is no question but that J 


- There is no question but that Japan 
presents an easy target. When they were 
riding high in the 1980s, Japanese did 
not hesitate to scold Americans for 
profligacy and pridefcloess. But Ja- 
pan's economy has sputtered through- 
out the 1990s. and its politicians and 
bureaucrats seem incapable of putting 
things right A record 72 percent of 
Japanese now say they believe that their 
country is heading in a bad direction. 


Only 24 percent approve of Prime Min- 
ister Ryu taro Hashimoto. Leading in- 


is ter Ryu taro Hashimoto. Leading in- 
dustrialists compare him to Herbert 
Hoover and urge him to resign. 

Americans and other outsiders are 
justifiably frustrated by Japan's ap- 
parent inability to deregulate and open 
its economy. As long as Japan stag- 
nates, it cannot do its pan to ease the 
economic crisis in South Korea and 
Southeast Asia, and so more of the 
burden falls on the United States. One 
leading U.S. scholar, Edward J. Lin- 
coln, now proposes that the United 
States insultingly “send the message 
that it no longer regards Japan as a 


global partner” by not returning tele- 
phone calls and not consulting on 
policy formulation. 

The Clinton administration denies 
that it is following this advice. Pres- 
ident Bill. Clinton, in a Wall Street 
Journal interview published on Mon- 
day, said. “I’m going to do my best to 
be a good partner to them. * ’ But when 
he goes to cement his "strategic part- 
nership” with China with a six-day 
visit in late June — longer than any 
Clinton trip to Japan — he is not giving 
Tokyo the courtesy of a reporting stop- 
over on the way home. 

It is important to cultivate friendly 
relations with both China and Japan. 
But it is also important to keep in mind 
which country really is America's stra- 
tegic partner. China remains a dic- 
tatorship committed to curtailing U.S. 
influence in the world. Japan is a de- 
mocracy., with a far larger economy, 
tbar supports the United States at al- 
most every turn. It shares U.S. goals 
and contributes resources to U.S.- 
backed programs in almost every field. 


from democracy-building to nonpro- 
liferation to military security to eco- 
nomic development in poor countries. 
Japan may be an irritating friend ar 
times, but it is a friend. Forgetting that 
now would not be right — or smart. 

— THE WASHINGTON POET. 


Revolving Doors 


Unsolved mysteries refuse to go 
away. That is why new wrinkles in die 
story of how President Bill Clinton and 
the Democrats financed the 1996 elec- 
tion keep popping up. 

The latest news is that Charles La- 
Bella, director of the Justice Depart- 
ment’s campaign money task force, 
urged Attorney General Janet Reno 
several months ago to appoint an in- 
dependent counsel. He thereby joined 
Louis Freeh, director of the FBI, in 
trying to instruct Ms. Reno in the re- 
quirements of this valuable law. 

And, like Mr. Freeh before him, Mr. 
LaBella went wobbly once the light hit 
him. He was only talking, he said 
about a counsel for the “telephone 
solicitations made by the president and 

uirn “* fivlc *'«'(irvrnn_ 


vice president.” He feels “every con- 
fidence” in the way Ms. Reno is’ treat- 
ing his inquiry-. He will delay his an- 
nounced departure until he is’sure that 
others will carry on. 

That is not good enough. Ms. Reno's 
handling of the campaign investigation 
and her department are a mess. She is 
under the sway of political appointees 
and career bureaucrats. Her criminal 
division has not had a boss in three 


years. Now she proposes to install the 
third leader of the campaign finance 
inquiry in less than a year. ~ 

This is a department with no sail. 


This is a department with no sail, 
no rudder and no ballast. Its go-slow 
leadership is counting on Mr. Freeh 
leaving the FBI for more money and 
on luring Mr. LaBella out of this in- 
quiry with a promotion to become U.S. 
attorney in San Diego. 

Given her previous reputation for 
independence. Ms. Reno's decision to 
become a political bodyguard is a 


minor mystery. But the decision by 
Mr. Freeh and Mr. LaBella to obey 
her is a major puzzle. Do they think 
they can leave their posts during the 
most important political inquiry in a 
generation and not have permanent 
blots on their resumes? Mr. LaBella 
promises to write a report so that “an 
orderly transition can occur.” The 
only problem is that he was hired to 
investigate and, if necessary, to pro- 
secute. not to type and travel. 

Much is being made, meanwhile, 
of disarray in the congressional cam- 
paign finance investigation. Represen- 
tative Dan Burton, chairman of the 
House Committee on Government Re- 
form and Oversight, is in over his head. 
His release of the Webster Hubbell 
tapes was questionable on privacy 
grounds. His editing of material fa- 
vorable to Mr. Hubbell and Hillary 
Rodham Clinton was disastrous as a 
matter of tactics and fairness. 

Democrats have suggested moving 
the inquiry ro another committee, and 
House Speaker Newt Gingrich might 
be w.ell advised to do that. 

But it is the Justice Department that 
has the duty of interpreting and en- 
forcing the law. Officials such as Mr. 
LaBella and Mr. Freeh have oblig- 
ations to that duty even if Ms. Reno 
refuses to follow the Independent 
Counsel Act and to keep a stable team 
on the campaign finance task force. 

The history of Washington myster- 
ies is that most of the facts come out, 
through journalistic, judicial or leg- 
islative inquiry, and that those who 
dodge their duty usually get to answer 
to the public. 

— THE SEW YORK TIMES 
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XT WASHINGTON — Jim Lowen- 
W dial runs a small Internet company 


YY dial runs a small Internet company 
based in Morocco that has an unusual 
contract from the U.S. Agency for In- 
ternational Development. His job is to 
go to the most remote African capitals 
and establish Internet nodes so that any- 
one there can make a local phone call 
and get on die World Wide Web. 

Mr. Lowenthal has already helped 
bring Mali, Madagascar. Mozambique 
and Guinea on-line, and is in thepro- 
cess of wiring Benin, the Ivoiy Coast 
and four others, as well as helping 
design Internet access for Timbuktu, in 
Mali — the city that is a synonym for 
the most obscure spot on earth. 

* ‘Timbuktu is a small town,” he said, 
“but in the 14th century its university 
was a center of learning for the Arab 
world, because it was a key crossroad 


By Thomas L. Friedman 


J . oower in Africa still resides 

dustrial Age. if you get the basic digital And guns, not those with; 

information technologies. . phones. Africa * and epo- 

nomic proto* 


world, because it was a key cross; 
for caravans traversing the Sahara. 


for caravans traversing tne banara. 

“It's now a town of sand and shrub 
but with amazing archives that are piled 
up and deteriorating. The Mali Ministry 
of Culture would love to share them 
with die world but they never had a way. 
The Internet gives them the way.” 

Projects like Mr. Lowenthal' s high- 
light why globalization can leave one 


simultaneously optimistic . and pessi- 
mistic about Africa. Globalization does 
two things at the same time. 

It increases the gap, further and 
faster than ever before, between those 
who partake of the information rev- 
olution and the global economy and 
those who do not. So the gap between 
the Rift Valley and Silicon Valley is 
growing exponentially. 

But at the same time, globalization 
and the information revolution offer an 
escalator from poverty into the global 
economy that also moves further and 
faster than ever before for countries 
that get the basics right. Global in- 
vestors are always looking for the next 
great opportunity, and Africa has the 
potential to be that. 

"What AID is trying to do," says 
Mr. Lowenthal, *‘is broadly dissem- 
inate the basic information infrastruc- 
ture that will allow African countries to 
move from one step to the other. And 
the great thing about the Information 
Age is that you can move from zero to 
60 much more quickly then in the fri- 
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They’re now running a computer train- 
ing center, an Inreniet cafd and a mar- 
keting business for next-generanon in- 


formation technology soluaoas. you 
should see the colorful Web page 
des igns now coming' out of Africa by 
their own Webmasters. 1 ’ 


internet gives Africans a uew 
leapfrog back into the game. 

& 1977 there was a movie, BJack 

and White in Color,” 

rLmrmxn antiv units c au g h t in West 

Africa at *e end of World War L Be- 


— o - 7 - rAiwe newspaper 

their own Webmasters. . cot the news that the war was - 

Americans don't realize fcn when wmt on fighting, 

they go to the doctor and get exanuned over, ^ movie today it 

and the doctor dictates his notes from T , » how Deutsche Telekom , 

the examination onto a tape that tope 1 et Radio were com- 

often gets stripped on the Web to a ^™£^o will get to privatize the 

housewife in Ireland who tnmscnbesu pe system in Senegal by offer- . 
in her spare time for a fee and then - most connections af the cheapest , 

sends the transcript back on the Web. mg r ,?l^ onedMr Lowenthal i 

There is no reason, with some basic the Web into your j 

English education and digital infra- ivdc^nf Africa, you’re going to nriss 
structure, that Africans cannot get into analysis ^ Africa years away 

of,elecorapunns SSSS JSK -SKaS 

^No P “£ne« will no. solve the 'IS" 

problems between Hutu and Tutsi in has got to 

Central Africa or cure AIDS in Kenya. The He* York Tunes. 


No Way to Avert the Coming Balkan War Over Kosovo? 


I STANBUL — He was nicely 
dressed, with a business card 


JLdressed, with a business card 
that said he was an M.D. and a 
Ph.D. and also prime minister 
of the “Republic of Kosova." 
The country does not exist, and 
most of the narions in the world 


By Richard Cohen 


say it never will. Many Koso- 
vars. however, feel differently. 


vars, however, feel differently. 

There will be a war, Bujar 
Bukoshi said. Arms, many no 
more than rifles but some auto- 
matic weapons as well, were 
being smuggled over the rugged 
border from Albania. 

“Many people will die,” I 
said. He nodded. 

Already, of course, people 
have died in Kosovo — about 
100, many of them civilians, in 
the last two months. The pro- 
vince, ruled by Serbia but 90 
percent ethnic Albanian, is a 
tragedy waiting to happen. 

The Serbs, who administer 
with their usual light touch, vow 
never to grant Kosovo indepen- 


dence nor return it to the au- 
tonomous status it had until 
1989. The Balkans are a nest of 
clichds and myths, and Kosovo 
is where all of them seem true. 

Its emotional and political 


importance to Serbs goes back 
to ute Battle of Kosovo in 1 389, 
which (he Serbs lost to the Ot- 
toman Turks. 

If there is an easy way out of 
this dilemma, no one sees it. J 
spent two days asking foreign 


policy experts assembled in 
Istanbul for a meeting of the 


Istanbul for a meeting of the 
New Atlantic Initiative what 
they would do about Kosovo. 
No one seemed to know. 

Ethnic Albanians like Dr. 
.Bukoshi are on the record de- 
manding independence. In the 
meantime, the Yugoslav army, 
the police and paramilitary 
groups have been accused of 
responding to provocations 


with the occasional massacre 
and murder of civilians. 

The brutality that draws the 
attention of the world. It just 
could be that ethnic Albanian 
leaders think that history — re- 
cent history, that is — will re- 
peat itself: Awful stuff on 
American television will 
prompt the United States and its 
NATO allies to take action. 

If this is whar they are think- 
ing, 1 have two words of caution 
for them: Monica Lewinsky. 

The present scandal has re- 
duced the usually timid Clinton 
administration to near paral- 
ysis. It will do nothing to en- 
danger its high poll ratings, 
since in the future the very fare 
af the president may be decided 
by Congress. Popular presi- 
dents do not get impeached; 
presidents who send American 
troops to die in places with un- 


pronounceable names do not 
stay popular. It is that simple. 

For the United States, there 
are no easy choices. It already 
has troops on the ground in the 
Balkans, in Bosnia and Mace- 
donia, and the U.S. Air Force 
supplies much of the punch that 
makes the NATO air operation 
so formidable. With a roe 
already in the Balkans, it is hard 
to see how Washington could 
just sit by if the Serin, as’ they 
did in Bosnia, become homicid- 
al maniacs. A little carnage on 
CNN goes a long way. 

The Bosnian war of 1992 to 
1995 was triggered by Slo- 
bodan Milosevic. But die West 
did its part — fumbling dip- 
lomatically, talking loudly at 
times but mostly acting timidly 
until even those of us who 
feared a U.S. involvement 
could stomach no more. Ii was, 
in the end, force that got the 
parties ro sit down at Dayton. 


Secretary of State Madeleine 
Albright vowed that the mis- 
takes of Bosnia would not be 
duplicated. But the Russians are 
in their usual pro-Serbian 
swoon, and much or the rest of 


swoon, and much of the rest of 
Europe — except Germany, 
which has a large Albanian 
community — would just prefer 
to look away. 

The Germans confirm that 
arms are being smuggled into 
Kosovo, some of them appar- 
ently paid for by die Albanian 
community in Germany. 

The Kosovo Liberation 
Army — terrorists to the Serbs, f 

rwirintc rn pthnir Alhaninne ▼ 


patriots to the ethnic Albanians 
— will continue to draw Ser- 
bian blood, and NATO, as is its 
custom, will meet, denounce, 
impose sanctions (as was just 
done) but avoid taking the sort 
of action — the threat of force 
— that will avert the Balkan war 
everyone can see coming. 

The Washington Post. 


East Asia Needs Transparency and Financial Oversight 


S INGAPORE — When the 
Easr Asian financial crisis 


erupted in July,’ many were 


caught by surprise. East Asian 
economies did not fit the profile 


By Richard Hu 

The writer is Singapore's finance minister. 


economies did not fit the profile 
of some countries in Latin 
America that goi into financial 
difficulties in the 1980s. 

Latin American governments 
ran persistent budget deficits 
and financed them by large- 
scale offshore borrowings, or 
by writing checks on the central 
bank. By contrast. East Asian 
countries scored well on con- 
ventional macroeconomic indi- 
cators. They had high growth, 
low inflation and balanced 


budgets or budget surpluses. 
Unlike Latin America, t! 


Unlike Latin America, the 
crisis in East Asia came largely 
from the private sector. 

If public institutions in East 
Asia, whether central banks or 
finance ministries, were found 
wanting, it is not because they 
pursued inappropriate macro- 
economic demand management 
policies, but because they failed 
to safeguard the stability of the 
financial system. Countries in 
the resion had rushed to liber- 


alize their financial systems and 
capital accounts before adequate 
safeguards were in place. 

All was well as long as 
money continued to flow in. 
With strong injections of capital 
and rising asset values, banks 
were flush with liquidity. They 
lent excessively to increasingly 
unproductive and speculative 
sectors of the property and 
stock markets. 

But when capital flows re- 
versed and asset prices plunged, 
collateral values collapsed and 
banks were caught with substan- 
tial loans that could not be re- 
paid. Private com pan ies had also 
borrowed excessively and short- 
term from overseas, without 
proper hedging and matching of 
maturities. In many cases, risk 
management and control me- 
chanisms in banks and compa- 
nies were totally inadequate. 

Even where risk manage- 
ment mechanisms were ad- 
equate. banks and companies 


were lulled into complacency 
by the macroeconomic policy 
environment The authorities 
were sending wrong signals to 
the market by implicitly guar- 
anteeing stable exchange rates. 
Attracted by lower interesr rates 
in offshore markets for the U.S. 
dollar and other currencies, do- 
mestic banks and companies 
borrowed heavily overseas. 

Institutional weaknesses not 
only contributed to the crisis, 
they also seriously impede the 
adjustment process. Opaque 
and outdated insolvency laws 
hinder quick resolution of non- 
performing loans. Bankruptcy 
laws and court arbitration, 
which should facilitate closure 
of insolvent firms and allow 
capital and labor to flow into 
more efficient uses, proved 
woefully inadequate. 

East Asia urgently needs to 
build and strengthen its insti- 
tutions so that they are robust 
and can cope with changing 


Behold the Revised World Order 


macroeconomic conditions. 
They must work wcH in both 
good times and tod. In partic- 
ular, the principles of transpar- 
ency and accountability are fun- 
damental to the successful 
reform of institutions. 

East Asia has learned the 
hard way that it does not pay to 
keep the markets guessing. In- 
vestors assume the worst when 
governments and companies 
are perceived to be withholding 
information. 

The regulators must share 
some of the responsibility for 
this. Weak company and secu- 
rities laws do not compel films 
to make adequate disclosure. 
To ensure transparency, there 
must be proper rules on dis- 
closure. which helps enforce 
market discipline. 

Malaysia’s central bank now 
requires the banks it supervises 
to disclose nonperforming 
loans and other exposures every 
three months. It also subjects 
banks to a monthly stress test 

In Singapore, we have en- 
couraged local banks to disclose 
their exposure to the regional 
economies. We have set up a 
committee on banking disclos- 
ure standards, consisting mainly 
of representatives of private 
sector banks, to recommend 


N EW YORK — April 30: 
United States approves an- 


1 i United States approves an- 
other 51 billion in aid to In- 
donesia as part of the interna- 
tional S40 billion economic 
bailout. President Suharto re- 
fuses to break up the multibil- 
lion-dollar monopolies con- 
trolled by himself, family and 
friends. He says no political re- 
forms until 2003. at earliest. Po- 
lice break up student protests. 

May I — Washington Times 
and .Associated Press say CLA 
reports China has nuclear mis- 
siles targeted at United States. 

May 3 — Bill Clinton’s June 
visit to China w ill include cer- 
emonies at Tiananmen Square. 
Washington is preparing to al- 
low U.S. companies to sell nu- 
clear reactors to China. 

May 4 — Human rights 
workers report continued op- 
pression in China and Indonesia, 
and more executions in China 
than in ail the rest of the world. 

America, its democratic allies 
and major dictatorships are rap- 
idly building a new world order. 
It is already a central pan of 
international life and values. 

Its ideology , powers, rewards 
and punishments are supplant- 
ing those that prevailed inter- 
nationally until 1994, when 
President Clinton joined the 
new order. If it continues, it will 
be the most important new in- 
ternational concept since the 
end of World War II. 

The order was created with- 
out formal parliamentary ap- 
proval, or any treaty. But every 
week, sometimes every day, the 
underlying rends are revealed, 
in action. See above. 


Bv A. M. Rosenthal 


The follow tng description of 
goals of the new order is so 
different from .principles re- 
cently assumed in the West, al- 
though not always followed, that 
it may read as satire. It is not. 

The fundamental change, de- 
manded by the dictatorships 


and agreed to in practice by the 
democracies, is that the internal 


democracies, is that the internal 
policies of persecution, and the 
rights of the governed, are not a 
primary moral or economic 
consideration of the world. 

The democracies, under 
these values, can protest some 
internal acts of the dictatorships 
— torture and such. But they 
must do so quietly, not allowing 
these acts, or often even se- 
curity interests, to damage the 
new overriding value of the 
democratic leaders. 

That value is the trade and 
investment with the dictator- 
ships that the democracies be- 
lieve important to their national 
economies — which are some- 
times called jobs, but usually 
interpreted as coiporate profit. 

In exchange, dictatorships al- 
low democracies to invest and 
trade in enterprises that the capi- 
talists consider profitable to their 
corporate strength, although not 
necessarily to their ow n employ- 
ees or the national economic 
health of their countries. 

If the dictatorships or “au- 
thoritarian governments." as 
some are known, find their 
economies collapsing through 
the corruption generic to such 
societies, the IMF and individu- 


al democracies rush to arrive 
with bailout money. 

The explanation given is that 
otherwise the dictatorships' 
economics would disintegrate, 
bringing revolution. Now. the 
people may long for revolution. 
Obviously that cannot be al- 
lowed to overcome saving the 
dictatorships and thus rescuing 
the money invested by nationals 
of democracies. 

If we accept these values, the 
events dated above become un- 
derstandable. 

Tlie Indonesian dictator, for 
instance, was installed by the 
army 32 years ago and now 
needs scores of billions with 
which to overcome his own in- 
eptitude and family corruption 
and do the right thing by his 
foreign investors. Who can 
deny him? 

America gets to sell strategic 
material to China, offenng as an 
extra a visit by the U.S. pres- 
ident to honor the Communist 
leaders and expand their power 
and political life span. 

Religious and political mav- 
ericks in the totalitarian part- 
ners of the new world order gel 
prison or death, often both. The 
press of the democracies gets to 
write stories about the growth 
of order in the new order. Other 
citizens of the democracies gel 
to say costs of imported goods 
are down, how nice. 

Westerners may come to ob- 
ject for political or moral rea- 
sons. or because the new world 
order may after all cost them 
their jobs. But they will never be 
able to say they never knew. 

the -V|-j 7 ruin 


ways to improve disclosure. 
To be fair. East Asian 


To be fair. East Asian in- 
stitutions are not willfully with- 
holding information: rather, the 
infrastructure to gather it may 
not be in place. 

Indonesia, for example, did 
not have a system to collect 
comprehensive data on the ex- 
ternal debts of companies. Steps 
have been taken io remedy this. 
The government issued a decree 
on April 8 requiring firms to 
report their foreign debts, and 


said contraventions would be 
severely penalized. 

It is important that East Asia 
not see the drive toward trans- 
parency as an external impos- 
ition. Domestic as well as for- « 
eign investors welcome more ^ 
disclosure of financial informa- 
tion by companies, because it 
serves to reassure them that 
their investments are sound. 

Public institutions in East 
Asia can draw on the experi- 
ences of other countries in the 
areas of transparency and ac- 
countability. 

The IMF is drafting a code of 
good practices on fiscal trans- 
parency. Its key points are that: 
roles and responsibilities in 
government should be clear, in- 
formation on government ac- 
tivities should be provided ro 
foe public: budget preparation, 
execution and reporting should 
be undertaken in an open man- 
ner; and fiscal information 
should be subjected to inde- 
pendent integrity checks. V 

East Asian countries can ad- 
apt these models to their own 
situation. Strengthening the re- 
gion’s institutional capabilities, 
both in the private ana the pub- 
lic sectors, will take years. It 
will require the commitment of 
politicians as well as of bureau- 
crats. But it is an essential pan 
of structural reform. 

The reward will be for East 
.Asia's public and private in- 
stitutions to regain credibility in 
world financial markets. 


This comment was adapted 
by the Herald Tribune from a 
speech on Monday at the in- 
auguration of a regional train- 
ing institute for financial man- 
agers sponsored by the IMF and 
the Singapore government. 
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IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1 898: Italian Riots 


ROME — Since Saturday last 
[April 301. insurrection was rife 
in twenty-five of »he towns of 
Italy. There were disturbances at 
Piova. Ferrara and Rutigliano. 
and at the last-named place the 
women behaved like furies. One 
of them threw a crust of hard 
black bread into the face of the 
Syndic, exclaiming: "That is the 
bread we pay eight sous for.” 
The conclusion to be drawn 
from all this is that the reduction 
of duty on com is no longer a 
financial question: it is a poJir- 

in'll mmrriAH * 


mercially possible reality. The 
inventor has accomplished the 
weird feat of photographing 
sound upon the same strip (n film 
as the pictures with which it goes 
and reproducing the photograph- 
ic record simultaneous with the 
scenes by the same instrument. 


1948: UN in Danger 


WASHINGTON — Secretary 
of Srate George C. Marshall 
told Congressmen that drastic 
revision of foe United Nations 
without Russia’s consent would 
probably destroy the organiza- 
tion. Such a move might also 
lead to foe formation of rival 
military' alliances. Mr. Marshall, 
appeared before the House For- 
eign Affairs Committee, which 
is considering proposals for re- 
organizing foe United Nations 
with or without Soviet co-op- 
eration. (The American law-; 1 
makers have complained espe- 
ctaily about Russian’s frequent 
used of the big-power veto.1 


4 •-> .. will- 

'll question, which must be 
solved as quickly as possible. 


3923: Talking Film 


PARIS — The "silent drama” is 
in danger of passing into hisiorv 
its tlie result of a striking new 
invent tun by Dr. Lee De Forest 
the New Yoric wireless ptonclr 
and expert, which makes the 
talking picture at h S \ a eom- 
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OPINION/LETTERS 


They re Off: Gingrich and Clinton 
Vie to Diminish Their Offices 


By David S. Broder 


W h?™ g J2 n - The s P eaker of ** 

^ president of the United 
states the two top leaders of the elected 

h ™ ch u es th ,e U.S. government, appar- 
ently have decided to compete for the dis- 
onctton of doing the most to degrade and 
duiumsh the high offices they hold. 

Nothing else can explain the wretched 
rhetoric in which Newt Gingrich and Bill 
Clinton indulged last week. 

5? Mr. Gingrich’s case, he returned from 
an Easter vacation book promotion tour dur- 
ing which he proclaimed thar, through trials 

I e n'ors i m his first three years as speaker, 
he had achieved something akin to wisdom 
and maturity. 

The self-proclaimed grown-up instantly 
had to clean up his crude effort to bury 
campaign finance legislation. Faced with a 
rebellion led by conscientious freshmen of 
both parties, he retreated and agreed to a 
real debate later this month. 

Smarting from this setback, he got on his 
moral high horse about the refusal of every 
Democrat on the House committee inves- 
tigating President Clinton’s 1996 campaign 
scandals to offer immunity to four witnesses. 
Attorney General Janet Reno said the Justice 
Department had no objection to their testi- 
fying under the grant of immuniry, so the 
Democrats had no legal leg to stand on. 

Their tactic was a misguided method of 
protesting the flagrant bias of the committee 
chairman. Representative Dan Buxton. Re- 
publican of Indiana, whose latest display of 
judicious temperament was to call die pres- 
ident of the United States a “scumbag.” 

Mr. Gingrich had every right to inter- 
vene. But instead of moving inside the 
House to settle the committee feud, he went 
to the most partisan of settings — a rally of 
Republican supporters — and outdid Mr. 


Bunon by accusing Mr. Clinton of '‘un- 
dermining the law in ihe United States” and 
of directing “the most systematic.' delib- 
erate obstruction of justice, cover-up ... we 
have ever seen in American history.” 

Mr. Gingrich vowed to keep up the as- 
sault in every speech and so far has kept his 
word. Thus the man who must deal with the 
president on every important issue in- 
volving the White House and Congress has 
made himself Mr. Clinton's chief accuser. 

The man who will receive any report 
from the independent - counsel Kenneth 
Starr and who must command enough trust 
from the public and both parties to organize 
proceedings that might lead to the impeach- 
ment of the president is, by his own choice. 
Attack Dog No. 1 . 

As for Mr. Clinton, in his first full-scale 
press conference in four months he revealed 
himself as an executive consumed by self- 
pity and convinced by his own convenient 
conspiracy theories. The consequences of 
his refusal, or inability, to clear up the many 
unanswered questions about his relation- 
ship with a White House intern were ev- 
ident during the dogged but not impertinent 
press interrogation. 

He has rendered himself silent, not just 
on the facts of the case but on the more 
important institutional questions stemming 
from it. He is recusing himself on every 
question touching on the credibility of his 
office and on the corroding effect caused by 
his systematic evasion of responsibility. 

And for moral blindness, now about Mr. 
Clinton *s claim that his critics can affect his 
"reputation’’ but can do nothing to affect 
his “character”? Not once did he acknow- 
ledge that his own actions may have shaped 
his reputation and revealed his characrer. 

Mir UusJiiiigKMs Post. 


Fat, Bald and Flagging? There’s a Fix for You 


By Jonathan Yardley 


W ASHINGTON — Pic- 
ture Modem Man. On 
his belt is the pager that con- 
nects him with his boss and 
his wife and his lover and 
whoever else may demand 
his attention. On his lap sits 
die computer through which 

MEANWHILE 

he has immediate access to 
stock prices, compact discs 
and pornographic pictures. In 
his medicine cabinet are a 
bottle of Propecia and one of 
Viagra; the former for whar 
ails him upstairs, (he latter for 
his woes below. 

"Brave new world” in- 
deed. Science and techno- 
logy. the great forces of con- 
temporary life, have pro- 
duced a Modern Man far 
beyond the imaginative 
prowess of Darwin or Freud 
or Orwell. 

Doggedly, earnestly and 
with an urter absence of eirber 
humor or moral reflection, 
we are busily altering not 
merely the world we inhabit 
but ourselves. 

Medicine, once the science 
of saving human life, has 
metamorphosed into what 
an article in The Washing- 
ton Post called “the new 
frontier of drug develop- 
ment, quality-of-life pharma- 
cology' ’ (HiT, Aprils 7). This 
is meant to warm the bean, 
when in fact it should chill 
the blood. 

“There was a time when 
drugs ro make you thin or 
drugs ro make your hair grow 


again were kind of looked 
down upon,” said a “bio- 
technology analyst” on the 
West Coast. * ‘Now, ” he said, 
"these things are starting 
to be looked at as real 
medicine.” 

Only in California, one is 
tempted to say and let it go 
at that, but redemptive phar- 
macology has swept the en- 
tire United States and soon, 
no doubt, as all else beloved 
in America always is, will 
be exporred to a waiting 
world. 

Use Propecia, the quacks 
advise us, and in good time 
that middle-aged golden 
dome will blossom once 
again in hirsute glory. 

Use Retin-A and your skin 
will shed those unsightly 
wrinkles and be as smooth as 
the baby's bottom in which 
you once gloried. 

Take Viagra and what 
Fanny Hill rejoiced in as your 
"mighty engine” will rise 
and roar with the passion of 
your long-lost prime. 

The fountain of youth, that 
chimera sought by explorers 
and fools throughout the 
centuries, has been found at 
last, in the laboratories of 
Pfizer Inc., which after an 
investment of S500 million 
in research managed to come 
up with Viagra, the $10- 
a-pop elixir that turns elder- 
ly gropers into rejuvenated 
stallions. 

Precisely how Pfizer came 
up with its vulgar name for 
the thing is ' a mystery — 
“via” as in “life.” perhaps. 



LETTERS TO THE EDITOR 


A Bigger NATO 

Regarding "For America, 
Enlarging NATO Is Dumb 
and Dangerous" f Opinion . 
April 29 1 by Thomas L. Fried- 
man: 

Mr. Friedman bashes 
NATO expansion, saying it 
threatens Russia. However. 
Mr. Friedman and The New 
York Times are far gloomier 
about enlargement than are 
Russians themselves, who are 
now working closely with the 
North Atlantic Treaty Orga- 
nization on a whole range of 
issues. 

The Russians now have a 
diplomatic and military mis- 
sion at NATO. We meet with 
them regularly to discuss top- 
ics of mutual interest, such as 
the security situation in the 
Balkans, the NATO-led op- 
eration in Bosnia, measures to 
increase trust and confidence 
and expansion of military-to- 
military cooperation, to name 
a few. 

We have even discussed 
opening a NATO military li- 
aison mission in Moscow 


later this year. All this looks 
to me like an alliance and a 
former adversary working 
bard to establish a construc- 
tive relationship. 

What Mr. Friedman 
seems loath to admit is that 
NATO enlargement is not 
about new dividing lines, 
NATO vs. Russia or potential 
threats.. 

This kind of talk per- 
petuates Cold War thinking. 
We need to look at Euro- 
pean security through a new 
lens. Through that lens, 
NATO’s taking ia new mem- 
bers is about expanding sta- 
bility, resolving old ani- 
mosities and creating a cli- 
mate for economic growth 
and prosperity unhampered 
by threats to any nation’s 
well-being. 

The difference between a 
“new dividing line” and an 
“expansion of stability” is 
not about semantics. The 
Russians know that. We did 
not exchange blows during 
more than 40 years of tension. 
Would we be so foolish as to 
even contemplate some kind 


of power play now? I hardly 
think so. 

Moreover, NATO enlarge- 
ment is only one piece of a 
carefully considered three- 
piece strategy aimed at ad- 
apting the alliance to a new 
European security environ- 
ment. 

Piece one is extending al- 
liance membership to nations 
that subscribe to democratic 
ideals and collective defense 
as the means for promoting 
peace and stability. Three na- 
tions have been invited; the 
door remains open to more 
later. 

Piece two is a deeper, 
more meaningful NATO- 
Russia relationship. This rec- 
ognizes that true security in 
Europe must include Russia. 
The NATO-Russia Founding 
Act, signed by heads of state 
last May, and the NATO- 
Russia Permanent Joint 
Council meetings are clear 
signals that NATO intends 
to engage Russia in substan- 
tive dialogue and consulta- 
tion. 

Piece three is the Partner- 
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ship for Peace program. In 
short. NATO is involving 
partner nations more directly 
and broadly in alliance busi- 
ness. Notably, neither these, 
initiatives nor those with 
Russia will in any way pre- 
clude the alliance from mak- 
ing its own decisions as 
necessary. 

The three pieces of this 
strategy are related and are 
being pursued aggressively. 

No NATO official I know 
would tell you that this or 
any other strategy aimed at 
promoting peace and stability 
in Europe is without risk. In 
the dynamics of today’s 
world, nothing is risk- 
free, and that includes doing 
nothing. 

For NATO, enlargement is 
a substantial investment in 
Europe’s future, and the al- 
liance fully expects to reap 
big dividends in the years 
ahead. 

As for Mr. Friedman and 
other expansion skeptics, I re- 
spect their right to express 
their viewpoints as they see 
them, but perhaps at some 
point they will tut their lens 
up a little toward the horizon 
and see a bigger picture. 

NICHOLAS B. KEHOE. 

• Brussels. 

The writer is deputy chair- 
man of the NATO Military 
Committee. 

Former national security 
adviser Zbigniew Brzezinski 
( “ The Next Big Euro-Atlantic 
Task Is to Engage Russia." 
Opinion. May 4) makes a log- 
ical plea for eventual Russian 
membership in NATO — lo- 
gical as long as you are west 
of Russia. From the east — 
from China, and possibly 
from Japan — Russian mem- 
bership in what is essentially 
a military alliance would be 
looked upon as a military 
threat. 

RICHARD HOROWITZ. 

Sandbach. England. 


Disgraceful Spectacle 

The disgraceful spectacle 
of Susan McDougal in 
shackles ( photograph with “In 
Shackles Before Jury. McDou- 
gal 'Won’t Talk.'" April 24) 
suggests that the United States 
still falls short of attaining the 
rank of a great civilization. 
How could it when a former 
Bible salesman now turned 
chief inquisitor is permitted to 
drive the country backward to 
pre-Enlighienmem times? 

C.CHRKTOFIDES. 

Aix-en-Provence. France. 


bur “gra”? “Growth”? 
“Agriculture”? “Grace”? 
But there is no doubt 
about what it has given 
Wall Street; the biggest erec- 
tion since the World Trade 
Center. 

It is hugely amusing. The 
spectacle of Homo sapiens in 
its ceaseless quest to beat 
back nature is pathetic add 
ridiculous in more or less 
equal measure. The certainty 
of death and taxes has not 
altered and never will. 

In his own good time, that 
ancient gent with his Prope- 
cia hairdo and his Viagra toy 
will drift into sleep, never 
again to wake; he, and the 
various chickadees to whom 
his artificially induced splen- 
dor brought such ecstasy , w ill 
join one other in that fine and 
private place, the grave, or, 
perhaps, the crematorium. 

So the temptation to laugh 
at the gaudy show is extreme, 
and perhaps it should not be 
resisted. Yet if human vanity 
provides the raw material 
for sport, as Thackeray so 
brilliantly reminded us, it 
also is the stuff of sober re- 
flection. It is not called 
“vanity” for nothing be- 
cause it is in every sense of 
the word vain; conceited and 
foolhardy. 

Aging, which is to say de- 
cline and decay, is natural. It 
is not, as all these Heftier 
clones lining up for their jolts 
of Viagra would have us be- 
lieve. an ailment but an un- 
avoidable process that has 


far more to it than loss and 
regret 

As one who has not ail that 
far to go before closing our 
the sixth decade of life, I am 
walking — tottering'. — 
proof that nothing is forever, 
but the losses that age entails 
seem to me of vastly less im- 
port than the riches and plea- 
sures it provides, most con- 
nected in one way or another 


Doggedly , and 
with an utter 
absence of humor 
or moral 
reflection* ice are 
altering not just 
the world but 
ourselves . 


with the lessons thar expe- 
rience teaches. 

Do I wish that youth and all 
its powers could be restored 
to me? At times, of course; so 
do all of us. But given a 
choice between the 58 that I 
am now and die 28 thar 1 was 
once, not for a moment would 
I pick die latter. 

If age teaches anything, 
it should be to give thanks 
for what one still has, not to 
shed tears for what one has 
lost. 

“Glad to be alive” is what 
I say, a considerably more 
likely prescription for hap- 


piness in what American eu- 
phemists call "the Golden 
Years” than Viagra or Pro- 
pecia or any other of Dr. 
Frankenstein’s inventions. • 

It should further be noted 
that many of the condi- 
tions for which we so blithely 
seek pharmacological rem- 
edy are the fault not of otlr 
age or our stars but of 
ourselves. 

The layers of lard in which 
millions of Americans are en- 
crusted have not been inflic- 
ted on them by an unjust God. 
They have been earned hon- 
estly and vigorously, through 
overeating and bad diet. They 
could be corrected — save for 
those unfortunate few afflic- 
ted with involuntary obesity 
— by self-control and self- 
discipline rather than by diet 
piLls or liposuction. 

But in a culture that favors 
undeferred gratification and 
the quick fix. self-discipline 
gets no respect. If you cannot 
or — more likely — will nor 
do it yourself, let the quacks 
do it for you. This will make 
the quacks rich, but at no ben- 
efit to you except eternal self- 
delusion. 

The Washington Post. 


Letters intended for pub- 
lication should be addressed 
“ Letters to the Editor ” and. 
contain the writer's signature, 
name and full address. Letters _ 
should be brief and are sub-' 
ject to editing. We catuiot be- 
responsible for the rerum of 
unsolicited manuscripts. 
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publication. 
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STAGE/ENTERTAINMENT 


‘Show Boat’: Master Plan for the American Musical 


m 


By Sheridan Morley 

fntematiunul HerM Tribune 


L ONDON — Musicals don’t 
come a lot better than “Show 
Boat” (Prince Edward 
Theatre), and indeed they 
wouldn’t come at all had it not been for 
• this one. Back in 1927, Jerome Kem and 
Oscar Hammerstein got Together to 
write what was effectively the first 
Broadway score ever to have a coherent 
plot and integrated songs. 

.But what was most important about 
the original “Show Boat,” based on 
Ejina Ferber's great sprawling novel of 
riverboat life (for which she still gets 
far too little credit), was that it also 
tackled such then scandalous themes as 
mixed marriages, gambling, infidelity, 
illegitimacy. 

’ For the purposes of this new revival, 
which comes from Toronto via New 
York with the original touring cast, Hal 
Prince has treated the show with all the 
operatic reverence usually accorded to 
“Porgy and Bess.” of almost a decade 
later. 

Prince has seen in “Show Boat,” 
traditionally a light romantic musical, a 
dark histoty of America and has ac- 
cordingly drastically rebuilt the show, 
rearing out the whole Chicago World's 
Fair that opened Act Two and giving us 
a series of cinematic montages that gets 
us through the World War I and most of 
the Twenties, admittedly somewhat ab- 
ruptly despite Susan Stro man's vital and 
period-accurate choreography. 

There has always been a problem 
with the book of “Show Boat," which 
is that no stage version under about 
eight hours could hope ro encompass the 
bigness and sprawl of the original 
manuscript, so it is left to each decade 
and director to pick out the bits of plot 
that they think will make most sense to a 
contemporary audience, and sometimes 
even now the leaps in lime and space are 
a problem. A hero like Gaylord Ravenal 
gets most of the first act and then noth- 
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Dancers from left: Terry Burrell (Julie). Ten Hansen {Magnolia). Michel Bell {Joe) and Gretha Boston { Queenic ) in "Showboat." 


ing till the closing seconds of- the 
second. Characters appear, disappear, 
reappear with almost cavalier disregard 
for development of plot or character, so 
that the whole show comes to resemble 
one of those primitive picture wheels 
you hold to your eyes and flick through 
a related series of images. 

But from the moment Michel Beil 
comes out to sing "01’ Man River” 
(something he does in ihis revival so 
often that one fears he will turn up at 
every single scene change; and the 
great American classical actor George 
Grizzard invites us aboard the steam- 
boat, we know we are in safe and 


lyrical hands. As hit after hit, from 
"Make Believe” to "Why Do 1 Love 
You?” to "Can’t Help Lovin' That 
Man" and even the wildly misplaced 
“Bill” — a song lifted from an 
earlier P.G. Wodehouse score 
so that we now have a simple 
riverboat half-caste regretting 
the absence of cricket and polo 
in her life — it becomes ev- 
ident that “ Show Boat” was 
not only the first American 
musical but also the one that made all 
others possible. 

There is a joyous historical neatness 
in tbe fact that the young lyricist here. 


LONDON 



Hammerstein, went on to remake and 
rebuild the Broadway musical twice 
more in a single lifetime, first with 
“Oklahoma!” and then by becoming 
the tutor and mentor of Stephen 
Sondheim. So a direct line runs 
back even now to “Show 
Boat” across more than 70 
years, and this epic, rambling 
musical history of midcentury 
America now comes up looking 
as fresh as ever it could have in 
1927, thanks to a truly wonderful com- 
pany that includes not only Grizzard and 
Carole Shelley as his sourpuss wife, but 
also Joel Blum, far and away the 


greatest vaudeville comic dancer since 
Donald O’Connor or Ray Bolger. 

ff you plan to see only one musical 
this year (and you have more than usual 
to choose from), make it this one. As a 
history of showbiz America it may be a 
little diffuse and patchy, but as a master 
plan for the construction of musicals, 
from the opening chorus to the finale, it 
is a master class in what the American 
theater still does best — those vast 
sweeps of musical emotion from the 
depths of despair (“Misery's Cornin' 
Aroun',” hardly ever heard in previous 
revivals) ,o the unbridled showbiz joy of 
‘ ‘ Life Upon the Wicked Stage. 


Hal Prince has finally real- 
ized that this is above all else a 
show about- family, and > he even 
gives one of its greatest love ballads. . 
not to the young romantic leads but to a 
grandmother with a. baby m her aims. 

Yet- somehow, as the nverboat rolls 
through two acts and 20 scenes, some- 
where between Noah’s Ark and the Ti- 
tanic it takes us along on a journey that 
is nothing less than the discovery of 
America’s greatest ait form. r 

Twenty years ago, in a play of con- 
siderable dramatic tension and bril- 
liance called “Whose life Is It Any- . 
way 7 ” Brian Clark neatly laid out the 
arguments for and against euthanasia by 
having a judge at the hospital bedsideof 
a dying patient hearing evidence from 
all sides as to whether a. man in un- 
endurable pain had the right to cut off 
his life-support machine. Now, at the" 
Bush, along lumbers the usually ad- 
mirable American dramatist David 
Rabe with a vastly less intriguing or 
dramatic trek over precisely the same 
territory. “A Question of Mercy.’’ 

In a unit company from Long Wharf , 
we get Seth Gilliam as a black AIDS 
victim begging his male lover and their A) 
doctor (David Chandler) 'to teach him 
how to swallow the right pills. With a 
weaxy kind of adequacy,. Robe’s dance 
of death (taken from a story in The New 
York Times) rehearses all the old ar- 
guments about freedom of will, cost to 
relatives and community, dangers of 
letting any old patient shuffle off this 
mortal coil without resort to medical or 
scientific “expertise,” but we never get 
a resolution that could not have been 
foreseen at the outset, and the message, 
that there are still laws to be broken of at 
any rate rewritten, is not exactly rev- 
olutionary: 

Having finally managed to cut tbe red 
tape that long has precluded unit-com- 
pany transfers across the Atlantic like 
this, it is more than a little Unfortunate 
that die play and the production should 
turn out to be such a drowsy dud. 


Drummer Who Plays 
To Please Himself 

In Music and Life, ‘ Less Is More ’ 
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v AR1S — Now that he's held true 
ho his values and it’s ail be- 
ginning to work for him, Leon 
barker’s family respects him. 
They still think he’s a bit strange, but so 
do a lot of people. At least the family 
isn’t threatened by it any more. 

One Thanksgiving Day. he asked his 
mother why they were celebrating this 
terrible holiday. His father is half native 
American. What about the Indians? 

She said, “Leon, why can’t you be 
normal?” She was always saying 
something Like that. It takes people a 
while to understand him. He knows he 
doesn't make sense at first. 

The first one he calls “really me."' 
Parker’s third album. "Awakening.” 
will be released by Sony on May 19. He 
is appearing May 19 and 21 at the New 
Morning in Paris. 

He is a drummer who believes that 
less is more. This alone is good news. 
Bener yeu he's very good at it. Still 
better, more and more people are be- 
ginning to agree. 

At first, he warned to focus on only 
one sound, like a hom player. So he 
came to jobs with a ride cymbal and 
nothing else. The "small is beautiful" 
philosophy behind that was really im- 
portant to him. But so was eating. 

To get work, he compromised with a 
minimal drum kit — a snare and a bass 
drum plus the cymbal. "You don't 
really need more than that." he would 
say. People thought he was joking, 
walking in with his cute little drum 
kit. 

Some nights he would be obliged to 
bring the entire outfit, which bareh fit in 
a van. Then, another night, on his own 
minimalist terms again, he would go to 
hit the tom-tom and it wasn't there. He 
felt very silly. 

He knows that he is out of step with 
America, where big is always bener. 
Most of his ideas seem to be contrary to 
the American wav of life. 

He does not own a Television. He 
doesn't need to own things. For a long 
time he did not own a radio. He usually 
lives with some kind of companion, and 
they usually have some son of stereo, 
but there arc things he'd rather do than 
sir and listen to other people's records 
all day. 

It took him the longest time to decide 
to get a fax machine. People in Europe 
were frustrated because it was expens- 
ive to call him on the telephone. He 
loves Europe and Europeans and they 
love him. and he works a lot over here, 
so he finally got one. 

He used to try to please everyone. 
He'd get a call for a major gig and go out 
and buy a suit. Then he'd hate the gig. 
swear he’d never do another and throw 
the suit out. He hates wearing suits. He 
learned that he had to learn how to 
please himself. 

If he could not find situations where 
he fir in. then he would go out and create 
them. He's more of a conceptualist than 
a performer. He plays the marimba, a 
gong, even a piano on “Awakening.” 
Adam Cruz plays a Trinidadian steel 
pan. "Awakening" includes a lot of 
world music elements. 

The critic Stanley Crouch is cross 
with Parker. Crouch calls it a shame that 
Parker’s time is about as good as it gets, 
but that he chooses not to swing. He 
believes that Parker is not serving ihe 
cause — the mainstream tradition. 


That's a valid cause as far as Parker is 
concerned. It just doesn't happen to be 
his cause. 

Parker does not use a high hat. for 
example. People ask him what he’s got 
against high hats. He says nothing — he 
just doesn't use one. The New- Orleans 
pioneer Baby Dodds didn’t use one 
either. 

The last time Parker thought about 
living in Europe was when he woke up 
in Paris on a recent morning. 

The last time he was in Paris, some- 
body came up to him and said, “You 
live here, don’t you?” And he thought, 
man. I must belong here because the 
people think I live here. Why don't I live 
here? Having a young daughter in New 
York is pan of iL Still, he gets on ihe 
plane thinking. I’m going home. 

In New York, where he does live, he 
walks around wondering why. “Why 
are you so angry ?" his friends ask him. 
And he answers. "1 don't understand 
why people live the way they do.” 

He made his reputation, which is 
growing and anything but minimal, with 
Jacky Terrasson’s trio. The young pi- 
anist Terrasson is pan French. Ugonna 
Qkegw'o. the bassist, is half Nigerian 
and halt German. It is no coincidence 
thai Parker, who is 33 and grew up -in 
White Plains just north of the Bronx, 
likes to make music with them, i Their 
album "Alive" has just been released 
on Blue Note.* 

Musicians in New York are “brain- 
washed." Parker says. They're like 
donkeys with carrots in front of them. 
They're not interested in making music 
for people. 



Inspired by Flotsam, 
An Actor Floats Free 

Journey From Limbo to Celebrity 


By Somini Sengupia 

Neu York Times Sen-ice 
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terprise. He remembers run-ins with 
hostile neighbors. He remembers being 
a misfit at home and on the streets of 
EW YORK — John Queens. He was “so needy, needing to 
Leguizamo was back home belong so bad,” he said, 
the other.day, jn what he once . . On stage, Leguizamo is. a maniacal 
called “the large intestine Siat entertaineri" bouncing, dancing '.and 

darkly funny . prattling on in thevoices of 
a dozen loony, characters. But this trip 
Queens provoked 
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’T‘S like high school. They all want 
to be the most popular. But Parker 
has seen that the person who is 
.most popular in high school often 
turns out to be the most boring, while the 
wallflower becomes a princess. 

Even body in New York seems to be 
afier safety first. It’s noi even monev 
It’s insurance — future safety. America 
is abundant. There are kids in the ghetto 
who have more clothes than he does. 

Musicians are stuck. Constipated. 
They’ve lost touch with reality. The 
whole tradition about learning from 
your elders is cut off. Musicians today 


Leon Parker has held true to values that are beginning to work for him. 

taking piano lessons. Why not just let 
him have a good lime playing music? 
Music is fun! 

But no: ihe first thing the parents 
worry about is. "Will he make it?" 
Parker wants to ask the parents. Is taking 
piano lessons at the jge of 10 going to 
stop him from "making it?" 

Every body makes it in America. Why 
don - ! they give him more support in- 
stead of something m worry about? 

Is ihe kid going to become homeless 
or something? Y eah, he’s homeless be- 
cause he took piano lessons at 10 and he 
wanted to be a musician. Oh. That's 
why lie's homeless? 

"Oh man." he shrugs. “1 just don't 
pet it." 


all want :o be igood looker, fine player, 
big earner: Josh Redman. 

As far as Parker is concerned, the real 
question is "Is Josh Redman happy 
being Josh Redman?" Musicians don't 
care about that. They just want the 
things he's got. 

The truth of the matter is that there are 
a lot of people out there who play great. 
But they don't look great. T oo bad:*' *We 
don't want him on our record label. He 
doesn't have the right image.” 

Americans would rather buy a new 
car. a VCR or a computer than an ex- 
perience that w ill enrich their lives. Par- 
ents come up to Parker and say: "Music 
is a rough business. Do you think my kid 
can make it?” The kid is 10 scars old. 


was Queens.” He cruised down 
Roosevelt Avenue in Jackson Heights, 
past the Mexican mango vendors and 
the hustler pitching the services of a 
storefront fortune-teller. 

He pointed to the pet shop where he 
had tried in vain to steal parakeets. Up 
ahead, he stared, bewildered, at the man 
in the mangy chicken suit waving 
menus at the passers-by. “Maybe it has 
Hong Kong bird flu,” he ventured. 

Then Leguizamo swung down to 
Denman Street. He was 7, he recalled, 
when he played at the end of this rutted 
eul-de-sne. while his mother kept watch 
from a comer apartment two floors up. 

On this breezy afternoon, a small 
crowd gathered.' trying to catch a 
glimpse of the star, trying to see if they 
remembered him. 

Leguizamo. whose latest one-man 
show is inspired by the flotsam and 
jetsam of Queens, is a celebrity now — 
one who seemed a bit shy behind his 
silver wraparound shades. Jackson 
Heights and Denman Street, where he 
lived for just a year or two. are only a 
memory now, (ceding Ihe biller humor 
of his stage ruminations.- 

From the time his family landed here 
in 1 969 from Bogota, they shuffled from 
one Queens apartment to anoiher. Every 
other year. Leguizamo found himself at 
a new school. 

"I hated my childhood.” he said. 
"People talked about memories. 1 had 
none, because 1 was new- all the time." 

In his first solo show on Broad wav. 
"Freak: A Semi-Dcmi-Quasi-Pseudo 
Autobiography," Leguizamo. now 33 
and living among the more fashionable 
tenements of the Lower East Side, re- 
members with a vengeance. While the 
tales are his own. rhe memories are 
recognizable to immigrants of all gen- 
erations. 

"Freak" was nominated Monday for 
a Tony Award for best play. 

In the show, he remembers parents 
with a rabid sense of ambition and en- 


Folkways Celebrates 50 Years of Survival 


By Jon Pareles 

,V« hi r* Tum* Smut 


Ni 


E\V YORK — Folkways Rec- 
ords celebrated 50 years of 
idiosyncratic survival at 
Carnegie Hall last week, w-ith 
a concert that assembled the label's 
longtime allies, including Pete Seeger 
and Ella Jenkins, along with younger 
admirers and traditionalists from across 
the United States. Together, they 
reveled in the ways musicians and 
listeners have redefined folk music. 

Folk can be traditional music pre- 
served for local use around the world. It 
can be popular songs soYtmewom their 
composers have been forgotten: it can 
be singsong rh\mes passed down in 
playground games, child to child. Since 
the folk music revival of the 1950s it can 
aNo mean old tunes carrying new- lyrics, 
often with topical or agitprop intent. 


And lately, folk has become the 
province of songwriters bearing acous- 
tic guitars. All were represented during 
"Folkways at 50." 

Moses' Asch. Folkways' founder and 
guiding intelligence, released 2.168 al- 
bums and doggedly kept them all in 
print. At the concert, snippets were 
played from albums of tree-frog sounds 
and readings of Frederick Douglass, 
along with Leadbelly. Woody Guthrie 
and the Pygmies of the huri rain forest. 
The concert had no frogs, bul it did span 
banjo tunes and Puerto Rican plenas. 
desegregation anthems and a New Or- 
leans brass band playing "When the 
Saints Go Marching In." 

The Smithsonian Institution took 
over Folkways after Asch's death in 
1986. Reflecting the museum connec- 
tions of Smithsonian Folkways (the la- 
bel's new name I, the concert had nearly 
as much explanation as music. 


Mickey Han of the Grateful Dead 
gave a mini-lecture on field recording 
with exhibits including an Edison cyl- 
inder phonograph: Theodore Bike! and 
Ossie Davis expounded on Folkw ays as 
a model for grass-roots independent la- 
bels. It also grew dear that Folkways is 
the legacy of a well-meaning American 
left, committed to tolerance, civil rights 
and peace, for which folk music re- 
affirmed the dignity of distant strangers 
and the warmth of a community sing. 

Lucinda Williams sang two plaintive 
but hard-headed songs from the albums 
she made for Folkways in 1978 and 
1980. Dar Williams ino relation ! sang 
The Christians and the Pagans.” about 
a 19 u (is family reunion complete with a 
lesbian witch, and Seeger ‘s "Turn. 
Turn. Turn." with Sccgcr and the audi- 
ence on choruses. 

The New Lost City Ramblers, urban 
revivalists of rural music, carried one 


tune from the Appalachians to the bav- 
ou. Rnl ‘ " 


back to Queens provoked as many 
poignant recollections as goofy wise- 
cracks. Indeed, he seemed a little be- 
wildered by this place he once called 
home and more than a little envious of the 
latest generation of young Latinos here. 

“It's so much easier for them.” he 
said. “When you're by youreelf and 
somebody calls you names, you believe 
it.” 

In 1 970. the year after the Leguizambs 
arrived, the census had not even begun 
tallying people of Hispanic origin. 

During this tour, Leguizamo ‘s mus- 
ings on Queens, past and present, burst 
out despite his insistence that he would 
maintain complete silence. He said he 
wanted to save his voice for the even- 
ing's performance, and he had brought 
along a laptop computer, intending to 
type out his observations. But he seemed 
unable to resist a running commentary. ^ 
Young John, he recalled, seemed to 
have been a magnet for trouble. Perhaps 
as a way to compensate for how hard his 
parents worked, he worked extra hard to 
have fgn. He was arrested twice — once ' 
for jumping a turnstile and once for 
truancy. “Me and about 20 other kids 
went to see our first pom movie.” he 
said, “and I was arrested before J got to 
see the opening credits." 

Exasperated, his parents shipped him 
back to Colombia where he stayed for a 
year with relatives. When he re famed, 
he was sent away again and enrolled in 
Murry Bergtraum High School for Busi- 
ness Careers in Manhattan. 

He was already doing imitations at 
family parties, but his parents didn’t 
exactly encourage an acting career- 4 
They wanted hitrT to go into accounting, 

"or some mundane, dull existence 
where I would surely have gone postal,” 
Leguizamo typed during a break, mo- 
mentarily resuming his vow of silence. 

A teacher in high school suggested 
that he try acting instead of acting out. 

He went on to study theater ar New’ York 
University and dabbled in stand-up 
comedy belore earning critical attention 
with his one-man off- Broadway shows. 

Mam bo Mouth" and “Spic-O - 
Rama. ' He played a cross-dressing 
diva m the film * 'To Wong Foo, Thanks 
foe Everything. Julie Newmar’ * and had 
a brief run on television with the sketch- 
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- ' playing at [he Con Theater 


eerie voice full of troubled knowledge' 
Bernice Johnson Reagonand her daugh- 
ter Toshi sh.ircd tin unhurried spiritual 
promising strength ami comfort as their 
voices intertwined. 

Los Pleneros de la 21 linked Pueno 
Rican bombas and plenas u> salsa 
pushed along by a hom section, and the 
Mahogany Brass Baiul paraded onstaue 
and down the aisles. Bikcl sme Russian 
and Yiddish songs wnh dramatic lervor 

Seeger. of course, had the I.im word 
mixing tradition and topical u% He drew’ 
;» feminist lesson from an Appalachian 
song about a wile who's tougher than 
Lucifer; he had a version <■( “Buffalo 
Skinners" with words aliuui a strike ,u a 
McDonald's in Ohio, and fur ihe finale. 

led a sing -a long on the gospel si f.,rd 

"Amen." 


through July 4. is by far his most per- 
sonal venture. He calls it his very own 
emanei pat ion proclamation. ’ ’ 

Even the ugly pain has some great 
redeeming qualities,” he said. “Because 
now, anything that happens to roe can’t 
. as w hen I was growing up.” 
w irh Lcguizamo’s jfiarher. “Freak” 
worked a small miracle. The two men 
nadn t spoken in two years when AJ- 
berto 1 Leguizamo — excoriated on stage 
as a boozy and biner man — appeared 
xicksiagc aficT the show recently. 

i.ater that night, father and son drove 
•in iunu the city , screaming at each other 
1 1 v r> ' l . l ?| , . ovcr aU th « had not been said 
k,, lte ' ^, nw *' m closer to him than J 
. ri L ‘i7 Cr ..^V n -” ^guizamo typed fe- 
LN ' ■ go to lunch. I bring my 
uniipuier. I swear.” 
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The Young 
Move In on 
Old Firms 

Ifxuder and Krug Scions 
Take Up Corporate Roles 

By Dana Canedy 

Washington Posl Srn icr 

NEW YORK — They are young 
rich and restless. 

With names like Lander and Krug 
onboth their birth certificates and their 
office doors, they are in line to lead 
some of the most prominent family- 
controlled companies in the world. 

Having arrived by dint of birthright, 
the heirs to these powerful empires are 
eager to prove that their worth can be 
measured by more than their trust 
funds. And they say they bring modern 
skills and a fresh attitude to the cos- 
metics, Champagne and other busi- 
nesses that they are being groomed to 
run. 

Yet as the relatives who came be- 
fore them can attest, mixing new blood 
and old ways is rarely easy at ven- 
erable family businesses. 

Gatekeepers are reluctant to give up 
control to the sons and daughters now 
looking over their shoulders. And em- 
ployees and competitors watch a new- 
comer’s every move for evidence that 
prestigious brands and storied legacies 
are about to be placed in die wrong 
hands. The intense scrutiny is simpl y 
the price they most pay, the young 
executives say. 

“It doesn’t matter what type of 
pressure I'm under,’* said Jane Laud- 
er, the 24-year-old granddaughter of 
the founder of Estee Lauder Cos., 
where she is the youngest family 
member in the business, working as a 
marketing manager for the Clinique 
brand. “What really matters is the end 
result to the customer.” 

Such declarations of loyalty reflect 
the careful grooming these moguls-in- 
th e-making undergo. 

“In these companies, because they 
are large, successful and highly ob- 
served, they want to have family mem- 
bers who are going to represent the 
family well not only in terms of man- 
agement competence but also in terms 



Krtfa Mcycm/Thr New YntTmm 

Jane Lauder, marketing manager for the Estee Lauder Clinique brand. 


of their behavior,” said John Davis, a 
senior lecturer at the Harvard Business 
School and an author of “Generation 
to Generation.” 

Leonard Lauder, chairman of Estee 
Lauder, recalls an informal tutorial he 
initiated over dinner with the youngest 
Landers some years ago. He had re- 
turned from visiting a retailer in the 
Midwest where the chief executive 
thought nothing of publicly belittling 
his employees. 

“I spoke with the family and said, 

• ‘OJL, what did he do wrong?”* Mr. 
Lander recalled, foe lesson being foal 
loyalty is earned by treating workers 
with respect. 

Estee Lander may be a public com- 
pany, but it is still very much a family 
operation. Mr. Lauder’s wife, Evelyn, 


is a senior vice president; his brother, 
Ronald, foe former ambassador to 
Austria, is chairman of Clinique Lab- 
oratories and Estee Lauda Interna- 
tional, and W illiam, Leonard and 
Evelyn’s son, is president of foe Ori- 
gins brand and a company director. 
Jane Lauder is Ronald’s daughter, and 
her older sister, Aerin Lauder Zin- 
terhofer, 28, is director of creative 
product development in foe United 
States and Canada. 

“When your name is on the door, 
you really take a pride and passion in 
foe business,” she said. “A lot of our 
family meals involve talk about foe 
business.” 

Even so, there can only be one chief 
See HEIRS, Page XT . 


Magazines Hone Advertisers 9 Messages 


By Robin Pogrebin 

New York Tones Service 


N EW YORK — It is 9 AM. in 
the conference room at Vogue 
magazine. Vogue’s publisher, 
Ronald Galotti. is presenting 
results of a research study to executives 
from Elizabeth Arden Co. 

Mr. Galotti and his team tell foe cos- 
metics-company executives that, among 
500 women interviewed around foe 
co untr y, those who bad tried Elizabeth 
Arden products were satisfied and felt 
they were “part of a special group.” The 
research indicated that Elizabeth Arden 
could gain customers if foe company got 
its products into new hands. 

And that, Mr. Galotti says, is where 
Vogue comes in. His proposal: The 
Elizabeth Arden-Vogue club. 

Each month. Vogue’s 50,000 most 
affluent subscribers would receive a 
mini -sample of an Elizabeth Arden 
prodnet in foe mail and be given the 
opportunity to pick up full-size sample, 
also free, by going to a designated store. 

“Maybe, as you look down the road, 
you might not want to invest your money 
in some of the magazines that you do, 
Mr. Galotti said to foe executives. My 
game is a game of share. As you con- 
centraie more of your share with me, I U 
nut more of my horsepower behind 


£?mE 5 in the U.S. magazme 
industry. Magazines, once merely con- 


sidered the messengers, are now be- 
coming an integral pan of foe message, 
helping advertisers adjust their images 
in hopes of increasing their sales. But by 
becoming intimate marketing partners 
with advertisers, they are raising ques- 
tions about whether they are eroding 
their editorial independence. 

What began as basic "added- value” 
programs fat advertisers, such as in-store 
fashion shows or tote-bag promotions, 
has taken oua life of its own. Magazines 
are acting as naHrating consultants, com- 
plete with elaborate in-house depart- 
ments made up of people from adver- 
tising, research and packaged-goods 
companies as well as magazines. They 
devote their time to carefully studying 
their advertisers’ products or services and 
coming up with ways to build sales. Just 
about every magazine now has a mar- 
keting director. Most magazines have siz- 
able corporate marketing departments. 

“Ten years ago, what you did when 
you worked with an advertiser was to 
have a couple of ideas,” said Cathieen 
Black, president of the Hearst Magazines 
Division of Hearst Corp. “Today it’s 
totally different. Advertisers expect cre- 
ative ideas that are going to help them 
move their business. It’s part of that sales 
call; it’s not foe frosting anymore.” 

The trendxaises some questions about 
magazines becoming too cozy with their 
advertisers — will advertisers ultimately 
expect magazines to help them on foe 
editorial side as well as on foe business 
side? 

The New Yorker has made a deal with 
Crystal Cruises under which members of 


its editorial staff will participate in a 
“New Yorker lecture series” on board a 
ship. Last week. The New York Ob- 
server reported that foe cruise arrange- 
ment had led to “contentious negoti- 
ations” between advertising sales staff 
and editors at foe magazine. 

In addition, to help drug companies 
reach customers. The Reader’s Digest 
plans to package its magazines with 
booklets containing articles and pre- 
scription-drug ads specific to their sub- 
scribers’ ailments. 

Allen Adamson, managing director at 
Landor Associates, a New York-based 
brand-consulting firm, is concerned about 
such arrangements and sees Vogue's new 
approach as potentially problematic. 

* ‘The minute I feel foe Vogue brand is 
in bed with Elizabeth Arden and then 
read an article about how Elizabeth Ar- 
den wrinkle cream is the best on foe 
maiket, I don’t believe it,” Mr. Adam- 
son said. “If all of a sudden you question 
the magazine’s objectivity because it is 
wadring with Elizabeth Arden on their 
marketing, then you risk the overall 
credibility of foe Vogue brand.” 

But Rank Lalli, president of foe 
American Society of Magazine Editors, 
said a venture like Vogue’s was dif- 
ferent “It could become troublesome if 
cooperation between advertisers and a 
publisher becomes a way of commu- 
nicating information to the editor and foe 
editor is expected to respond in some 
way,” Mr. Lalli said. “But just because 
there’s a collaboration between the 
magazine and the advertiser is not 
enough to be deeply concerned about” 
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Lloyd’s of London Faces Refori 

Despite Record Profit for 1995, Role of ‘Names’ Is Under Review 


By Tom Buerkle 

International Herald Tribune 


LONDON — Barely three years after 
a string of catastrophes and old pollution 
and asbestos liability claims threatened 
to cause the collapse of Lloyd’s of Lon- 
don, foe fabled insurance maiket Tues- 
day reputed its biggest profit ever, 
£1.15 billion ($1.92 billion). 

But far from celebrating the return of 
good tiroes, senior executives of 
Lloyd's are warning that foe market 
must consider fundamental reforms to 
cut costs and face foe growing com- 
petitive pressures from big corporate 
insurers in Continental Europe, foe 
United States and Bermuda. 

The proposed changes include mea- 
sures that could effectively eliminate 
foe role of- the so-called names, the 
private investors who have sustained the 
market for more than 300 years by 
pledging their personal wealth. 

Such sweeping proposals have stirred 
sharp emotions, particularly among foe 
dwindling number of names who be- 
lieve they are being brushed aside after 
having kept Lloyd’s alive through £8 
billion of losses during foe early 1990s. 
The debate highlights an intrinsic ten- 
sion between foe interest of foe market’s 
traditional individaal investors and cor- 
porate investors that, since entering 
Lloyd’s in 1994, have come to control 
60 percent of the business. 

In a letter to members of the gov- 


erning Council of Lloyd’s this week, the 
head of foe Lloyd’s Names Association 
calledfor foe chief executive, Ron Sand- 
ler, to resign over a speech that it said 
included “inflammatory, ill-judged and 
irresponsible” comments that put the 
future role of names in doubt. 

Mr. Sandler rejected foe charge Tues- 
day and reiterated that only radical re- 
forms would guarantee the survival of 
Lloyd's now that mergers and glob- 
alization are turning major corporate 
insurers into leaner, tougher rivals. 

"If Lloyd’s is going to compete ef- 
fectively in the future, it needs to reduce 
its cost base,” be said. 

The focus on costs may appear odd at 
a time of record profit, but mat profit — 
which according to Lloyd’s practice 
was reported with a two-year delay and 
covers 1995 — is considered excep- 
tional Natural disasters and plane 
crashes were few and far between in 
1995, and the good profitability across 
foe insurance industry has put strong 
downward pressure on premium rates. 
Current projections indicate that 
Lloyd’s profit could drop to £366 mil- 
lion for 1997. 

A key issue in the debate revolves 
around the annual capital venture. The 
venture is an exercise unique to Lloyd’s 
and facilitates the participation of in- 
dividual investors by allowing them to 
sign on, renew or terminate their back- 
ing of individual underwriting syndic- 
ates each year. 


Although it dates to foe founding o£ 
the market in Edward Lloyd’s coffee 1 
house in 168$. Mr. Sandler said recently, 
that foe capital structure was looking 
increasingly outdated now that foe bulk, 
of the capital at Lloyd’s is provided by* 
corporations, many of which are such, 
companies as Munich Re or Aon Corp.. 
that insure on foe back of a permanent 1 
capital stock provided by their share*, 
holders. 

A.M. Best, an American rating 
agency, said foe annual venture is a> 
negative factor that costs Lloyd's as; 
much as £300 million a year in in- 
creased administrative expenses and re-, 
duced investment income, and prevents 
underwriters from offering certain types' 
of multiyear policies. 

Proponents say the current system is- 
time-honored and is central to pre-, 
serving die primacy of foe underwriter,- 
a fact that distinguishes Lloyd’s from, 
corporate insurers and has enabled the* 
maiket to carve a dominant role in glob-, 
al shipping and aviation insurance. 

The 155 active underwriting syndic- 
ates at Lloyd’s are obliged as a mutual! 
society to support any syndicate that is 
nnable to pay its claims. But if Lloyd’s' 
becomes a playground of 10 or 20 giant 
corporate insurers, they may refuse to, 
accept the mutualization of risk, said Sir 
Laurie Magnus, managing director of; 
DU Phoenix, an American investment 
bank that advises companies seeking to. 
invest in Lloyd's. 


Pinault Buys Major Stake in Christie’s 


Ceefdrd bribe Sufi From Dapatbes 

PARIS — The French industrialist Francois Pinault i _ 
Tuesday to buy 29.1 percent of Christie's International PLC 
from foe British billionaire Joe Lewis for an estimated £146.9 
million ($245 million), making him foe biggest shareholder in 
the auction house. 

Shares in Christie’s rose 13.5 pence to close at 296 after the 
news, which came after foe company withdrew in February 
from bid talks aimed at taking it into private ownership. Mr. 
Pinault. regarded as one of France’s shrewdest businessmen, 
is moving into the art-auction market at a time of renewed 
European growth. 

Christie’s posted a 20 percent rise in pretax profit to £40.6 
million before exceptional items in 1997, with auction sales 
up 20 percent and group revenue of £261 million. 

Founded in 1766, Christie’s overtook its chief rival Sothe- 
by’s Holdings Inc., as foe world's biggest seller of fine art last 
year, conducting auctions with a total value of £1.2 billion. 


Mr. Pinault, through his family holding company Artemis 
SA, specializes in acquiring what he sees as undervalued 
companies. Following that strategy in the United States, he is 
now a major shareholder in Converse Inc., Samsonite Corp., 
Florsheim Group Inc. and Vail Resorts Inc. In France, he 
recently bought one of the leading property companies,' 
Seftmeg. 

‘ "Christie's is a superb, world-renowned brand name — it’s 
a superb business in a market that is going global, that covers 
foe world, and Artemis expects the development of this 
market to continue,” an Artemis spokesman said. 

Mr. Pinault, who controls foe French retailer Pinanh- 
Printemps-R edoute SA and owns foe Chateau Latour vine- 
yard, has been extending his investments into other sectors. 
Although successful in his bid for Sefimeg, he failed earlier 
this year to acquire the financial-services concern Worms & 
Cie. when a holding company controlled by foe Agnelli 
family of Italy made a better bid. (Bloomberg, Reuters) 


Global Private Banking 


ECURITY IS THE MAIN REASON 
WHY SO MANY CLIENTS BANK 
WITH US. AND STAY WITH US. 



’ HaaJuuarlar* of RvpuUie 
NatianJ Hamit of Nor York 
(Suisse) 5..1. m 


Many private banking clients split tkeir 
assets three ways. They keep a part for special - 
opportunities. Another part for longer-term 
growth. And, very importantly, a part they 
know is absolutely secure. 

At Republic we are well equipped to provi- 
de our clients wrtk all three options. But what 
the hank is hest known for; world-wide, is its 
outstanding security. 

We assure security ty maintaining some of 
the strongest capital ratios in the hanking industry, 
a higk degree of operating efficiency and an excel- 
lent and diversified loan portfolio. Our credit 
ratings ate AA. 

Clients sense this security in the quality of 
our service: personalized, responsive^ hut meticu- 
lously discreet Wkich is why they hank with us, 
and stay with us. Security and service after all, are 
the heart and soul of Republic. 



TwU ItejJquurfer* of 
RspaUif Nsttauul N*ak of 
Mar Yurk m ,V«. 


|H Republic National Bank of New York* 

Strength. Security. Service. 
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Dollar in Deutsche marks H Dollar in Yen 


Rate Moves 
In Denmark 
Hurt Dollar 


Stocks Fall as Rate Increase Looms Larger 
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NEW YORK — The dollar fell 
agains t the Deutsche mark and other 
major currencies Tuesday after un- 
expected interest-rate increases in 
Denmark fueled speculation that 
Germany would also raise its rates. 

The Danish central bank raised its 


ccKpurttyOir sufFmm Popart Standard & Poor’s 500-stock index prices paid fell. The survey showed be S^^^ hares fell 1 5/16 to 1 11%, 
NEW YORK — Stocks fell for lost 6.57 points to 1.115.50. while com|aniesexpectedtheirrevenu«io Th e maker of the Viagra impotence 
the first time in five sessions Tues- die Nasdaq composite index rise 6.4 percent this year over iyvv. r __ tment seen its stock rise 
day amid concern that interest rates dropped 13.93 to 1 ,864.93. One of the most scrurmized eco- __ jq percent this yea on 

will rise, slowing profit growth. The price of the benchmark 30- nomic reports will be released rn- exoectat jons that demand foir pie 
Bonds also slipped as investors year Treasury bond fell 19/32 to 102 day. The monthly employment ^re- *^ wou j c j bolster profit' 

speculated that reports due this 1/32, pushing its yield up to 5.98 • port is considered one of the ties m [jonna Karan Intema- 

week will show brisk economic percent from 5.94 percent indicators of the economy s strength . , t n/l 6 to 15 15/16 after 
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week will show brisk economic 
growth, prompting die Federal Re- 
serve Board to raise borrowing costs 
to keep inflation from accelerating. 

Bank stocks were among the big 
losers. Rising borrowing costs 


percent from 5.94 percent 
The Conference Board reported 
that its index of leading indicators for 


US. STOCKS 


and of whether inflation will ac- ^gn company posted 

celerate or remain in check. E** «»•*<«■ earnings of $2.1 mil- 

Alfred Broaddus, pra jjgEfi!? S^fttoSle°its,profitin 
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Fede^ServVBmk of Michigan, 

"With .rtiv.tv already at a ±ecorapaianiepH?ou j 
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discount rate to 4.00 percent from 
3.50 percent. 

Economics Minister Marianne 
Jelved said the rate increases were 
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FOREIGN EXCHANGE 


“necessary in light of the national 
strike ahd the impending vote on the 
Amsterdam Treaty and the uncer- 
tainty they have created for Den- 
mark." Tbe treaty sets the foun- 


Citicorp fell 2 13/16 to 149 13/16; 
BankAmerica dropped 2% to 84%. 

*Tve been in this business 25 to 30 
years, and this market is the most 
inierest-rate-sensitive market I’ve 
seen,” said Andy Pilara, a fund man- 
ager with Robertson Stephans Invest- 
ment Management in San Francisco. 


search group said two other indi- 
cators also rose last month, depict- 
ing steady growth In the economy. 

Meanwhile, the National Associ- 
ation of Purchasing Management’ 
said its twice-yeariy survey showed 
that U.S. manufacturers were opti- 


$70 million to become the Internet 


The Dow Jones industrial a' 
fell 45.09 points to 9,147 S. 


mistic the economy would continue jumped nearly 40 points after the 
expanding this year as company rev- National Cancer Institute said two 
enues and capital spending rose and of the company’s drugs offered the 


^One of Monday's biggest advan- wmUmPm 

? re SIS fiSr 7 vSffo 44% after Suet a share of ad revenue from 
EntreMed fell 7 3/16 to44% after ^ which is the second most 
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Netscape will buy a small stake in 
Excite. Netscape rose 15/16 to 
30%. (Bloomberg, AP) 


dation for enlarging the ELI. 

Ivar Bjorns tad, head of foreign 
exchange at Den norske Bank, said, 
‘ ‘Raising rates soon would take a lot 
of uncertainty out of the market, and 
people would see convergence tak- 
ing place." 

“We could see the dollar drop to 
1.74 DM within the next two 


Source: Bloomberg, Reuters 
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Very briefly: 


April Car Sales 
Exceed Forecast 


• Merrill Lynch & Co. agreed to pay $600,000 to eight female 1.74 DM within the next two 

brokers who had sued the company on grounds of gender weeks," he added, 
discrimination. It also agreed to replace arbitration panels that Although Denmark will not be 
critics said were too favorable to die company with a panel part of the first wave of European 
consisting half of plaintiff representatives. It will begin hearing monetary union, rumors spread 
claims by as many as 2J500 women who are current or former quickly that Germany would follow 
Merrill Lynch brokers. its neighbor’s rate increase. 

• Microsoft Corp. has coerced computer-industry executives , 

into supporting a campaign to persuade antitrust enforcers to 1^684 DM from 1.7786 DM on 
take no action a gains t the software giant, the chairman of the Monday. . 

Senate Judiciary Committee, Orrin Hatch of Utah, charged. The doUar mso dropped against 
. . * . „ . . . the yen after U.S. Treasury Secretary 

• Kimberi^Clart Corp. is closing its Mobile, Alabama, Rubin said a rise in the yen 

pulp null, dismissing 450 employees and putting a 500,000- WOQ j d ^ more useful than a fall for 
acre (200,000-hectare) tree-harvesting business up for sale as ^mut ating the Japanese economy, 
the paper company seeks to lower its raw-matenals costs. WhatJapan’s government needs 


• Susan Phillips is resigning from the Board of Governors of to do “is not depend ' on the yen 


the Federal Reserve System after more than six years to 
become a dean at George Washington University. No suc- 
cessor has been nominated. 


• Cendant Corp. reported a first-quarter net profit of $230 
million but warned that the results might be cut by the same 
accounting problems that recently led to a steep decline in the 
stock of the marketing company. Cendant said comparisons 
with the first quarter of 1997 would await an auait of its 
accounting, expected to be completed this summer. 

• Tele-Communications Inc-’s chairman, John Malone, said 
that unless required to by the government, the cable giant would 
not cany the digital high-defmition channels of CBS Corp. and 
General Electric Ca ’s NBC unit if the networks did not agree 
to use a transmission format that took up less channel space. 

• Dow Coming Corp/s first-quarter net profit rose 2.8 per- 
cent, to $54.9 million, as increased silicon sales and lower 
bankruptcy reorganization costs offset a strong dollar and rising 
operating expenses. Sales rose 2.6 percent, to $649.1 million. 
.• Thiokol Corp. is changing its name to Cordant Technol- 


f ailing to generate export-led de- 
mand, but jnst the opposite." Mr. 
Rubin said in a television interview. 

Mr. Rubin's comments, although 
little more than a reiteration of 


Bloomberg News 

DETROIT — General Mo- 
tors Corp. and Ford Motor Co. 
posted- higher- than-expec te d 
increases in U.S. vehicle sales 
for April as demand for trucks 
and a new round of discounts 
lifted the entire industry. 

GM sales rose 8.2 percent, 
above the expected 4 percent 
gain. Ford sales rose 1.1 per- 
cent, beating an expected de- 
cline of 2 percent 

The improvement follows a 
new round of discounts that GM 
started > and its rivals matched, 
offering as much as $1,000 off 
the price of a new vehicle to 
current owners. 

“Automakers have a whole 
slew of incentives that are prob- 


AT&T Takes Big Swipe at the Bells 

Decrying Fees, It Joins Fight to Split Up Local Telephone Firms 



By Seth Schiesel 

New York Times Service 


cal networks from their other op- sell long-distance service. Not stn:- 
erations will ensure that the Bell prisingly, the Bells have generally 


i Rids to Ta 

Belgian; 



NEW YORK — AT&T Corp. 


joined a nascent regulatory offensive 
by long-distance teleohone coznpa- 


by long-distance telephone compa- 
nies Tuesday as C. Michael Arm- 
strong, its chairman, said each of the 
Bell local telephone carriers should 


companies can’t subsidize their 
competitive activities from the in- 
flated fees they charge long-dis- 
tance companies.” 

The concept of the Bells' spin- 
ning off their networks was first 
floated earlier this year by LCI In- 


be split in two before being allowed temational Inc. and endorsed by the 


characterized the divestiture pro- 
posals as nonstarters. An AT&T 
spokesman agreed Monday that it 
would takft years to force the Bells 
to split up, if it happened at alL 
As part of a plan by the Federal 
Communications Commission, the 
a ccess fees complained about by 
AT&T have decreased recently. 
While AT&T and the other long- 


ably pulling sales forward from 
the second naff of the year.’’ said 


into the long-distance market- MCI Communications Corp. AT&T have decreased recently. 

Mr. Armstrong’s proposal was Sprint Corp., the No. 3 fong-dis- While AT&T and the other long- 
the latest jab in what has come to tance carrier, still has not signed chi, distance giants contend that- the 
resemble a street fight between the perhaps because that company also charges remain inflated, the Bells 
Bells and long-distance companies has a large local telephone opejr- say that the long-distance carriers 
over die future of the U.S. tele- ation. No Bell company has yet won have not passed on to consumers the 
cn tmruinirarinns indu stry ' approval from federal reg ulator s to reductions that have been m ade . 

Not surprisingly, Mr. Armstrong 


ptf-:.'-.- - ... . 

mf/T-V-V ■ ■ :■■■■: r 

f»l^ S . :• V v 

JjSF 1 " . ... . r .. . 5 . 
; «r.v £ ’• - "." L v ' 


-"as 

m 

tiiaM 


^3 i- 1 ' **- ' 

WsE:"--- ' 


. - »,\A 

Jfl 

r*t;r <4 


ft 




r:r.. viv- 

r 


.romyjjr.fj 

ocxt.ym^mM 


views, helped send the dollar down 
to 131.605 yen from 133.035 yen. 


ogies Inc. as of Thursday. 


AP, Bloomberg, Reuters 


to 131.605 yen from 133.035 yen. 

“Rubin didn’t say anything that 
wasn't said before,’’ said Grant 
Wilson, a trader at Mellon Bank. 

1 ‘But many traders were caught in a 
delicate situation, and they were' 
forced to liquidate their long po- 
sitions in the short term.” 

Against other major currencies, 
the dollar fell to 5.9305 French 
francs from ‘5.9675 francs and to 
1.4799 Swiss francs from 1.4890 
francs. But the pound slipped to 
$1.6630 from $1.6665. 

(Bridge News , Bloomberg ) 


the second half of the year,” said 
Bob Schnorbus, director of auto- 
motive analysis at J. D. Power & 
Associates in Troy, Michigan. 

Sales of GM's sport-utility 
vehicles, minivans and pickup 
trucks rose 18 percent, making 
April GM’s best-ever truck 
sales month. Car sales rose 0.2 
percent Ford’s domestic car 
sales rose 2.7 percent, while 
truck sales rose 0.1 percent 

Chrysler Coro, said that April 
sales rose 8.2 percent, and 
Honda Motor Co. posted a 13 
percent rise. Toyota Motor Corp. 
sales rose 1 1 percent andNissan 
Motor Co. fell 24 percent 


said the fees that AT&T must pay to 
the Bells for beginning and ending 


me Beus ror oegmmng ana enaing n « o 1 A > Tfe * 

calls are too high. Those fees make Jrowerbeii Seeks an Americaii iartner 

up a big part of AT&T's costs. 


In a speech to the Economic 
Strategy Institute, a think tank in 
Washington, Mr. Armstrong said 
that the fees were 8 to 10 times what 
they ought to be. He added that those 


. fees would give the Bells an unfair merger, people familiar with the 
advantage in the long-distance mar- talks said Tuesday. 


“One way around this is to level 
the playing field by fully and totally 
separating die local telephone 
companies into ‘wholesale' busi- 
nesses that complete calls for other 
carriers and ‘retail’ businesses that 
sell services to end users." be said. 
“Separating the Bell companies’ Jo- 


Bioomberg News in Britain because regulators will not 

NEW YORK — PoweiGen PLC. let power-generation companies ex- 
the second-largest British electricity pand outside their existing markets, 
generator, has approached as many The company has been looking 
as 10 U.S. utilities about a possible for months fora U.S. partner that will 
ager, people familiar with the agree to a joint venture or a possible 
ks said Tuesday. merger, said Alistair Buchanan, an 

Houston Industries Inc., owner of analyst with Salomon Smith Barney, 
luston’s electric utility, is one “PowerGen's options are fairly lim- 
mpany holding preliminary talks ited in the U.K.,” he said, 
th PoweiGen. Others include Pa- Any deal would also face British 
iCorp of Portland, Oregon; Peco and U.5. regulatory scrutiny, 
lergy Co. of Philadelphia, and Ed- The companies declined to com- 
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Houston’s electric utility, is one 
company holding preliminary talks 
with PoweiGen. Others include Pa- 
cifiCorp of Portland, Oregon; Peco 
Energy Co. of Philadelphia, and En- 


” kjrgjg, 

" 7 --> • ‘ ‘-AXk^fSm 


tergy Corp. of New Orleans, ana- mem on the talks. POwerGen’s 


lysts said. 


American d^>ositary receipts fell 75 


PowerGen cannot grow any larger cents to close at $55.75. 
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Tuesday’s 4 P.M. Close 

The 300 most traded studs of the dor. 
up to the dosing on Wall Street. 

The Associated Pfbse. 


i» uwn Indexes 
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4 3ft 
•Ih m 
m* ta 
W A 
5» S 
2 V. 2Vj 


Dow Jones 

0*M w<* Lem Last Cbf. 

I into ?lg9,W.919B.M 910447 9147J7 -J&JD 

Jmc 3504.S 3MV3M 3UtM -51 15 

Da 283. W 2800 2SUI 2801 HL57 


Latest Chge OpM ORANGE JUICE (1(010 


3S08.M 3M9JM 3U9M -52.15 


Comp 3011213 91347 288125 2VOU 

Standard & Poors 


Industrials 131647130455130136 1301.90 


Conoaqs 

CBn£nl 

UnTex 

Boon 

hum 

AmOitns 

Ensisls 

Phi Mar 

Pfiari 
Bay RtaS 
UralW 
unenis 
Tncwnn 


73Z41 7ia?9 727^8 71A63 Luce«s 
24140 240.16 240A4 240^5 
137J1 135JB 135® 111 43 
11 30A2 1121. Mil 222)7 1115J0 5WWe * n 
54634 54138 54135 538.79 


VoL HM lew lbh IH 

Mg97 3jm 291* 30Hi +5. 

109R38 Z5V» MU M'S .1 

3 1731 28*S 289» 289a +1. 

49377 S7H 50“. 52ft *IV» 

44250 3Ml inm 39ft +l*t 

41555 91«ft Hh BWft +V« 

40»7 29H 2SW 28"S -IS 

40781 37ft 30ft, 

57919 111<IMWftVm«W -l 
n«90 V<*» 23ft, 2yv. ft 

50*22 3 on 341S 34ft +TH 

49482 74ft 77 730ft 

48042 129ft 11 v. lift 

4*344 Oft 99ft 9ft *V» 


44030 779ft 24Sft 7731 +2ft 


Grains 

CORN (CBOT) 

SOOO bu mfedmunv cents per bvstMl 
IVtaV9B 348 243 247ft +4V* !ft!99 

JUI9B 256ft 25114 254 W +43* 153.134 

Sap 9B 264ft 2591S 244 +3Vj 3&405 

Dec 98 270 264ft 269ft +5 121,034 

Mar 99 277ft 272ft 277V* +4 1(1759 

May 99 282 278ft 781 +3 1.453 

-M 99 287 2871* 287 +334 5055 

EsL sales N A Man sdes 40894 
fllkm opal tat 341JW7, lip X392 


15JXN) Dm.- cents per B*. 

May 98 11230 107J5 11130 +8-45 2343 
Ji49H 114415 11030 11535 +7.70 17.033 


Sap 98 11535 11535 11535 +5JU 5M> 
Nov 98 11830 118-30 11830 +5.00 X675 
EA sales N A. Mom sales 3346 
Mam upon hit XL467, lip 487 


10-YEAR FRENCH GOV. BONDS IMATtF) 

FF5oaooo-ptseiioopd 

Jun98 10339 103.16 10X32 — 030 86335 

Sep 98 N.T. N.T. 10236-030 1913 

Dec 08 N.T. N.T. 107.44 — 030 0 

Est soles: 65,146. 

Open bit.:9A248 OR 2.436. 


Dec 98 95JW 95340 95 8 5 0— O OX 188,111 
Mar 99 9SJ60 9SJ00 95320-0030 198303 
Jun 99 95.410 99350 95370-0030 40164 
Sep 99 9S.460 9JL430 95430-0030 71378 
Dec 99 95370 95390 95390-0030 32.970 
Est. Vries 710018. Pm. sola: 89^30 
Pm. open 7/J06.559 up 5334 


(MC 

* ' 'J wkUk 

”4. Moti vhmt 
***** 
or 

M,79 2 

'fri-ca drrtjft 

-rash,* " mot, 

Arthm mhm 

• the WxSL 

w 

-• -.dfilUr.:' dkoJm 


to ieh . 



GOU7 (NCMX) 


100 hoy at- doOan per [ 
May 98 30830 30350 


Jun W 306.40 30170 30450 -080 87349 


tTAUAN GOVERNMENT BOND OJFFEJ 
ITLTOOmBon -ptsoHOOpd 
Jun 98 119.12 11837 118LM -030 1241158 
Sep 98 119.14 119.14 119.08 -022 10023 
EsLMries: 42353 Pm.sataK 26340 
Prev. open Ini: 134181 ofl 210 




1417 14ft 4ft 

m m in 

1738 6ft 5ft 

225 nil 171* 
128 14ft 16 
2D 34ft 3ft 


Oft 46M 
Ift 1ft, 
ft *ft 
7ft 7*ft 
1ft 9ft 
111* lilt 


"ft* Lam M eng. 

HgZI 57750 579.75 -ZM 

73053 714JO 71 7 A* 089 

S17J1 51 1 JR 51155 -<n 

38138 37938 38059 -lJfl 

540JF7 5543V 55592 -4.95 


Nasdaq 


VM. HUD 
180871 fVt 
154488 32 
177963 784ft 
122859 899ft 


IT* 1»* +1* 

30 W* +'*« 

57 67ft +1* 

87 871* -ft. 


^ Nasdaq 


SOYBEAN MEAL (CBOT) 

100 tons- da&in per ten 
May 98 15450 15300 156.40 + 250 M45 

MVS 14050 154.70 14030 +2 JU 63^64 

Aup98 161.70 158J» 1*1.70 +140 I&896 

Sep 9S 16300 15900 16300 +2.70 12,911 

Dec 98 14550 161.00 165J0 +140 21,30! 

Jon 99 16600 16330 144.70 +240 1006 

Est K4es N A Mam sates 29.454 
Mom open Ira 134457. up 63 


Ana 98 30850 30590 30600 -080 10537 
del 98 310.10 30050 30850 -080 5250 


Dec 98 3I2J0 31000 310.80 -050 17491 


F«49 31150 -O.B0 BJ996 

Apr 99 31440 3T4J0 31430 -080 JJH 
Jim 99 31650 31600 316.10 -0.80 11.764 
Est, sales 73.000 Mom sate 2A189 
Mon's open Irri 1 71944. off 1 J48 


LIBOR 1 -MONTH (CMER) 

S3 mWan- pts aMOO pd. 

May 98 9435 9*34 «43S inch. 15581 

Jun 98 9433 9432 9433 unatv. 8.747 

Jul 98 9437 9431 9432 4101 9587 

EsL sales HA Mam sales 1,231 
Mom open M 41551 OR 782 


Industrials 

COTTON 2 (NC7K) 

5CW00 Rkl- oonte per Bi. 

May98 6155 6235 6338 +0.88 26 

■Jul 98 4530 64JM 6472 +035 3W1 

Oct 98 6730 4730 4735 +030 1845 

D«C 98 4932 68.48 6887 +0.12 32523 

Mur 99 7050 7010 7040 +020 7,177 

EsL sales N A Mam nries 894S 
Mam open M 83301 up 90 






Prsnkfwt 


2134 Uft 154ft 14 


U IM til 
a Ilk Pi 
BD7 1711 15ft 


87690 154147 184493 -13.93 

UVfVS 1384.10 138648 -934 

2260.16 2244 W 725216 -t.Ti 

I666M 104094 105735 -937 

24033 74*7.97 761809 -2293 

1273477 121097 Cl 1*9 .949 


047*5 07ft 
■471V 75ft 
41411 47ft 
54150 10ft 


V» ftj _ 
42ft *7-1 ^»ft 
4*1 5ft« -Jift: 
*i*» mwft ->i 
73 1 * 7js« -Ift 
4M 45*« -2*» 

10-1 IDft« +'« 


173 21 

rue in 
in M's 


Hftft Ln, LbI 

749 S3 74557 74538 


SOYBEAN OIL (CBOT) 

60000 Bts* ceiris per Ri 

Mm 98 7892 2830 2840 +0.01 *453 

JlriVB 2938 2&81 28.97 +at2 947*5 

Aug 98 2935 28.91 29 08 *0.10 19374 

SepVB 2930 28.95 29.01 +<U0 1W3S 

Dec 98 28.93 2831 28.72 +033 25308 

Jan 99 2837 2835 2837 +037 1330 

Est salts NA Mom sales 25000 
Mam. open an 149395, up 1379 


□aw Jones Bond 


■:vt iiiwiv-o 


ZB 14ft 16 . 

202 ISft 15% 

1C 4ft «ft 

38 1ft 4. 
145 15ft 14ft 

KW 2*1 3tft 


20 Bonn* 
lOUtUities 
10 Inttpstnals 


»■* ;*■*• 
'7. 14-* 
54' ■ 5A>» 
5M V 
10*. 19 ft 


SOYBEANS (CBOT) 

SO 00 tel mWrouro- cents per bushel 
May 98 653 645ft 652ft +5V, 8A55 

Jul 98 648ft 441 64B'il *6ft 71061 

Awj9tt 444ft M0 644 +6U 14095 

OS 432 62ft 432 + 5 1711 

Nov 98 426ft 618 624 +614 44660 

EM. sates NA Mters sales 46358 
Mo m Open Ini 1 A674 up 941 


HI GRADE COPPER (NCMX) » 

2 WW 0 Itw.- cents per B. 

May 98 84.70 8340 B3.70 0.90 2318 J “ n ” 

Jun 98 85.00 8415 8415 4180 1544 i" 1 ™, 

Jul 98 8530 8430 8450 -0.70 30*78 

Aug 98 83.90 4.40 1,777 

Sop 98 0480 8X80 8180 0.70 4341 {£*9* 

00 98 8X40 4L70 1^90 £*98 

No* 98 8330 4170 1,312 

Doc 98 83 90 8305 83 05 «75 10583 

Jan 99 82.90 -0 75 938 

Est. sales 4000 Mom soles X25fl 

Mam open hit *7372. oR 1.179 


SILVER (NCMX) 


EURODOLLARS (CMER) 

St mUBan-pfi of 100 pa. 

May 98 9430 9439 9430 unch. 1X873 

Jun 98 9438 9426 9427 -081 454521 

Jut 98 9477 9425 9424 -0-01 8887 

Aug 98 9435 9433 9434 -081 916 

Sep 98 9424 *421 9422 0.01 -C&9S3 

Od 98 9415 9415 9415 -OJ22 1335 

Dec 98 9415 9411 9412 -0.02 255483 

Mar 99 9417 9412 9414 -0JC 27X150 

Jun 99 9414 9410 9412 4102 217,497 

Sep 99 9410 9407 9408 4LQ2 101313 

D« 99 9400 9X97 9X98 -002 169,415 

Mar 00 9407 9404 9405 002 140309 

Esi sam na Mam sains 161,992 
Mom open M X006-G9. off 1X554 


HBATINC OIL IMMBR) 

4X000 gcd. centa per gal 
Jon 98 45X0 4X40 4430 .1.12 47305 

Jul 98 46.10 4475 4534 -1JJ0 20535 

Aug 98 4635 4595 4634 -0.90 1X390 

Sep 98 47 JO 4480 4734 -080 1X399 

Oct 98 4X75 4834 4834 -070 9,210 

IfcivW 4985 49.19 49.19 046 L&41 

D«K 98 5035 4930 50.14 -0160 17.584 

EsL sales NA Mem sales 12342 
Mam open Irri 16431 1 off 1,499 


M00 hay or.- enris pr nay u. 
May 98 629 00 604.00 40670 


in Pi I 
V 20" a I* 1 ! 
ll» IKk 10 « 


Trading Activity 


714 *'i r»k 

HU 12ft IT 1 * 17ft 

ip at I., 

270 Id- 0ft* 10»i 


Nasdaq 


KS 


TcUasucs 
New Highs 
New Lows 


IS6T MronoK 
1454 94C+MR 
j.-c-agefl 


WHEAT 1CBOT) 

MOO ha mlnlnurn- ends per bushel 
VoyVB 798ft 294 298 * 5ft 2.783 

Jut 98 XN'~ 302'* 309 ♦Sft 7*211 

Sep 98 319 314 31B>, +5'1 1*976 

Dccva TO": 326 3311; . +5 72417 

EsL sales NA Mom sales 21 J82 
Mam open bri 1 18382. afl 59 


May 98 629 00 60*00 40670 1450 1379 

Jim 98 607.90 -1X90 1 

Jul 98 43X00 608 00 <1080 -1X90 4X874 

Sep 98 63X00 61000 61180 1X90 6,692 

Dec 98 43200 41050 611.70 -1*00 12,313 

Jan 99 611 JO 1400 IS 

Mar 99 61080 -1*00 2^10 

May 99 61000 -1*00 752 

Ell sales t&OOt) Mom sote 1 0.21 6 
tJlerrs open im 7x345. ofl 46 


TC74).SSWS 

V* LM 


Worker Sales 


*N II--. II 

117 S4ft 74'* 

» lift N't 

*14 3M» UN 

JIP7 147, Iff* 


AMncM 
Dertmol 
UKJctbmS 
TeWAsaes 
New wans 
New Laws 


NYSE 

151 a™ 

% Nasdcq 

s tnrJOcm. 


Livestock 

CATTLE (CMER) 

40000 fcs.- cents par lb. 

Am 98 629.55 68.70 AOBO J0S2 4X520 

Aim 98 7000 *930 69 42 -4LS2 2X751 

Oct 98 6980 6930 69.45 -022 11530 

Dec 91 7052 TOM 7022 -022 *849 

Feb 99 7730 7130 7130 -012 L499 

Apr 99 7X50 72.17 72.20 315 612 

Ell sates 11,714 Mam wits I I4h 
Mam open at 8*761 op 275 


PLATINUM (NMERI 
50 bay a*- dollars per bay k 
Jul 98 W OO 19120 398 00 

raw jnm wsoo 395.00 

Jan 99 391 00 

Apr 99 3B850 

Jul 99 18400 

EsI. sales NA Mom sales 137J 
Mom open Inm237. aR 186 


40670 1*50 1379 BRITISH POUND (CMER) 

607.90 -1X9P 1 rtS00ptenHh.Lp»wiite 

<1080 -1X90 41874 ""S i- 4 * 31 I-” 34 1 «04 -03)018 37,605 

61180 190 669+ Srp’B 15540 1.4480 1*5*2-03)018 m 

611.70 -1*00 1X3M '■«» 16484-00018 51 

611*0 -uno is Esl soles 7,731 Mam sates 1010 

61080 -1*00 2*10 Mom open bn 3*353. ofl 573 

61000 -1*00 752 

ate 1(1216 CANADIAN DOLLAR (CMER1 

1+6 1003100 daflars.1 per Cdn. A 

JunW *981 *945 6951-00029 5X11+ 

Sep9B 6977 *9S5 *964 410029 6303 

to; Off « .6986 .6970 6977 4131029 1,550 

398 00 *100 1X425 Ed.jolm 8.1 28 Mars wries 2394 
395.00 +250 754 Mans upon M 59*41. Ofl 1 89 


UCHT SWEET CRUDE (NMER) 
LOOObhL-rioSarsperhhl ... 

Jwi« 15J2 1523 15*7 41*8 115521^'' 
•MW 1656 16314 1633 4)38 6X343 - 

Augw 16.98 1654 16*9 4131 29 JOS 

Scp°8 17.15 16.90 16.99 4U6 28*01 

Oct 98 1739 17.18 17.18 4135 19*42 

No»98 1759 1732 1734 4125 11394 

Est ides HA Mars sales 86*87 

Mom open W *59,1 5*001*37 


• 100 1X425 

► 250 754 

► 250 46 

1 750 II 

► 7 50 I 


NATURAL GAS (NMER) 
laooo mra btux 8 per mm bta 
Jun W 2370 2310 2315 4L042 36.985 

M98 2J06 2340 2370 41030 24*94 

AwgW X3S5 2310 2J20 4UO0 21312 

2373 2330 2345 4IJ125 1X01 

MW 2*20 2365 2380 -0325 1S336 

Nav98 2550 2515 2520 -0*23 10*71 

EsL sates NA Mom sales 6*836 
Man's open bn 236.29* up 4*59 




Claso Pmrtten 

LONDON METALS (LME) 

DcOan per mcMc ion 

AHnnhnm (Hteb Gfaoe) 

Spat 1411'..- 1412ft 1413ft 14141 m 

Forward 1430 DO 144000 144000 144100 
Capper CMwdtt (High Grade) 


GERMAN HARK (CMER) 

1 7X000 maria. I per maih 

Juneg 5678 5618 5677+0*043 125JO& 

topW 5702 5488 5499+OJXW 1777 

Dec 98 5729 5717 5725+0*043 119 

Eii. solas 78*14 Mam sates 28*93 

Mom open Ird 179*02 up *535 


m I 'd 

ISC 25 


Dividends 

Componr Per Ant Rk Pay Company 

IRREGULAR HaVEfiyFom 


Am Pacific St Bk 
BG PLC 
LatoRjterChDo 
Uni mar Co 


- .14 5-10 5-29 

b *165 5-11 M3 
b 5-8 

- 4* 5-15 


40C4 nji = nin rn.-* -j 


loss 52v, 77ft 

1« Ijr, 17 

!» nv t7h 


STOCK 

Merritnoc liKhist . kr, 5-15 4-15 


REVERSE STOCK SPLIT 
Brush Cmefc 1 tar 10 merce split. 
Ptnwfigi u Tech KorlOreveise sow. 


W U'k llfl 


IDO 4ft 471* tr m 
4« 0 , 7, n. 


INCREASED 

'RTProp 0 .23 5-15 6-1 

Montresco Assoc q 31 5-13 s-21 

Tenn Nora Hold Q 06 6-5 6-36 


3* ?■!* 


9S4 Xh 2Mk xv, 
122 IB 174 im; 


m 9 
1*1 15ft 

455 19- 

453 1-. 

IS! ivy 
ISS'7 74 
1)1 n, 
K4 I0>1 


« Bk 9 
lift ir»k mi 
19- 7(4 !»!* 


Am Business 
ArteswnResA 
Bassett Fain 
DeftKiasCifirefts 
Emerging MJtfPIRt 
Emerson Elec 
Georgia- Podfic 
HoDftnCorp 
Hanwras iron 5cc 


HavertvFnmA 
Hercules Inc 
Heitt Csrp 
Home Prop NT, 
Horten Bnco VJV, 
Jcflcrwn-Rtt 
Keithley IrstroBl 
JjHu&onaPdG 
MFS Speeiai Vpl 
MadlsmG&E, 
Mori To ns lac 
Mrth Cos 
NuasteriB 
Noluin Sunshine 
Patriot Am Hmp 
PeneescotShoe 
PKanSHyCafe 
PrundemFm 
RahmAHaas 
SAES Getter* ADS 


FEEDER CATTLE (CMER) 

M *00 Us.- cents per «l 

Per Amt Rec Pay anoyM 7*90 7635 7450 *22 *9S8 

o no (Lie lk ;u, « 58 ”- ,s M« 

S til £?* na NO 

R -°S JS M08 7910 78J5 78J7 -027 981 

S « AS N»W 79.25 79 25 4115 419 

“ ■“ f;, 1 ’ ■ ten99 *#> NM NSI *.10 128 

S w w Lit Esi rales I.71S Mom sates 1*24 

ft w 4 ? Mam open H 1*629, off 257 


185.900 184000 1846 00 184700 
107000 107100 1848*0 1B5900 


REGULAR SAES Getters AD 

0 -015 5-14 S-M MRfMter 
Q 22 5-11 S-M JNPEnleipiHes 


Q 23 5-11 SM JNPErtwPW 

Q JO MS 6-1 £wsProln; 

- .06 5-11 5-22 #HCBacshn 

M 1325 5-12 5-29 Wk»»nc 

O J9S 5-15 6-10 *5rthFw»* 

O 35 5-14 5-22 mumuaL b-aa 


0 08 5-15 5-24 

O *75 5-15 5-26 
O 27 6-5 6-25 

O JK 5-15 6-10 
O AS 5-1 S 5-27 
O .19 6-1 6-1S 
3 20C 8-14 9-5 

0*312 1512 6-30 
0 .14 5-15 6-1 

M .1375 S-1S 529 
a 3232 6-1 6-15 
Q M 5-28 6-11 

- *1 5-15 5-26 

- *7 S22 6-10 

0 1033 518 529 
Q 32 520 529 
O J& 522 512 
O .1? 6-5 7-1 

Q 20 5-8 522 
Q SO 5-15 6-1 

b 20 44 515 55 

3 21 522 6-5 
O 37 522 6-15 
Q JB 510 7-7 

O .06 5)2 510 
Q *3 58 529 
0 *215 6- T9 7-31 


1511 00 55 1 DO 
S4i n 5A4 00 


JAPANESE YEN (CMER) 

1 2* niMri wa S per 1 00 yen 
Junes .7459 . 7552 .7450+00094 87*14 
.7757 7485 7750 + 0 0095 1290 
Dee 98 7855 .7714 .7853 +0*094 2xr 

Esi. sotos 19.114 Monsiotos 7.449 
Mom Open W 91 *34. up 878 


UNLEADED CASOUNE (NMER) 

«4W0*nL cants por got 
JunW 5X95 52*0 5333 *.71 51-175 
i ul ^. S 47 * 075 5438 -072 22*87 

AJJ98 5*80 5*00 5*4 5 -0*5 15355 

5*PW 5*40 53 70 53*8 **2 1*101 

° ct< * 5XE8 -OJ7 *506 

52jg MO 

Oec« 5360 52.10 52+?« -0-<7 Z9B4 

-KmP? 52.48 jQjQ 151 

N a Mom sates 32*07 
™*rs open bit 11 1,782, off SID 


■ff * 


W40 00 5450*0 554000 
5533 00 3540 00 563000 


HOCS+MI (CMER) 

40000 fct Mills pern. 

JM98 61*7 60*5 6125 -0.32 1*I(P 

Jul W 6157 60 73 61.10 -033 6*69 

Aug 98 5935 58*0 58.75 4L40 *346 

Oo98 54*5 n.93 Sc2 0 *23 1583 

Doc 98 53.13 5*50 5*43 -0.30 X35? 

Esi serin 7J7J Mam tote s 7.6H 
Mam open Irri 32,001, up 940 


5P» tete.OO 5640M 5845 00 5855 00 
forwanl 5745(10 J7S5W S7MOO 574000 
Ziac (5 pedal Htefe Cnriel 
spol 110100 1107*0 108*011 1PC500 

Fonrord 117700 112800 llOteT 1110\y 


SWISS FRANC (CMER) 

125*00 tan, S par lone 
JunVJ 4W *731 *796+00049 5*115 

Slip 98 4849 *045 *064+ 00049 jjm 

DOC 98 .4930 .6974 *930+0 0049 % 

EM. sates 1X191 Mam tain 8309 
Man open int 50 * 2 * off 390 


OAsoiLOPE) 

""W* 1 lon ■ w» w» 

1S835 13535 IBJ5 -ISO 21.128 

I® 00 ,J7 - 2S 137-25 —ISO 21*18 

J41.7S 139 JO 139*0 -X00 10779 

tSS M** MU5 14275 -+-2J0 9*6 

ft* 8 1«*0 14575 14*00 -125 14391 

0098 IJBJO 14775 1J7J0 -2*0 1X364 

15*54. Pirn .sates: 14915 
Ptw ®06n W.: 131702 an 7,971 


X?": « 

u" t- 


High Low Oase Cine 


PORK BELLIES (CMER) 

40000 ta*- emits per Or. 

MOV «t 59.97 5840 59.77 437 1*17 

let 99 5120 56*0 57*7 437 4*07 

Aog«8 3595 S6T5 5310 +005 1329 

EsL salat 1.733 Mom Idas Z757 
Mom open M 7,?07i offlS? 


Financial 

USTBiLLS'lCMER) 

51 mfflton- ph of 1P0 pci 
Jon90 9507 9S0> 9501 -001 
Step 9* 9499 9497 9*99 OJD 
Est. sates MA Itan sates m 
M am apm M 4410. ofl 2S 


MEXICAN PESO (CMER) 

500,000 pans. 5 par pna 

Jim98 ,11640 .11615 .11635 -.00156 2iMs 

.11240 .11240 11740.00142 Mil 
DPI ™ .10872 -.001X5 7*40 

Esi cates NA Mam sates X8u 
Mam open M 37*71. up 1.1 53 


“ENTWLdPE) 

fc_2r ,or :^ Hflm* • tets Of 1*00 Bands 

bTiM If 90 1*44 '-OJ9 49.107 

iLTL W 1*89 14.94 —Aril 55008 

£2*8 544 ijjo 1531 —0*6 2X285 

ra2 >5*6 15*0 15*5 -032 1X751 

WW 1588 1X83 1X77 -0JI 11158 

EUsota:S 9 *| 10 . Pm. sates -. 5 X 000 

™ “PWIWJ 238*07 off 35*45 


, 

h ti fre •:*. 


O 25 5-14 6-is u u irni mi b- aap natiBatt umontpar 
Q .05 5-» 6-10 stwADR; g-ptfreWe w Ca na i llcn twite 
M JW5 5-1! 5-29 ■ ww it li l y , BMptertetly; t s«a8 em uaRy. 


1477 l|>. lift 

141 3ft 77ft 

«4 Sft Jiv, 

BD 19-+ 1ST, 

M fi IK 


IS* 17». 

M« S4 


U 0 t 10 + 
in s.« 
ia is. 


U-S, Stock Tobies Explained 

Soies Eguss ore uncffidoL Yearly iiigns mf tern reflect Hie previous 52 weeks plus the euneal 
week tart nefttielatetifroang a^ .wiiggaipBteaBCXdiftdcndiaT**^ 
has teon pold. !he ywcltigii-taw range and BMOend are shouniWfte new flbefa only- Ur*»5 
aatenmso noted mies tedMdwt*oteflnwdd4DufWfr^ Sosetf w the latest Oedomfca 
0 - tfivhJerKl also wlrs (3). b - annual rate of tftw Send plus stock dividend, c - Ihjwdnting 
Uteidcnd. « - PE exceeds 99.dd - enfied. d - new yearly lonr. Od - tot* in thr Iasi I? months. 
8 - dividend declared or paid te pretest 015 I? mentns. 1 • annual talc, tecirascd on tost 
electa ration, g - dividend in CanaOcn tends suhiod la T5 3 .- ncfi-restdcme tax. i • dhndimd 
declared after spte-up or stock ahrfdeal I - dividend cci 0 this year, omitted, deferred, or no 
action taken at latest dMdend meeting, k - dhndend deetcred or paid tlw year, on 
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Central Bankers, but Not German Press, Sign Off on Deal 


'© 


By John Schmid 

International Herald Tribune 


FRANKFURT — Central 
bankers put the best possible face 
T uesoay on an EU compromise over 
the leadership of the new European 
Central Bank, while German news- 
papers blamed President Jacques 
Chirac of France for foisting the 
much-criticized deal on Europe and 
Chancellor Helmut Kohl of Ger- 
many for accepting it. 

Meeting in Frankfort, the Euro- 
pean Monetary Institute, the fore- 
runner to the European Central 
Bank, announced that it bad “no 
objection” to the candidates nom- 
inated amid the horse-trading over 
the new bank's president at a week- 
end summit meeting in Brussels. 

The French- inspired compromise 
compels Wjm Duisenberg of the 
Netherlands to retire halfway 
through his eight-year term as head 
of the bank to make way for Jean- 
Claude Trichet, current governor of 
the Bank of France. 

“The proposed candidates are 


persons of recognized standing and 
professional experience in monetary 
and banking matters.” said a state- 
ment by die European Monetary In- 
stitute. which is operated by EU 
central bank governors. 

Hans Tietmeyer, president of the 
Bundesbank, said those nominated to 
the new central bank's council “are 
to be viewed favorably overall.” 

The persons involved are ac- 
knowledged experts on monetary 
and banking issues with many years 
of experience, he said in remarks 
prepared for delivery Tuesday at a 
central bankers' dinner. 

But while Europe's central 
bankers tried to see the European 
Central Bank glass as half-full, gov- 
ernment officials in Germany and 
the Netherlands continued to Find 
ways to criticize the weekend deal. 

Giving a new interpretation of tbe 
terms of the compromise, Bonn in- 
sisted that there was no legal'jneason 
to prevent Mr. Duisenberg from 
serving his full eight-year term. 
Asked on German radio what would 
happen if Mr. Duisenberg changed 



to Take Over 
Ian Insurer 


Btmmberg News 

PARIS — AXA SA, Europe’s 
second-biggest insurer, offered 
Tuesday to buy the 52.2 percent of 
Royale Beige SA that it did not 
already own for about $3.4 billion in 
cash and shares. 

The acquisition would allow AXA 
to merge its own Belgian unit with 
Royale Beige, giving the French 
company 18 percent of the Belgian 
market, a share on a par with that of 
Fortis AG, a Belgian-Dutch bank and 
insurer. Belgium has die highest sav- 
ings rate in Europe, making financial 

3 States Top a List 
For Currency Risk 

Reuters 

LONDON — New Zealand. Rus- 
sia and Chile have the highest current 
risk of a currency slide of 10 percent 
or more, according to a J.P. Morgan 
& Co. ranking ot2! countries. 

The currencies with the lowest 
short-term risk among the 21 are 
those of Greece, Taiwan and Malay- 
sia. the investment bank said. Most 
countries in the list are in the Asia/ 
Pacific region. Eastern Europe or 
Latin America. Morgan's Event 
Risk Indicator is designed to give a 
warning .of a currency ' ‘crash.” 
defined as a 10 percent fall within 
one month against one of the 
world’s major currencies. It rated 
the likelihood of such a fall at 99.61 
percent for the New Zealand dollar. 


services a profitable marker there. 

Groupe Bruxelles Lambert SA, 
the second-biggest shareholder in 
Royale Beige after AXA, said it 
would accept the offer. 

"The operation makes great 
sense at a time when the insurance 
industry in the world and in Europe 
consolidates.” said Danny Jacques, 
analyst with BNP Equities. 

The introduction of a common 
currency in 1 1 European countries 
next year is expected to increase 
competition in national markets as it 
will make it easier for companies to 
sell financial products across na- 
tional borders. That prospect has 
prompted a spate of takeovers in 
recent months as companies seek 
access to other markets. 

For each three shares in Royale, 
AXA is offering five of its own 
shares plus 21,513 Belgian francs 
($595) and a certificate allowing for a 
cash payment if AXA shares are trad- 
ing for less than 900 French francs 
($150) on July 31, 2001. 

AXA’s shares rose 3 French 
francs Tuesday to close at a record 
high of 734 even as most other 
French stocks fell. Royale Beige 
shares fell 550 Belgian francs to 
close at 14,975. 

The offer values Royale Beige at 
14,792 francs a share. Herman Van 
der Loos, an analyst with Bank De- 
groof, said AXA’s offer for Royale 
Beige would be worth 15,700 francs 
if AXA’s shares rise to 900 French 
francs in two years. Such a price, only 
4.8 percent above Royale Beige’s 
closing price Tuesday, would be 


his mind and warned to serve the full 
term. Finance Minister Theo Waigel 
replied, “Then noone would be able 
to stop him.” 

“He himself decides how long he 
remains in office," Mr. Waigel said. 

The new German stance was 
echoed by the Dutch finance min- 
ister. Genii Zalm, and the Belgian 
central bank governor, Alfons Ver- 
plaeise. 

Only Mr. Duisenberg “knows the 
exact date” when his mandate will 
end, said Mr. Zajm, undermining the 
French contention that Mr. Duis- 
enberg voluntarily would make way 
for Mr. Trichct in 2002. 

Catherine Colonna, a spokes- 
woman for Mr. Chirac, acknowl- 
edged Tuesday that Mr. Duisenberg 
could decide to serve the full eight- 
year term, but she said that issue 
presented a “false problem.” 

Mr. Kohl is to meet Mr. Chirac 
this week at a Franco-German sum- 
mit meeting in Avignon, France, to 
defuse tensions in die aftermath of 
the Brussels meeting. 

German newspapers piled crit- 


Swiss Bank Deal 
Is Cleared Early 

Bloondierg News 

BERN — Swiss Bank Corp. 
and Union Bank of Switzerland 
won government approval 
Tuesday for their $33 billion 
merger by agreeing to sell some 
domestic units, and (he banks 
said they expected to create 
Europe’s largest bank in June. 

UBS and SBC began integrat- 
ing their European network after 
tire European Commission ap- 
proved the merger without con- 
ditions in March. Swiss approval 
had been expected, but the com- 
petition commission ruled a 
month before its deadline. 

The two banks, which agreed 
to sell 35 of their 550 Swiss 
branches by March, will next 
eliminate 7.000 jobs at home, 
where they will have a market 
share of about 30 percent. 

UBS arid SBC, which owns 
SBC Smith Warburg Dillon 
Read, are waiting for clearance 
from authorities in the United 
States, where Swiss banks have 
been accused of hoarding assets 
owed to Holocaust victims. 

Optimism that SBC and UBS 
would soon integrate operations, 
buoyed by the early Swiss ap- 
proval, helped UBS stock to fin- 
ish up 2 francs at 2,545 ($1,709). 
SBC was unchanged at 549. 


likely to “disappoint” Royale Beige 
investors, be said. 

To finance tire bid. AXA said it 
would use 6.6 million of its own 
shares and issue 73 million new 
shares. 


icism on both leaders Tuesday. Tbe 
Handelsblau business newspaper 
accused Mr. Chirac of nationalist 
thinking and said he was * ‘chiefly to 
blame' ’ for a stain on the reputation 
of the euro. “Just as with die nuclear 
tests in the Pacific, ' Bulldozer' Chir- 
ac has pined himself alone against 
the world,” the newspaper wrote. 

Handelsblau voiced concern that 
the compromise could harden the 
suspicions among Germany’s enro- 
skepricai population that monetary 
union amounts to another Versailles 
treaty, the World War I peace set- 
tlement that imposed crippling* re- 
parations on defeated Germany. 

“Germany and France arc suf- 
fering from euroshock,” the paper 
said. 

The mass-circulation daily Bild 
said “Rambo” Chirac's behavior at 
tbe summit meeting marked his latest 
effort “to ram his head through a 
brick wall,” adding: ‘ ‘In the decision 
over the head of the European Central 
Bank, Chirac got his way. regardless 
of the cost, and almost wrecked tbe 
introduction of the euro.” The con- 


servative Die Welt newspaper, which 
typically supports Mr. Kohl, said the 
Brussels deal could scuttle the chan- 
cellor's chances of winning a record 
fifth term in the September election. 

Mr. Waigel conceded Tuesday 
that Mr. Kohl had “certainly been 
damaged by this.” 

In bis remarks, Mr. Tietmeyer 
took pains to find positive elements 
to the weekend agreement, saying: 
“Not everything that happened last 
weekend in Brussels contributed to 
the necessary expectation that the 
euro will be a really supranational 
and depoiiticized currency.” 

In addition, Mr. Tietmeyer lauded 
the nomination of the Bundesbank's 
chief economist, Ocmar Issing, as 
Germany’s nominee to tbe new 
bank’s council. 

Mr. Tietmeyer's fellow Bundes- 
bank council members also accepted 
tbe Brussels compromise. 

When asked what the bank could 
do now in response to the situation, 
Klaus-Dieter Kuehbacher, a council 
member who bad opposed the deal, 
said, “Nothing atalL” 


Investor’s Europe 
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VW’s U.S. Sales Climbed 59% in April V^ybriefly: 


Bloomberg News 

WOLFSBURG, Germany, — Volkswagen AG said Tuesday its U.S. 
sales rose 59 percent in April from a year earlier, amid growing demand for 
its Passat, Cabrio and new Beetle models. 

VW said sales rose to 20,562 units from 12,957 a year earlier, marking 
(he German carmaker's best month in the United States since July 1987. 

Volkswagen said April sales were also lifted by tire first full month of 
sales of its Beetle model. Its sales amounted to 4,870 units. 


DANES: Strike Leads to a Rate Rise 


Continued from Page 1 

higher interest rates in Europe could 
make U.S. Treasury securities less 
attractive. 

The Danish government is eager 
to end the strike before Thursday, 
when campaigning begins for a ref- 
erendum May 28 on the Amsterdam 
Treaty, which lays the groundwork 
for consolidating and enlarging the 
European Union. Danish voters re- 
jected an earlier treaty on reforming 
the EU. 

The opposition camp calling for a 
“no” vote in the referendum has 
gained ground because of hostility 
to the Schengen agreement opening 
Europe’s borders. 

The opposition received further 
encouragement because . of the 
wheeling and dealing among leaders 
in Brussels last weekend over nam- 
ing a president for tbe European Cen- 
tral Bank, the chief monetary au- 
thority in the single-currency area. 

The leaders chose Wira Duisen- 
berg of the Netherlands for the eight- 
year appointment only after he gave 
way to French conditions and agreed 
to retire halfway through the term to 
make way for France’s central-bank 
governor, Jean-Claude Trichet 


Despite tbe attempts of politi- 
cians to convince the public that this 
was Mr. Duisenberg *s intention all 
along, the way the deal was done 
cast a doubt on the central bank’s 
independence from political med- 
dling and caused an outcry in Ger- 
many and elsewhere. 

Some analysts beiiev? the 
Bundesbank will raise interest rates 
at its next meeting May 14, partly as 
a statement of its independence and 
partly as a general move to bring 
European rates into line leading up 
to tbe introduction of the single cur- 
rency, which will begin in January. 

Countries adopting tbe currency, 
the euro, will be subject to a single 
interest rate, set by the European 
Central Bank. 

On Tuesday, the Spanish central 
bank lowered its benchmark interest 
rate by 25 basis points, to 4.25 per- 
cent. The Italian foreign minister. 
Lamberto Dim, indicated that his 
country would cut its benchmark 
discount rate, which stands at 5 per- 
cent. “There is no doubt we must 
head in that direction.” he told the 
newspaper La Repubblica. 

In Denmark, unions said the 
strike, which started April 27, could 
drag on for another week. 


• Iberia Air Lines of Spain, which is headed for privatization 
next year, had a ben er-than -expected pretax profit or 1 12 million 
pesetas ($739,000) for the first quarter, a turnaround from a loss 
of 6 billion pesetas a year earlier. Iberia attributed the return to 
profit to an increase in air traffic, more frequent services, lower 
financial costs and improved results from Latin America. 

• Italy approved selling 12 percent of its shares in the energy 
company ENI SpA, lowering its stake to about 40 percent 
The sale would bring about 1 1.9 trillion lire ($6.8 billion) at 
current market prices. 

• Bertelsmann AG and Kirch Group of Germany are ex- 
pected to make further concessions to win European Com- 
mission clearance of their digital-television alliance, a com- 
mission official said. 

• Russia plans to combine about 100 state-owned companies 
that make up the infrastructure of the radio and television 
industry to try to improve funding and management and 
possibly prepare the industry for privatization. 

• Nera AS reported an unexpected pretax loss of 1 9.7 million 
Norwegian kroner ($2.7 million) for the first quarter, partly 
because of a loss at its transmission-networks division. The 
telecommunications company had a profit of 26.4 milli on 
kroner a year earlier. 

• British Petroleum Co.’s net profit fell 22 percent in the firsr 
quarter, to £582 million ($970 million), but the company said 
the effects of sharply lower oil prices were partly offset by 
improvements in downstream businesses. 

• Vodafone Group PLC, a British mobile-phone operator, 
will slash off-peak charges for consumer calls by 50 percent, 
to 5 pence (8 cents) a minute, as of June 1. 

AP. AFP. AFX. Bloomberg. Bridge News. Reuters 


Producer Prices Fall in 3 Countries 

Bloomberg News 

PARIS — Prices of factory-made components fell is 
France, Italy and Spain in March, data released Tuesday 
showed, suggesting inflation will remain subdued. 

Prices of the goods, used to make finished products sold to 
consumers, fell 0. 1 percent in March from February in all three 
countries. 

Compared with a year earlier, the prices rose 0.3 percent in 
Spain, 0.5 percent in France and 0.9 percent in Italy. 
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Markets Closed 

The stock markets in 
Bangkok. Mexico, Seoul and 
Tokyo were closed Tuesday 
for a holiday. 
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HaBnaptP .9S 6J _ 1557 Mft 13ft 13ft - 

S,jo 

JJ^lJOdJX XJ^ftZgJ, ^Wfft 

BSSw*” VW ®«&4l 

a a ai&:3Sk3k& 


iHWMl 1.13 IJ 24 1828 93b 91b Wft -19, 
iHKTtl IJMe 5A 16 7129 18% 18ft lito -% 


Hattons J2 .9 18 
HatniGp 1A011J lid 


23 & 





508 3S 34% 34% fft 

421 12% TIN lift -ft 

32 32ft -ft 

37ft 32% fft 

_ xft lo% saw -ft 

HoslMS _ 16 99 13 14% is fft 

HoughtM 6 JO 1 A 23 177 37ft 31% 31ft -ft 

HoCtpCPl-Bl 7 A « 93 24% lift 24% -Vt 

HantiTnllJOf IA 19 5597 OTft 131 131% -3b 

Hautt&l - 24 4B4 »N 27b 22*, fft 
HouxRnd 1J0 5J0 18 5299 30ft 29ft X 
HauhOU) 122 46 — 2484 70 <S9ft 70 
Howiwtl n _ 23 5B6 17% 16% 17% +% 


33% Loci 



ru-urj PF i^HW LroLMosi grge 




w* S’™ H S JS » ^ - r ’ 
SR Rj Julies 


; V \r,-FSZr' s '‘- Hs :£ 
f.r'lH.Ai" .^-•vAk-.n 




ven&‘!_ 


« a s ■« » fe 


S2ft3B% 

40% 1751 

*8ft TO QHTrtn 

BtSSkBa 

24% 17 1 VliUW , l u> 
3SW 18% 

93% 58b 



t 

”3 76% 7S% »% *» 
11 67V* 65% 66ft -** 
IBft 1«£ ’8ft fft 
■km 34% 36b*ita 
2A 71 24$) Mft 871} 88 Vi - V» 
47 43M 63% 62ft 63 "ft 
17 830 £0 59ft SJft -ft 
AS 9 17 3202 48H 47% 47% -% 
l5 IA 19 3266113ft 1 lift T”** -1ft 

S1K ii 5 v a ft ft 

iEiSTlSililH 




63?* 

57ft37% 

’Jsb Mb Lornwn 
ns« 9i% Loews 






Z7ta 14ft 
Bftli 
24% M 
25% 17% 


38% 211* 


a 


13 




as^%h& jie t ssaigs 


-I* 

(X 49667 74b 72 73ft fft 
“ 453 34% 34_ 36ft J* 



■ Cf.mz'zrx c‘ Vx 

^ *** 



<;oi" 




27b 25 

55 &» gapr 


37% 22b 


38ftl4ft M^MC 


10b 
. 6% 
7% 


©■ar 


7.1 

__ 8.1 

J SVj MFM J8 66 

S*'g5 MGl'prp’uS 5| 

74% 43b MGICS ,K " 


7^* 6% MMT 


S3 a 

115 ** dd SO 14% 14V* 14% -b 

s ’Si. l St ’S?. AN 

q 972 6ft6ft6ft-ft 

q 2*47 eft 6 1 Ef ' * 
q 1079 7b 7% 7V* 

q 642 


5 74 


wlRejeM 

ymgPlan* 


_ ■- nl? T~-bgr 




JO .9 


... . 8% Vt fft 

q 86 30% 19ft 19ftfV, 
12 588 24V* 24 M -ft 
21 251 1 62% 61 63% fft 

17 14Brt 34% 33% 34ft fft 

fSS 21b 22% -2% 


Si IA 13 J& gft Sft * V* 


25ft Mft M SPW3B n L7PJ V= 

37 17% M cPBll 0«.JB8 

13b . -. 

2* Ift 2.00 SJ S 1127 Xi* 38ft 38ft -% 

Z7b SSSdS" TM SJ I1..W TSb 14ft 14ft -% 


296 Sltt 50% Sift*®* 
565 24ft 34ft 34®* fft 
958 31% Xft Xft fft 
186 10% 10*1 10ft -% 
306 28b 28ft Mft -ft 










I 19 966 20% 49% Wft -ft 

ara r q 
m M M to 4901 32%d31 

12% 11% MgdHI 1-03 09 q 


iasa^Sram 


£v* 25% ManwCr 
50% 31% Maqral 


AS 10 22 
A 26 


a 


iii7 iT% lift ?ar T% 

277 11% lift lift -ft 

208 46 45% 46% -ft 

767 33V. 33 33% -% 

815 44% £l% 43% A* 

717 26b 25ft 24b f% 

iAS Mracusi "ji IJ 17 229 18ft 17% 17% f % 

14% J6 i0 10 410 9 8% 8ft -ft 

TOM 7% MokOr J010J dd 139 7ft 7ft 7% -ft 
78 20 Ma*rv Mt .9 14 2616 71ft 71ft 21V* _ 

SSriffln U J - 2188 as* 34% X% -% 

MOtoUn 18 J I 1017 34b 34 34b 

^61% M^«S2J0 2J 23 7575 f 


M 1,1 ,T 

.-J.lfMTJ 




43% 78% MrahBind - u ® 
49ft27% Mart MM AB IJ MOT. 
60% 37% Masco JM I J 24 g 05 I 


m?* Off!* fft 
. 33 33b fb 

48ft 48% ASVt At 

_ . 57b 56ft 57b V % 

74b 16% Masco Tdl J4 14) 11 3783B25 23ft24bf1ft 
13b 9% mSbM .96B 77 q 133 17ft 12% 12ft fft 

55b 20% Mostoc ‘ 16 1058 74ft 23% 23b -1 

211 135% MollU W« A 28 145 U2b 160% 161 -3ft 

totat MM SSl JB J 234*250 39% Xft 39b *1% 

4% 3% MooLoa JO 7-5 1* 102 4 Jft 4 fft 

10% 3ft Mown Die U — 827 4% 4 4% — 

ITO nSp - 19 2-eiBW 18b Wt -N 

22% 17 Madmusn - 5* g7 ?«»» 29% 29ft tv. 

29 . 14. Mraqdm 19 _OT 26ft ?5ft ?£^ j. 



HuanPw _ 17 981 21% 71 21ft -ft 
HubbUB 1.16 2J 26 744 47% 49U 49% _ 


BBHy 1 

numuno 


HartCMp All IA 

17% 11% Hantco .14 1.1 
in JD8 J 




»L!f 

7% 6 . 

8ft 7b 
9% 7ft 

SM 

25% 19ft 
3ft 1% L_ 

X% TSftiSc Gto 

Sft5a ,waJ 


' .10 J 19 1616 aw. 



lid ~ - dd 96 

M 12 16 I0S9 19% 1 
Gran i.imj _ . 
CAUg2JKK7.9 14 1 
n 


■in, 
x% 

44b 22% 

30% 13* 

17% 13% 

33% 15% 

77% 1 
14b 
24b 

39ft2Bft 

^ll }|| 

Uft 12% InKd 
13% 11M MCAW 


_ 21 95 19 

.90* 3J 26 249 28 
AO 1 J 19.4639 46ft 
1A9 4.9 _ 711 24% 

_ 31 4295 45% _ - sur ... 
JO 7 IS 1366 29 78% 28ft -ft 
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Uft 8% nay ,07o .i q 336 uv* is isv* -ft 

79% 19ftlMF*Pkgn ^ da 597 73% 73U 73% -N 


J-K-L 


K Tift jpN%T 320 62 


14V* TU JALE 


17b 10% JLG 
39% 72b JLKDIrn 
27b 23V* JP RHy ? 80 7.6 
7? 73% JobU t 


JeffrGa* .20 .4 17 
JBtlPBS 1.181 32 17 


AO SO dd 3UO Bb 7<V, 74* 

" .I IN B7» 37% 31% 371* fft 

07 .1 70 671 15b IS** 15% 

29 209 32b 31V 37 -V* 

15 413 73% 73** 73ft 

7112747 39% 37b 38ft <1% 
14 983 17ft lib 17*i> ._ 

17 7X> 3TV* 33** X®*f4b 

q 413 7% Ai 7ft 

q 178 5 b »■ 5ft % 

q 197 8% Bft HV* -V, 

674 7ft 7b TV, 

705 49% 46b 41% -J 
1048 S8'-* 57% Wa -V* 
1740 96, 4 4ft -V, 


304 141 

10% AM JapnEq 
,7»» iftJpDTC H6e 15 

161"* 7», JortHOl JUa J 

lift 5ft JF Indio 
99w 2S 

6711 »** 

4QW 7H JHnQ] .6Tn 67 . .... . , 

37W 17T* JAklm JB 3.3 31 1183 71ft 71% 31ft . 

37b 28% JNmeen .97 2J 17 690 jr* 36b Xft 1. 

ITO* 7V| JGHaiam _ 7T 7A4 7% 7ft 7®* .1. 

17% 9b JcftnMlIV 16 1.0 18 370 TSV„ IJI, 16 % 

771) 53 JohnJIT toot 14 7913401 70ft 70 70% -% 

61% Xb JchmnOn 92 1 J 20 730 59®, 591* S9b -M 

&2M 37M JonesAp _ 25 1443 62h rttfft 61*. .'ft 

79% 21 Jau«m 88 17 16 «01 74% 73% 74'., -U 

*12 “ftflS Srai : S » B - ,?fc> 

37®*17b lUtoC At 1.9 TO 

xftiiftkcsi ob j dd 

43% 78% KUW 49* 12 7 . .. . 

w% 10b Kmart .. 37744 n 18 itvi ir* fi, 

69 W., IvrarnlFpraU 58 . 132 «*% 64'*,66% *% 

60W 39 KNEngy 1.12 3JB 23 «« 58v, s&% M% -1% 

S6V.34V KPN 1J36 2 7 . 389*1*% 55’, w; 

Ift 8% KattAl _ 15 959 10% 10% IOi) , % 

ftft 3M Xante .. 70 3135 Mt 4 A 1 , .ft 

31% 77% KOiPL 1J7 5 6 25 787 79ft 79% 29Vi .u. 

C VOUI .16 J R 1765 ilft 44*, JAft .It 

30 Ift 15 87 18®, IBV IBftf >■ 

X 10 1* 1916 31 -77% 29't In 

JA A 72 71? 44'* 44V* 41' « . ft 
w j/ iau nn 77V rift •>< 
.13 16 16 94 Mb 8 W* 

90 7.7 79 4319 414* JBVi « r ., 

64 7J1 16 601 37% 31 Ih 116. 

.W B.9 q — ” — 

Ml? 0 
■81 0.7 q 
87 6J a 
68 IJ 71 
_ 75 


too 1** m 1% 

116 77'. 774, 77V 

833 15V, 15% 15V, 

403 40% 39% 37'1 


49% 18 RC ! 


W lib _ _ . 
45ft?i Kaydon 
31b 2S*i Kctetarn 
17% TO KrflftN 
soi> 35% Kotoga s 
38*. 74% K ftBraad 
NT) *r, Knpfff 
7ft nvKmoiG* 
10®, 9% XmpM 
14V* 12% KmpttB 
SSV.3M kmnmD 
74V* 11% KCaln 
42% 19% KnfEI 
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■ China Opens Market Wider for 8 Foreign Banks 


rttviMbyOtr^FnxnDvpachrx 

, SHANGHAI — The People 's Bank 
of China has given permission to eight 
foreign tanks to begin trading on the 
nationwide interbank market based in 
Shanghai, official media reported 
Tuesday, making h easier for tfae for- 
eign banks to obtain local currency. 

“This shows China's determina- 
tion of opening to the outside has not 
changed, J said Wang Qinhuai, an 
°^ 1 "W i th the research department 
of the China Foreign Exchange Trade 
System, which manages the interbank 
market- “China does not think the 
Asian financial crisis should slow the 
pace of opening up." 

The eight banks are Citibank of the 
United States, Credit Agricole Indo- 

Seoul Rejects 
Funding Plans 
, Of 12 Banks 

A genre France-Presse 

SEOUL — Twelve South Korean 
banks have announced plan s to raise 
new capital, but government officials 
dismissed the plans Tuesday as un- 
realistic, increasing the chances that 
several of the tanks will have to 
closed or sold. 

The Banking Supervisory Author- 
ity said it would form a panel of six 
accounting firms with international 
affiliations and finish reviewing the 
plans by the end of Jtme. 

“Following the review, the tan Ire 
will be ordered to carry out mergers, 
sell-offs or other options,” Lee 
Byung Kyu, a director at the super- 
visory agency, was quoted as saying 
by the Korea Herald. 

The authority divided the banks 
into ‘two groups: banks with capital 
adequacy ratios of 6 percent to 8 
percent at the end of 1997. under 
Try Bank for International Settlements 
• standards, and those with weaker fi- 
nancial positions. 

Those with better financial posi- 
tions were Cbo Hung Bank, Com- 
mercial Bank of Korea, Hand Bank, 
Korea Exchange Bank, Chung Chong 
Bank and Kyungki Bank. In die 
second group were Dong Hwa Bank, 
Dong Nam Bank. Dae Dong Bank, 
Peace Bank Korea, Kangwon Bank 
aod Cbungbuk Bank. Analysts and 
officials said die banks’ plans, includ- 
ing sales, rights issues and bond issues, 
contained a lot of wishful thinking. 

“The stock market is sinking these 
days, and restructuring is not going to 
be easy,” J.Y. Park, an analyst with 
Samsung Securities Co., said. 


suea of France, British -owned 
Hongkong & Shanghai Banking Corp. 
and Standard Chartered Bank PLC, 
and Bank of Tokyo-Mitsubishi Ltd., 
Industrial Bank of Japan Ltd., Dai-Ichi 
Kangyo Bank Ltd. and Sanwa Bank 
Ltd. of Japan. The Chinese-French 
joint venture International Bank of Par- 
is & Shanghai, which was port of a pilot 
project involving nine foreign banks 
with brandies in Shanghai's Pudong 
New Area, was not on the list 

Johnson Chang, senior deputy gen- 
eral manager of Paris & Shanghai, 
said the tank had turned down an 
invitation from China's central bank 
to apply because “our business scope 
does not call for it.” 

Foreign bankers have complained 


that, while there was demand from 
their customers for loans in yuan, the 
banks were hampered by restrictions 
on their sources of funds. Most for- 
eign banks have secondary member- 
ship on the interbank market, which 
requires them to conduct transactions 
through a f unding market — to which 
they must pay a fee. Foreign bankers 
have also said that the second-tier 
market is plagued by* poor liquidity 
and limited to the Shanghai area. 

The eight banks will be elevated to 
first-tier membership, which allows 
them to deal directly with Chinese 
banks nationwide to get yuan. But 
they cau borrow yuan only to meet 
short-term capital needs. 

“This move is the most important 


measure this year in the opening up of 
China's financial sector/' a Chinese 
executive at a foreign tank said. 

The participation of foreign banks 
in the interbank market will make it 
more lively, one banker said and make 
interest rates more representative. 

Foreign tankers said that while the 
opening of die interbank market would 
give them a means to raise profit mar- 
gins on deposit funds, it would not 
help them expand loan portfolios. 

“This decision is great from the 
surface — we've got something else 
to do." one foreign banker said “But. 
we need to know the details.” 

Officials of the Shanghai branch of 
the People’s Bank of China said they 
could not elaborate. ( AFP, Reuters) 


Creditors Try to Keep Australis on the Air 


Bloomberg News 

SYDNEY — Australis Media 
Ltd., a heavily indebted Australian 
pay -TV company, said Tuesday 
that receivers and managers had 
been appointed by creditors be- 
cause it had failed to raise emer- 
gency funding. Hie receivers will 
try to keep the business running, a 
company spokesman said. 

Last week, Telstra Corp., which 
owns the rival pay television net- 
work Foxtel Ltd. with News Corp., 
applied to an Australian court to 
have Australis declared bankrupt 


on the basis that the company was 
insolvent. 

If Australis is proved insolvent, if 
will lose its most valuable asset — a 
contract to supply movies from the 
Premium Movie Network to FoxteL 

The Premium Movie Network, 
which is made up of subsidiaries of 
four Hollywood studios, can ter- 
minate the agreement if it can prove 
that Australis has become insol- 
vent This year, the Premium Movie 
Network began an unsuccessful bid 
in Australia's courts to prove that 
Australis was insolvent 


The Premium Movie Network ne- 
gotiated a distribution pact directly 
with Foxtel in February in case the 
accord with Australis falls through. 

Australis was forced to the edge 
of collapse last year when regu- 
lators blocked a planned merger 
with FoxteL Australis has been los- 
ing money since it won a pay-tele- 
vision license in the early 1990s. 

Australis has about 105,000 sub- 
scribers, while Foxtel has more than 

300.000 subscribers; Optus Com- 
munication Pty.’s Optus Vision has 

180.000 subscribers. 


Vietnam Sticks to Target of 9% Growth 
Despite Drought and Region’s Turmoil 


CurnriU by Our Suff From Dapatc/m 

HANOI — Vietnam is maintaining 
its target of 9 percent economic growth 
this year, the Communist Party chief 
said Tuesday, despite the skepticism 
of international financial institutions. 

“We work for this year's tatter 
every day, evfcn if there is some im- 
pact from the regional crisis and the 
drought in Vietnam,” said General 
Le Kha Phieu, general-secretary of 
the Vietnam Communist Party. 

The World Bank and the Inter- 
national Monetary Fund have warned 
in recent months that the goal was far 
too ambitious, but Vietnam, which 
said its economy grew 8.8 percent last 
year, has stuck to its plan. 

“When necessary, we will make 
adjustments,” General Phieu said. 
“We won’t be rigid in affirming our 
target despite everything. But we are 
convinced about what we are doing, 
and the situation has not become such 
that we need to revise our target” 


With Vietnam’s growth having 
slowed since the start of 1998, many 
independent analysis have forecast its 
growth at 7 percent or even 5 percent. 

Separately, Prime Minister Phan 
Van Khai proposed appointing a 
deputy prime minister to temporarily 
take control of the central bank, a 
source said. Mr. Khai said Deputy 
Prime Minister Nguyen Tan Dung 
could head the State Bank of Vietnam 
for as long as two years until a more 
suitable replacement was found, tire 
source said 

Mr. Dung, 48; is a member of the 
Politburo and tire most important of 
five deputy prime ministers. He over- 
sees the economy. The acting central 
tank governor, Do Que Luong, has 
been in the post since October, when 
the previous governor was fired. Ana- 
lysts have ascribed the delay in nam- 
ing a permanent successor to disagree- 
ments within Vietnam’s leadership. • 
(AFP, Reuters) 


Malaysia Aims Fund 
At Women Investors 

Agence France-Presse 

KUALA LUMPUR — Prime Min- 
ister Mahathir bin Mo hamad an- 
nounced die creation Tuesday of a 
special mutual-fund program for 
women and urged Malaysians to pool 
their wealth to help the nation’s econ- 
omy recover. 

“We should by to mobilize this 
wealth, assets and properties that we 
have, because we need the capital.” 
Mr. Mahathir said, according to the 
official Bemama news agency. 

The Amanah Saham Wanita mutual 
fund, managed by Hijrah Unit Trust 
Management Bhd., will consist of 400 
million units at an initial cost of 50 sen 
(14 cents) a unit until May 24. The 
price will fluctuate thereafter accord- 
ing to market forces. 

Hijrah said the fond was specif- 
ically designed to encourage the coun- 
try’s 8 million women to participate in 
the economy but was open to all cit- 
izens 18 years of age and older. 


Thais Pin 
Hopes on 
Bank Chief 


Return 

BANGKOK — Charn- 
mongkol Sonakul faces tough 
challenges as the new gov- 
ernor of the Bank of Thailand, 
an institution tarnished by its 
perceived mishandling of the 
country’s financial crisis last 
year, analysts said Tuesday. 

One of his key tasks will be 
proving his neutrality to mar- 
kets skeptical of his close 
links to the ruling Democrat 
Party, analysts said. They ad- 
ded that he would have to 
carefully restructure the bank 
and increase the transparency 
of its operations. 

. "We heard he is a very 
capable man,” said Irene 
Cheung, a Singapore- based 
economist for Canadian Im- 
perial Bank of Commerce. 
“But it will help if he shows or 
demonstrates that he distances 
himself from politics.” 

Mr. Chanimongkol, a 
former permanent secretary of 
finance, is to be nominated by 
Finance Minister Tanin Ntm- 
manahaeminda at a cabinet 
meeting Wednesday to suc- 
ceed Chaiyawat Wibulswasdi, 
who quit Monday. 

Mr. Chaiyawat resigned 
after a government investiga- 
tion linked him to policy mis- 
takes. The inquiry's findings 
were leaked to the media. 

Those close to Mr. 
Chatumongkol say his polit- 
ical connections are unlikely to 
affect his neutrality. They say 
his integrity is impeccable. 

But because he is not well 
known outside Thailand, his 
political leaning has become a 
point of focus in foreign ana- 
lysts' assessments of him. 

One foreign banker said 
confidence in Mr. Chatumon- 
gkol “hinges on a perception 
that he can work independ- 
ently and make a right de- 
cision on a number of issues 
free from political pressure. 
The interest-rate issue is one 
of them.” 

The central tank under Mr. 
Chaiyawat kept interest rates 
high to try to keep the baht 
stable despite the negative ef- 
fects of nigh rates on busi- 
nesses and complaints from 
politicians eager to relieve 
their constituents of high- 
priced loans. 
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littmuLF.ioa] Herald Tribune 

Very briefly: 


• Australia’s 1 ,400 laid-off dockers were given tack their 
jobs and told to report to work, bur will work without pay for 
the first two weeks to enable their employer, Patrick Steve- 
dores, to resume operations, a labor leader said. 

• Hong Kong's Land Registry said the number of sale and 
purchase agreements received in April dropped 56.4 percent, 
reflecting a continuing decline in the property sector. 

• Singapore Telecommunications Ltd. will pull out of Asia 
Pacific Mobile Telecommunications Satellite Pte.’s $640 
million satellite project, saying its other investments are 
“more than sufficient to meet our customers' needs.” 

• India's panel on tanking reforms recommended cuts in 
government holdings in state-owned banks and the creation of 
a watchdog body for regulation and supervision. 

• Chinese authorities raided a shop in Guangzhou in southern 
C hina that was calling itself China HMV to masquerade as a 
unit of the British music chain HMV Group, complete with 
its trademark pink and gray interior decor, according to 
Chinese news reports. 

• The Asian Development Bank’s vice president, Bong Suh 
Lee, warned that the worst was yet to come for the economies 
of South Korea. Indonesia and Thailand “Unemployment in 
these countries will grow,” Mr. Lee said. “Things will get 
worse before they get any better.” 

• PT London Sumatra Indonesia, one of Indonesia's largest 
palm-oil growers, said fourth- quarter profit rose 34 percent, to 
34.88 billion rupiah ($4.3 million), though full-year earnings 
fell 5 percent, to 76.48 billion nipiah, as foreign-exchange 
charges rose after the collapse of the rupiah. 

• The Japanese Securities Dealers Association said em- 
ployment in the brokerage industry was down 41 percent from 
its peak reached in 1991 and was below 100.000 for the first 
time in 13 years, totaling 98,516 as of the end of March. 

• Thailand's highly leveraged economy could slow a re- 

covery there despite Bangkok’s commitment to a strict pro- 
gram of reform under International Monetary Fund guidance. 
Standard & Poor's Corp. said. Reuters, a fp. Bloomberg 
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INDONESIA: Protests in Cities 

Continued from Page 1 

many students take “economic reform” to mean eliminating the 
corruption, collusion and nepotism that have characterized Mr. 
Suharto’s 32-year rule and are demanding that be step down. 

“It's not a pure student protest anymore, because it in- 
volves ordinary people,” Lieutenant Colonel Amrin Karim, a 
police officer, told The Associated Press. “There are thou- 
sands of angry people trying to burn houses. They are burning 
tires and turning over cars.” 

Indonesia’s defease minister, General Wiranto, warned 
Monday that the military would take “stem measures” against 
protests that authorities believed could lead to anarchy. In 
many places, security forces have forcibly prevented students 
from ta k in g their dranonstrations off campus and into the 
streets, provoking violent clashes. 

The unrest triggered selling in the financial markets. The 


at a 13- week low of 435.16 points. The dollar rose to 8,100 
rupiah from 8,075 nipiah on Monday. 

Other markets around the region also were affected. Hong 
Kong’s Hang Seng index fell 2.75 percent to close at 
10,153.66 points, and share indexes in Singapore and Malay- 
sia' also showed losses. 

■ White House Urges Caution but Backs Reform 

• The United States cautioned Indonesia on its handling of 
demonstrators but urged it to continue with the IMF-mandated 
reforms. Agence France-Presse repotted from Washington. 

■ * We have been very critical of the Suharto regime for the 
handling of protests, and we’ve raised significant human- 
rights concerns about that,” Michael McCurry, the White 

House spokesman, said. . _ , 

The IMF approved the immediate release of nearly $1 
billion for Indonesia on Monday. Mr. McCurry warned, 
however, that those funds would be in ‘ ‘serious jeopardy if 

Mr Suharto did not meet his obligations to the IMF. 


* HEIRS: It’s Scions to the Fore 


Continued from Page 13 

executive, so not all of foe 
relatives will Innd the coveted 
top job or even end up on the 

h^^line Krug is one of foe 
young elite on foe way up. 
When she decided to give in 
to her father’s wishes that she 
the House of Krug, foe 


y based in 
she was put on 
signed to ex- 
aspects of the 
r graduating 
>ean Business 
itrich-WInkel, 
1989. she 
us companies 
nd public re- 
linine Krug in 
ned ex- 
from 
to wine 

* sixth-gen- 
pnfcer and 
in foe busi- 
arketing for 

meet us in 
ion, fo® fu" 5 * 
s, ‘She has 
.isherfam- 
trile sipping 


her family’s Champagne at a 
bar in New York during a 
recent business trip. “So you 
need, of course, to show you 
are better or that you are here 
because you axe qualified for 
the job." 

Yet there are still areas of 
foe business that Miss Krug 
seems fuzzy on. 

Ask her about her 
product’s fermentation pro- 
cess and she defers to her fa- 
ther, Ream Krug, who heads 
the company but shuns the 
title chief executive. And ask 
him about what she brings to 
wine making, and he men- 
tions her emotions. 

She also gets credit for 
bringing “fresh blood and new 
ieyes*’ to Krug, he said. For 
instance, to better capitalize on 
the market for consumers her 
age, she suggested a somewhat 
radical solution for a company 
tfiat considers tradition as im- 
portant as foe grapes that go 
into its bubbly. Why not create 
a Champagne six-pack? 

Her idea bespoke a beer 
mentality in a caviar culture; 
bat the plan to “take Cham- 
pagne off its pedestal” 
worked. The six-pack, which . 
retails for $350, became pop- 
ular with young consumers. 
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World Roundup 


Becker Pondering 

tennis Boris Becker lost in 
straight sets to Magnus Gustafsson 
in the fust round of the German 
Open in Hamburg on Tuesday but 
hinted he might yet make one final 
appearance at Wimbledon this year. 

The 30-year-old was beaten, 7-5 
6-4. by the 27th-ranked Swede, but 
there was some consolation for 
German fans when Tommy Haas 
upset the Spanish 1 0th seed, Carlos 
Moya, 6-2. 7-5. 

Becker, a three-time Wimbledon 
champion, acknowledged that he 
might make another attempt next 
month to win the grass court tour- 
nament 

Becker retired from Grand Slam 
tennis after being beaten by Pete 
Sampras in the quarterfinals at 
Wimbledon last year. “There is 
still a small chance 1 will play," 
Becker said. (Reuters) 

Key UEFA Cup Dud 

soccer The duel between the 
Inter Milan striker Ronaldo and the 
Lazio defender Alessandro Ne&ta 
could provide one of the keys Wed- 
nesday to the all-Italian UEFA Cup 
final at the Parc des Princes in Paris. 
It is the first UEFA Cup Final to be 
settled in a one-off match rather 
than over two legs. ( Reuters ) 

• Scotland's top 10 soccer clubs 
have broken away from the Scottish 
Football League, a move aimed at 
controlling television and sponsor- 
ship rights. The Scottish Football 
Association ratified the breakaway 
league Tuesday. The move is sim- 
ilar to one made in England six 
years ago when the top clubs split 
off from the three lower divisions to 
form the Premier League. (AP) 

• The Dutch star Jaap Stain be- 
came the world's most expensive 
defender Tuesday when he com- 

B leted his transfer to Manchester 
tailed for a club record £10.75 
million ($ 1 7.9 million ). (AP) 

• Hany Ramzy, an Egyptian 
player for the Bundesliga club Wer- 
der Bremen, could face charges for 
showing the stiff- armed Nazi salute 
during a party, his club said Tues- 
day. Showing the salute is outlawed 
in Germany, and the public pros- 
ecutor's office is investigating the 
case. (AP) 

England Picks Stewart 

cricket Alec Stewart was ap- 
pointed Tuesday to succeed Mi- 
chael Atherton as England captain I 
for the coming series against South 
Africa. Atherton resigned after a 
record 52 tests in charge of his 
country after England was de- 
feated, 3-1, by the West Indies in 
March. (Reuters) 

A 2d Scot Shoots to No. 1 

snooker John Higgins, a Scot, 
has claimed snooker's top prize, 
beating Ken Doherty, die defender, 
by 18- 12 in the final of the Embassy 
World Championship in Sheffield, 
England. It was a double celebra- 
tion for Higgins, 22, as the victory 
saw him replace another Scot, 
Stephen Hendry as World No. 1. He 
collected the winner’s check of 
£220,000 (5366,000). (Reuters) 



Kersey Powers Sonics 

Lakers Stumble to a 106-92 Loss in Opener 



4 m k 


The Associated Press 

SEATTLE — The Los Angeles 
Lakers’ decision to let Jerome Kersey 
get away might turn out to haunt them. 

Kersey, a key performer in die Seattle 
Super Sonics’ first-round series victory 
over Minnesota, helped beat his old 
team Monday night. He was on the floor 
for the Sonics for 11 minutes in the 

NBA Platoffs 

decisive fourth quarter, when they 
pulled away and beat the Lakers, 106- 
92, in the opener of the Western Con- 
ference semifinals. 

“Jerome is the key right now," team- 
mate Gary Payton said. “He’s playing 
super ball.” 

Playing in his 106th playoff game. 
Kersey, 35, had 12 points and seven 
rebounds in 23 minutes. In the final 
period, he had six points and four re- 
bounds. 

“He comes out and gives us a hustle 
effort that no one on their team 
matched," the Sonics* Vin Baker said. 
“And, really, no one on our team 
matched it” 

Two of the other conference semifinal 
series were to begin Tuesday night In 
the Eastern Conference, New York was 
at Indiana, while the Western Confer- 
ence had San Antonio at Utah. The other 
Eastern Conference series resumes Wed- 
nesday night with Chicago, which holds 
a 1-0 lead, playing host to Charlotte. 

Experience wins close playoff games. 
Kersey said. And the Lakers are the 
youngest team still alive in the playoffs. 

“We've been through a lot of fires, 
and know what to expect." he said. 

‘ ’Maybe we don't get as rattled as some 
of the younger players." 

After the Lakers led, 82-80, with 2:56 
gone in the final period, Seattle 


outscored them, 26-10. Payton scored 
nine of bis 25 points in the fourth quarter, 
white Detlef Schrempf had 6 of his 19. 

The Lakers won 25 of their previous 
29 games, including a 3-1 first-round 
victory over Portland, and were the fa- 
vorites coming into the Seattle series 
because the Sonics struggled die second 
half of the season. 

The Seattle coach. George Karl, said 
the Sonics had an advantage against the 
Lakeis because they had to survive the 
scare of their lives against Minnesota- £ T 
think die big thing is Game4and 5 got us 
to a demand mentality that the Lakers 
didn’t get in their series," Karl said. 

Payton played 43 minutes after play- 
ing the entire game — and scoring 29 
points — in Game 5 against Minnesota 
on Saturday. He’s averaging 42’/4 
minutes and 25.3 points in six playoff 
games. There’s still some petrol left in 
his tank, be said. 

And the Sonics, now 4-1 against the 
Lakers this season, may have their Pa- 
cific Division opponent's number. 
“They sure don’t want to fall behind 0- 
2," Karl said of Game 2. 

The Lakers got 27 points and II 
rebounds from Shaquille O'Neal, but he 
was 5-for-12 from me free-throw line. 

Los Angeles was outscored by 15-2 
from the free-throw line in the final 
period, and the Sonics had 1 1 3-pointers 
to the Lakers’ five. . 

■ Mntombo Top Defender Again 

Dikembe Mutombo of the Atlanta 
Hawks was selected Tuesday as the 
NBA’s Defensive Player of the Year for 
a record third time. He got 39 of a 
possible 116 votes from a panel of 
sports writers and broadcasters .The 
Sonics' Payton was second with 37 
votes, and San Antonio’s David Robin- 
son was third with 10 votes. 
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The Lakers’ Shaquille O’Neal trying to break out of a thicket of SnperSonic arms in Game 1 of their semifinaL ; 

Bryant Battling Curse of His Potential 


South African Rugby Dispute 
Jeopardizes Tri-Nations Play 


Reuters 

SYDNEY — Australian and New 
Zealand rugby-union officials fear the 
political battle between the South Af- 
rican government and the South Af- 
rican Rugby Football Union could 
force the cancellation of this year's 
Tri-Nations series. 

Officials from the two rugby 
powers scheduled an emergency tele- 
phone conference on Tuesday to try to 
save the series. But die Australian 
Rugby Union chairman, Dick Mc- 
G rather, said the conference call was 
canceled at the last minute to give the 
South Africans more time to sort out 
their own problems. 

“We decided to cancel the tele- 
conference to wait and see how things 
unfold,” McGiuther said. “It’s a 
South African problem that we’re 
confident they will be able to resolve 
and we wanted to allow them that 
opportunity before we get in- 
volved." 

The South African onion has found 


itself at the center of a political dis- 
pute after the government-backed Na- 
tional Sports Council accused it of 
failing to break down racial barriers in 
rugby. 

There are no black players on the 
national team and only five non- 
whites among more than 100 players 
representing four regional teams in 
the Super- 12 competition. 

The National Sports Council pres- 
ident. Mluleki George, has threatened 
to ban the Springboks from playing 
international matches this season un- 
less the union boss, Louis Luyt, 
resigns by Thursday. Luyt has so far 
refused to comply. 

■ Leicester Won’t Barit on Bite 

The Leicester rugby union club 
said Tuesday that it would not lodge a 
complaint against a Newcastle prop, 
Paul Van-Zandvliet, for allegedly bit- 
ing die flanker Neil Back in a game 
played Monday, The Associated Press 
reported from Newcastle, England, 


Las Angeles Tunes Service 

S EATTLE — The realization be- 
came apparent midway through die 
fourth quarter, with the next Mi- 
chael Jordan String glumly by the bench. 
Maybe fans are expecting too much. 

Maybe Kobe Bryant will one day be .. 
one of die guys out front as the Los 
Angeles Lakers hike through the prickly 
brush of the playoffs. But maybe that 
day is not now. 

After the Lakers’ 106-92 loss to the 
Seattle Supersonics in Game 1 of the 
second round of the NBA playoffs on 
Monday night, maybe fans need to re- 
mind themselves of some things. 

This is a guy who is 19 years old. He 
could be easily finishin g his sophomore 
year in college instead of hanging out 
with the Lakers during important mo- 
ments of an important playoff game. 

With the score tied at 82 on Monday, 
the SuperSonics’ Gary Payton stole the 
ball from Elden Campbell and flipped it 
to Greg Anthony, who missed a lay-up. 
But by then, there ‘were already two 
other hustling SuperSonics around the 
basket Vin Baker easily grabbed the 
rebound and scored to give Seattle a 
lead it never lost 

Bryant and Eddie Jones, meanwhile, 
never even crossed midcourt 
Moments later, with Jones wide open 
and expecting a pass, Bryant drove the 
lane and was surrounded by SuperSon- 
ics, yet threw up a shot that was blocked. 
Jones was visibly upseL Bryant waved 
his arms and said. “ChilL" 

Coach Del Harris was obviously 
thinking something else, because, with- 
in a minute, Bryant was benched. He 
plopped on the floor and remained there 
until the game was essentially over. 


Vantage Point / BiuPiaschki 


hanttim 


Sixteen minutes, four points, on one-of- 
five shooting. 

Afterward, it was toogh for the, 
NBA’s best smile to smile. Bryant 
dressed in the trainers' room, answered 
a couple of questions in front of a TV 
camera, and bustled out die door toward 
die team bus. 

Thank goodness for autograph 
bounds. Bryant is still not jaded enough 
to ignore his fans, whose cries he heeded 
before boarding. When he stopped Co 
sign, be was asked if he was frustrated. 

“Probably." be said. He was asked 
why. ‘ ‘Because I'm still not able to take 
over the game,' ’ he said. 

This was going to be the postseason 
in which Bryant was going to make 
everyoae forget the four airballs he shot 
as a rookie in the final minutes of the 
Lakers' final playoff game last year, a 
second-round loss in Utah. 

Yet. in three of five playoff games 
this spring, he has scored only four 
points. In another, he scored 22, but 
most of them came in the fourth quarter 
of a clinching blowout in Portland. 

For only several minutes of the five 
games, in the fourth quarter of the open- 
ing victory against the Trail Blazers, has 
he made any significant impact * ‘I have 
to be patient,” he said. 

Nick Van Exel, who counseled Biy- 
ant on the sidelines after he was 
benched, said: “Hey, it's tough, die 
guy’s been built up so high, there’s 
nowhere to go but down. It's like, what 
do you do now? It's like, if he only 
scores two points in a game, he becomes 
a bad guy. It’s not fair." 


rv»prh Harris admitted that “He 
didn’t have a Kobe game tonight,” he . 
said. “But not everybody is going to 
have a good game every night ” 

Increasingly, it seems as if the - fl 
Lakers’ attitude with Bryant is this: He 
is a blast to watch, and may one day be - 
one of the greatest players in the game. 

Anything he does that can win a pi ay- . * 
off game now is gravy. 
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Antony Bubatc/Rma' 

Kobe Bryant attempting to block a 
pass by Gary Payton of the Sonics. 


Assistant Coaches 5 Court Victory: A ‘Painful Lesson 5 for NCAA 


A victorious John Higgins. 
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By Kirk Johnson 

Ncm- York Times Service 

NEW YORK — In effect, a jury 
agreed with the contention of the col- 
lege assistant coaches that the millions 
of dollars generated by college sports 
made any comparison to teaching His- 
tory 101 misplaced. 

That jury, a federal jury in Kansas, 
ordered the National Collegiate Athletic 
Association on Monday to pay more 
than S22 million in back wages, pen- 
alties and legal fees to 1,900 college 
assistant coaches whose salaries were 
found to have been illegally restricted. 

The amount, which was tripled to $66 
million under federal antitrust law, is by 
far the largest court assessment against 
the association, which regulates and ad- 
ministers major intercollegiate sports. 

The verdict came after five years of 
often tortuous legal wrangling, in which 


the coaches contended that a blanket 
rule imposed by the NCAA in 1992 to 
restrict the salaries of certain assistant 
coaches ro $12,000 few an academic year 
had stifled competition and deprived 
teem of fair market wages. 

The NCAA had likened the lower-tier 
assistant coaches to graduate student 
teaching assistants in history or mate, 
who traditionally work long hours for 
low pay and valuable experience. 

The NCAA, which said Monday that it 
was considering appealing the award, 
had established the salary limit for certain 
assistant coaches at the 300 major athletic 
programs that make up Division 1 college 
sports as a way of containing costs. 

The coaches had sought S30 million, 
basing their claim on estimates of what 
they would have earned in a fully open 
market. The $12,000 cap, they said, 
often amounted to less than a third of 
what others who did similar work at 


major universities were paid. 

“We didn’t want it to come to this,” 
said Andy Greer, an assistant men’s 
basketball coach at Northern Illinois 
University. “They made a mistake and 
now they’re learning a very painful les- 
son — that when people in your or- 
ganization have concerns, you need to 
take some time and listen." 

The NCAA has said the policy lim- 
iting .salaries for tee assistant coaches 
was lifted in 1995 after a U.S. District 
Court judge. Kathryn VratiL ruled that 
the restrictions violated antitrust law. 

The judgment Monday was the 
second major blow to tee association 
this year. In March, the NCAA agreed to 
pay $2 3 million to settle a long-running 
and highly publicized lawsuit by Jerry 
Tarkaniaru tee head basketball coach at 
Fresno State University, who had con- 
tended that the association had perse- 
cuted him in applying its rules. 


The chief attorney for tee association, 
Elsa Cole, said the judgment in tee 
assistant coaches' suit would almost 
certainly be appealed. Ms. Cole said that 
financial reserves at the association, 
which is based in Kansas City, Mis- 
souri. were inadequate for the penalty 
assessed and that revenue payments to 
schools for sports programs would have 
to be reduced if the order stands. 

Neither the coaches involved in the 
suit nor the NCAA said they expected 
any immediate impact from the ruling, 
cither in back pay or in some diminished 
level of collegiate sports funding. Sev- 
eral of the coaches who sued said that 
their salaries had since risen to a level of 
parity with other assistant coaches. 

The rale restricting salaries, approved 
by the NCAA’s board at its national 
convention in 199 1 . took effect in August 
1992. It was aimed at controlling costs, 
but also, the association said, at providing 


a career ladder for beginning coaches. It 
cut the number of assistant coaches on . 
Division I rosters to four from five and ) 
earned the salary of the No. 4 assistant 
The suit while originally filed by a 
group of men's basketball coaches, was ■ 
expanded when it became a class-action 
case to include assistant coaches in men’s 
baseball and other sports. While the suit 
on behalf of 1,900 coaches, hun- 
dreds of others could receive compen- 
sation under the award, lawyers said. 

The jury, which calculated the mon- 
etary award after hearing testimony 
nm economists from each side, award- 
ed si 1.2 million to tee basketball 
coaches. $1.6 million to the baseball 
coaches and $9.5 million to coaches in 
an tee other sports — all tripled. The 
* was dlso required to pay tee , 
legal fees and costs of tee plaintiffs, ft 
S 9? ie attorneys said could total 
another $5 million or more. 
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SPORTS 


♦Have Bats, 
Will Travel: 
Rockies Hit 
On the Road 

The Associated Press 

The Colorado Rockies used to thrive 
at hitter-friendly Coors Field in Denver, 
but so far this year it’s a team that likes 
to traveL 

“It’s a sea-level thing, I guess,” said 
Don Baylor, Colorado's manager, after 
the Rockies improved to 10-6 on the 


Basiam Bounds* 


road with an 1 1-2 victory Monday night 
over the Phillies in Philadelphia. 

Contrasted with their 4-11 record at 
home, the Rockies’ road record is note- 
worthy — especially considering their 
146-88 record over the last three sea- 
sons at home and 97-137 on die road. 
^ ”7 don’t know how to explain it I 
T wish iknew, ’ ’ Baylor said. “Wehavea’t 
hit a lot of home runs at home, or bad a 
lot of doublet-digit run games there.” 

‘The Rockies did both against the 
Phillies. They hit two homers, including 
Vinny Castilla’s league-leading 14th, 
and scored more than 10 runs for the 
fourth time this season. 

They had some help from Phil- 
adelphia's starter, Garrett Stephenson, 
who was 8-6 as a rookie last year. Steph- 
enson had another bad outing, and is 
rapidly pitching himself back to the 
minors. 

The Rockies got seven runs in the 316 
innings Stephenson lasted. 

The Phillies did not get their first hit 
and run off Thomson (2-2) until the 
fourth, when Gregg Jefferies doubled 
and was singled home by Scott Rolen. 

Diamondbacks 4, Mots 2 - Back 
Showalter. back in New York as a man- 
ager for the first time since leaving the 
—Yankees, enjoyed his homecoming as 



The Phillies* Scott Rolen making an acrobatic catch to complete a double play, upending Colorado’s Neifi Perez. 


his Arizona team broke a six-game los- 
ing streak, winning in 1 1 innings. 

Giants 8, Martins 0 The smallest 
crowd in Honda's six-year history — 
12,806 — saw Shawn Estes pitch a four- 
hitter for San Francisco. The start of the 
game was delayed by rain for 1 hour, 25 
minutes. When the rain returned in the 
seventh inning, there were fewer than 
1 ,000 fans left. Bill Mueller and Barry 
Bonds hit consecutive home runs, and 
Jeff Kent later hit a three-run homer as 
the Giants dropped the World Series 
champions to 1 1-20. 

Rods 4, Expos i Scott Winchester, a 
rookie, earned his first major-league 
pitching victory, giving up three hits in 
six innings in Montreat Dmitri Young 
and Barry Larkin, in a I-for-31 slump, 
batted in runs with doubles in the first 
inning for Cincinnati. Bret Boone and 
Eduardo Perez homered in the ninth. 

Bnvos 4, Dodgers 2 Kevin Millwood, 
23. tied Tom Glavine far victories this 


season by pitching Atlanta past visiting 
Los Angeles. Millwood (4-1) gave up 
four hits in eight innings. Keith Lock- 
hart hit a lea doff home r for the Braves in 
the eighth against Hideo Nomo, tying it 
at 2. Later in the inning, Javy Lopez hit 
a two-run single. 

Padrosi3,Brawon5 Andy Sheets and 
Greg Vaughn homered and the Padres’ 
pitcher Sterling Hitchcock hit a pair of 
RBI singles as San Diego roughed up 
Jose Mercedes in Milwaukee. 

In the American League: 

Whits Sox 6, Angsts S Magglio Or- 

donez, a rookie, bit a tying homer in the 
seventh inning and Ruben Sierra, a pinch 
hitter, had a two-run double in the eighth 
as Chicago rallied to win in Anaheim, 

Athftttics 7, Bh»a Jays 4 In Oakland, 
California, Kenny Rogers won his fourth 
straight start and the Athletics took ad- 
vantage of Pat Hentgeo's wildness to 
beat Toronto. Jason Giambi and Scot 1 
Spiezio each drove in two runs in sup- 


port cf Rogers (5-1). Tony Fernandez 
and Ed Sprague homered for Toronto. 

■ Investigation of Belle Ends 

An investigation into the gambling 
habits of the White Sox slugger Albert 
Belle has turned up no evidence that he 
bet on baseball or participated in any 
activity that should result in suspension. 
The Associated Press reported from 
Chicago, quoting a published report. 

Bud Selig, the acting baseball com- 
missioner, said Monday he has received 
the report, but he added that it was 
premature to comment, according to the 
Chicago Tribune. The report has been 
passed on to the league’s lawyers and 
the players union, 

Kevin Hallman, baseball’s executive 
director of security and management, 
spent 14 months investigating Belle 
after the player admitted to gambling 
lasses in a deposition taken for a civil 
lawsuit that has since been settled. 


Oilers Oust Avalanche 

Behind Goalie, They Rally From 3-1 Down 


The Associated Press 

DENVER — The Edmonton Oilers 
got it all: timely scoring, tough defense 
and another great job by their goalie, 
Curtis Joseph. 

He recorded his second successive 
shutout Monday night as the seventh- 
seeded Oilers upset the second-seeded 
Colorado Avalanche, 4-0, in the de- 
cisive seventh game of their Stanley 
Cup playoff series. 

The Oilers, becoming only the 14th 
team in National Hockey League his- 
tory to rally from a 3- 1 deficit and win a 
four-of-seven-game series, will meet 


NHL PiA-rorrs 


die Dallas Stars in the Western Con- 
ference semifinals beginning Thursday 
in Dallas. In Thursday's other playoff 
game. Ottawa plays at Washington in 
die Eastern Conference. On Friday. St. 
Louis is at Detroit in the West and 
Montreal at Buffalo in the East. 

Edmonton also rebounded from a 3-1 
deficit in the first round against Win- 
nipeg in 1990, going on to capture its 
fifth Stanley Cup. 

“This was never-say-die," Joseph 
said of his team's three straight victories 
to stave off elimination, “and everyone 
on this team lived by that motto.” 

With his third consecutive standout 
game in goat Joseph extended his 
shutout streak to 163 minutes. 40 
seconds since he allowed a breakaway 
goal to Stephane Yelle late in die first 
period of Game 5. 

Joseph had 31 saves Monday night 
and stopped the last 82 shots he faced in 
the senes. 

Oilers coach Ron Low said his team 
was * ‘counted out' ' when it trailed 3-1 in 
the series. “Very few teams have done 
what they accomplished.” he said. 

The turnaround, be said, was thanks 
to Joseph. 

“We let them back in the series,” 
Colorado's Joe Sakic said. “They got the 
momentum and they kept rolling with it. 


And they had great goal tending.” 

Colorado’s Patrick Roy. who failed 
in his third straight try for an NHL- 
record lOOtfa playoff victory, had only 
13 saves as die Otieis scored on four of 
their 17 shots. 

Peter Forsberg and Sakic went sco- 
reless for the third straight game. 

Forsberg, who had six goals and five 
assists in the first four games of the 
series, did not put a shot on goal in the 
series finale. Sakic had only one shot. 

Colorado failed to score on its last 18 
power plays in ihe series. 

“When you have a slump in the play- 
offs, it doesn't last verv long.” Col- 
orado coach Marc Crawford said. “We 
had a chance to close it off and we 
didn't. We got into a situation where the 
other team was right on top of their game 
and we were really squeezing the stick. 
You can't play like that in the playoffs. 

“We gave up timely goals 
throughout this series, and that’s a com- 
pliment to the Oilers. Edmonton played 
great, they really did.” 

Edmonton took a 2-0 lead in the first 
period despite being outshoi, 12-5. and 
having to kill off Dearly eight penalty 
minutes. 

The Oilers went ahead on defense- 
man Janne Niinimaa’s goal at 4:22 of 
the first. 

It was the fifth goal of the series by an 
Edmonton defenseman; Colorado's de- 
fensemen had none. 

Bill Guerin made ir 2-0 with his sixth 
goal of the playoffs, beating Roy from 
the slot at 19:22. 

The Avalanche were booed by the 
crowd after one particularly ineffective 
power play and again as they left the ice 
at the end of the period 

Todd Marchant made it 3-0 midway 
through the second period, scoring from 
outside the crease. 

It was Edmonton’s third goal on just 
10 shots. 

Mats Lindgren scored early in die 
third period on a breakaway, knocking 
in his own rebound at 1:45. 


So Far, Grand Design for Diamondbacks Fails 


By Murray Chass 

New York Times Service 

T HE Arizona Diamondbacks and 
the Tampa Bay Devil Rays got 
such a big head start on the 1998 
season, the prevailing thinking went, 
that they would not resemble your fa- 
ther’s expansion teams. 

The Diamondbacks especially would 
st3rt out well ahead of the expansion 
game because they hired Buck Showal- 
ter as their manager 28 months before 
they would play their first game, and his 
input would send them off streaking 
^firom the starting blocks. 

▼ Five weeks into their first season, the 
Diamondbacks resemble your grand- 
father’s expansion team — if your 
grandfather rooted for the 1962 New 
York Mets. 

The 1962 Mets, the worst team of all 
time, won 40 games and lost 120 for a 
.250 winning percentage. Ihe Dia- 
mondbacks unproved their record to 8- 
23 by beating New York on Monday 
night, for a .258 percentage. 

It’s as if Showalter spent 28 months 
designing and manufacturing a revo- 
lutionary new automobile and produced 
the Edsel. It’s as if be spent 28 months 
devising a new formula for a soft drink 
and unveiled the new Coke. It’s as if he 
spent 28 months writing a Broadway 


musical and produced “Capeman.” 

If a team were to play an entire season 
at the Diamondbacks' present rale of 
victories, it would have a 41-121 re- 
cord. 

“We didn’t go into the year trying to 
judge the steps we’ve taken just through 
the record alone,” Showalter said be- 
fore the game. “Obviously that’s easy 
to say now that we haven’t got off to a 
good stan record-wise. ” 

If Showalter, last seen in New Yolk 
wearing pinstripes in the Bronx, was 
embarrassed by his team’s five-week 
performance so far, he did not show it 

“We just can’t get the little things 
done that more battle-proven teams are 
able to do," the manager said. “That’s 
been very frustrating as much for the 
players as it has been for me and the 
staff. 

“There’s a lot of frustration in the 
locker room. We've been close in a lot 
of ball games. We just can’t get over the 
hump." 

The Diamondbacks have lost six 
games by one run, five by two runs. But 
they are losses, nonetheless. They have 
already had losing streaks of five, seven 
and six. They share with the Mets the 
distinction of having the league’s most 
impotent offense, and the only worse 
pitching staff belongs to the Colorado 
Rockies. 


The Diamondbacks’ starting pitchers 
have only three winning decisions, none 
since April 16. Willie Blair, with a 0-6 
record, has made an impressive start 
toward Roger Craig’s 24-loss perfor- 
mance for the expansion Mets. 

At a meeting with reporters, whose 
number was well below mat anticipated 
for his New York homecoming, 
Showalter emphasized the long-term 
nature of the work-in-progress called 
the Diamondbacks. 

“We'd tike to win as soon as pos- 
sible, but we don’t want to do something 
that’s going to sacrifice long-term suc- 
cess,” Showalter said. "We don’t want 
it to be a one -year thing. That would be 
a real depressing thought for me — that 
if we got into the playoffs in the third 
year or the fourth year and then never 
got back there for another seven or eight 
years — I would think we failed." 

He mentioned the Rockies as an ex- 
ample he does not want to emulate. 
They reached die playoffs as the wild- 
card team in their third year, 1995, and 
have not been back. 

“A lot of people at that time were 
talking about bow much further along 
they were than the Marlins,” he said of 
the 1997 World Series champions. 
“The Marlins have one of the top two or 
three strength-and -depth organizations 
in baseball." 


Long-term planning is no “excuse to 
get our brains beat out this year,” he 
said, but added, “I’m -willing to bite the 
bullet and go through certain sacrifices 
to be where we want to be long-term.” 

Nevertheless, Showalter isn’t ignor- 
ing the team's poor start He took one 
step Monday night to make sure his 
coaches were not letting the start affect 
their view of their effort He gave the 
coaches a pep talk. And the Diamond- 
backs responded with a rare victory. 

“You have to go through die tough 
times to appreciate the good times so 
much more,*’ he said. 

Win or lose, now or in the next few 
seasons, Showalter will deserve the 
credit or the blame. His hand has figured 
in virtually all of the Diamondbacks’ 
planning. Scouting, drafting, free-agent 
signing, he did that or had input in it, but 
he did much more. 

He designed a new type of warning 
track at the outfield wail for Bank One 
Ballpark, he had pinstripes put on the 
team’s borne and road uniforms, he had 
the ‘A’ on the team caps made smaller, 
he designed part of the clubhouse and he 
wrote a conduct manual for players in 
the organization. 

Now if he could only figure out how 
to win games and make a fust-year team 
as respectable as the Diamondbacks had 
led people to believe they would be. 





Curtis Joseph of the Oilers watching an Avalanche shot that he stopped. 
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OBSERVER 

Vanished Elegance 


By Russel] Baker 


ASHINGTON — It is 
midnight, maybe later, 
but lime means nothing to me, 
1 am under the spell of an old- 
movie channel. It is showing 
“San Francisco,” a movie I 
have not seen since 1913, or 
whatever year that was when it 
first played the Capitol Theatre 
on West Baltimore Street. 

Air right, we are now at a 
witching hour in 1998, and 
kith and kin all around are 
headed off to bed, deaf to my 
pleas for someone to stay up 
and watch MGM's great San 
Francisco earthquake. Spe- 
cifically, I want to be amazed 
again by what happens when 
Blackie Norton, bad boy of 
the Barbary Coast, is crushed 
under a falling brick wall. 

Blackie, of course, is Clark 
Gable. He has a passion for 
Jeanette MacDonald, who is 
being courted by a snob from 
uptown, played by Jack Holt. 
Remember Jack’s great per- 
formance in "Dirigible”? But 
let's not get tied up in details. 
I'm here to discuss men’s 
fashion, not well-worn plots. 

□ 

Gable and Holt are wearing 
absolutely splendid evening 
clothes when the earthquake 
gets under way. They are in 
white tie and tails that look as 
if they'd been sewn, on by a 
platoon of the finest tailors in 
Savile Row. Remembering 
various white-tie rigs 1 have 
rented over the years now 
leaves me seething with 
Gable-Holt envy. 

Anyhow, Blackie Norton, 
looking fantastically well 
groomed, is sulking about 
Jeanette’s apparent prefer- 
ence for Jack Holt when — 
hold everything! — the world 
starts to move. 

Even the manly Blackie 
Norton — Clark Gable, re- 


member — knows that it 
would be overreaching for 
him to tangle with so much 
heaving geology. He is in exit 
process when an immense 
wall of bricks tilts and buries 
him in a cloud of mortar. 

□ 

Even as a lad seeing “San 
Francisco’ ’ for the first time, I 
knew MGM was not going to 
let Clark Gable die. In those 
days every American boy un- 
derstood, from hundreds of 
Saturday afternoons at the 
movies, that capitalism will 
always triumph over art. ’ 

How is Gable saved? 
Amazingly simple: He just 
stands up, shaking off bricks 
like a dog shaking off water, 
and goes about his business, 
which is to find Jeanette lead- 
ing a choral rendition of 
“Nearer My God to Thee.” 
What's wonderful about 
Gable's rise from the brick 
pile is this: He still looks im- 
maculate, except for a tom 
trouser leg. 

Fine though the earthquake 
is, it is the beautiful tailoring 
of the men that impresses me. 
Even Spencer Tracy's priestly 
suit looks hand-stitched. 

My question is. Why do 
modem movie stars dress so 
badly? Television's annual 
Academy Awards show turns 
out an assortment of male 
garb that looks like stuff from 
a hospital thrift shop. 

There is the bizarre custom 
of wearing formal clorhes 
without necktie. “Would it 
have killed you to wear a 
necktie?” David Letterman 
asked one performer a couple 
of years back, and he was not 
invited to return. 

Come to think of it, though, 
American men of all careers 
and classes pretty much dress 
awful these days. We have 
won the Cold War but lost our 
taste for elegance. 

New York Times Service 



Jams Joplin Live in the ’90s: The Legend Endures 


By Paul Hendrickson 

M'osftingii'n Pair Service 

W ASHINGTON — Can you 
picture James Dean, can you 
imagine Janis Joplin, grown old 
and wheezy and boring, trying to 
deliver clever patter on a late-night 
talk show? Horrid image. No. far 
better to have them in our minds 
now as smashed idols, as icons of 
their separate fiery moments. 

You think of Janis Joplin, whose 
music is so redolent of the 1960s, 
and what comes to mind? A woman 
who could bellow and cry and 
stamp and then turn around and go 
achingly tender. Someone in whom 
there seemed so much need, which 
somehow she transformed to our 
need. 

The Joplin legend — as “genius 
and junkie, rock diva and drunk,” 
to quote her publicist and biog- 
rapher. Myra Friedman, in her bi- 
ography “Buried Alive” — was 
bom long before her death in 1970 
at age 27 of a heroin overdose. 

In the Iasi few years there have 
been as many as four movie proj- 
ects in development, though now 
there are only two major con- 
tenders. “Piece of My Heart,” 
with Courtney Love slated for the 
lead role, may start shooting in the 
fall. Somehow, she seems all 
wrong for the part. She's too tall. 
The blues vortex isn 't deep enough. 
The other film project reportedly 
has Lili Taylor starring. 

Todd Gitlin, author of "The Six- 
ties,” which may be the definitive 
work on that messy, rageftil, hope- 
ful decade, said of Joplin and the 
strange way she endures: “Listen- 
ing to her is like being sacked into a 
vortex. She goes deep. That deep 
throaty depiE I’ve listened to a Lot 
of blues. Nobody sounds i^uite like 
Janis Joplin. I mean, Janis Joplin 
without the '60s would have still 
been Jam's Joplin.” 

She was a pioneer, one of the 
early women in rock-and-roll to go 
out there big time in from of a band 
and hang it out all alone. And the 
world keeps listening to the col- 
lected songs of Joplin. Next month 


there will be a new Joplin CD in the 
stores: a previously umeleased live 
concert at Winterised in San Fran- 
cisco in 1968 wi* her greatest 
band. Big Brother and the Holding 
Company. According to the press 
release, it's die “latest entry in the 
‘Live From the Vaults’ series of 

Columbia/Legacy." 

This spring at the University of 
Texas in Austin there was a course 
in American Intellectual History, 
taught by a Pulitzer Prize-winning 
historian, titled “O Wild Ecstasy 
— Narcissism and Hedonism in, 
Recent America.” Admission was 
restricted to 12 graduate students. 
The high an and tormented life of 
Janis Joplin was in the syllabus, 
along' with work by Andy Warhol, 
Norman Mailer, Tom Wolfe. Bret 
Easton Ellis and Christopher 
Lasch. 

William Goetzmann who taught 
the course, says that America's 
continuing interest in her perhaps 
has to do with “resurrecting 
something of the poignant prim- 
itivism of her generation.” In other 
words, she can get us quickly back. 
You listen to die songs and it all 
returns in bites. Goetzmann used to 
see Joplin throb the blues at a con- 
verted Gulf gas station on North 
Lamar Boulevard in Austin called 
Threadgill’s. She . sang there on 
Wednesdays for $2 and all the Lone 
Star beer she could drink. This was 
in the early '60s. before anybody 
outside Texas had ever heard of 
her. before she lit out for California 
and eventual Haight- Ashbury 
dreams. 

Briefly, she’d been an arr stu- 
dent at the university. She'd come 
up to the semi-bohemian college 
paradise — where there were 
20,000 students — from her native 
seacoast ground of Port Arthur, 
Texas. In Port Arthur, she’d been a 
misfit: ever the right thing in a 
wrong place. She never really fit in 
at Austin, either, except with her 
fellow hippies — which was a 
word nobody had heard yeL Austin 
in the early '60s was a bohemia 
only- by degree. The frat boys who 
ran the place orchestrated a cam 



Infant! Studio. 

Joplin performing in “ Janis,” a film about her life and career. 


to get her named “Ugliest 
Ian on Campus." They suc- 
ceeded. 

On “Hie Dick Cavett Show,” 
she once said: “They laughed me 
out of class, out of town, out of the 
state.” 

That other self: It was always 
there, beneath the music, informing 
it. The other self wanted parental 
approval. The other self was sur- 
prisingly literate. The other self had 
this curious, fragile, little- girl qual- 
ity. It had something ingenueish 
and middle- American about iL 
That the two selves were so im- 
possibly in conflict is what the 


made the art go, fueled all the de- 
struction. 

If you want to discover the other 
self, read the letters. They'll knock 
you flat A bunch of them are in a 
1992 book called “Love, Janis" by 
Laura Joplin, her younger sister, 
who lives in Denver and is raising a 
12 -year- old. 

“Dear Mother and Dad. Haven’t 
received any word from you yet but 
piesume we’re still speaking, so 
another letter. . . . I've found a room 
in a rooming house. Very nice 
place w/a kitchen & a living room 
& even an iron & ironing board. 
... Still working w/ Big Brother & 


the Holding Co. & it’s really fun, 
. . . We rehearse every afternoon in 
a garage that’s part of a loft an artist 
friend of theirs owns & people con- 
stantly drop in and listen — every- 
one seems very taken w / my 
singing. . . . Oh, I’ve collected more 
bizarre names of groups to send — 
(can you believe these?!) The 
Graieful Dead, The Love, Jefferson 
Airplane, Quicksilver Messenger 
Service, The Leaves, The Grass- 
roots. ... I’m still okay — don’t 
worry. Something of a recluse. 
Haven’t lost or gained any weight 
& my bead’s still fine. Ana am still 
really thinking of coming back to 
school, so don.’t give up on me yet. 
I love you all." 

To read these letters to the family 
who lived in the neat, tree-shaded, 
pink-frame house' in Port Arthur is 
to begin thinking about Joplin in an 
entirely different way. She is re- 
commending books to her siblings 
(Tolkien’s “The Hobbit"); talking 
about her “budget growing 
rhapsodic over her new dog, named 
Thurber. 

Laura Joplin speaks cautiously 
and protectively about the sister, 
who was older by six years. It's as 
if she feels no one really wants to 
hear her. On the phone,' Lhere is a 
certain small scratchy quality in 
her voice that instantly reminds 
you of the Joplin no longer, here. 
“I think J anis represents the 
strength of women on their own. I 
think it has to do with strength, 
with independence: I look at Janis 
as a whole person. Drugs is not 
something we ever did together. I 
accept it, I accept all of it. I just 
can't connect with iL" She adds: 
. “I understand there’s a lot of am- 
biguity about her." 

Although California — and in 
particular San Francisco — is the 
place the world associates with her 
name, Texas, and especially Aus- 
tin, is the better place to try and 
make contact with her ghost. Janis 
Joplin is of Texas. It’s where she 
• discovered her lungs, especially in 
and around the clubs of Austin. 
And, fimny. all she ever wanted to 
do was get out of Texas. 
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The film director Spike Lee and his wife, Tonya, at the Scorsese tribute. 


PEOPLE 


R ECOGNIZING a directing career 
of big risks and bravura moments, 
the Film Society of Lincoln Center 
honored Martin Scorsese with a gala 
tribute. Robert De Niro. Joe Pescl. 
Winona Ryder and Ellen Burstyn 
were among the actors offering testi- 
monials. De Niro got one of the biggest 
laughs when he joked thar Scorsese was 
so open to his suggestions that he even 
let the actor audition for “Kuodun," 
Scorsese's film about the Dalai Lama. A 
slide showing De Niro with a shaved 
head and wearing monk’s robes ap- 
peared on the screen above the stage. 

□ 

You’ve seen the movie "Titanic." 
Now, stay away from the real thing, says 
RMS Titanic Inc. The company, which 
owns salvage rights to the legendary 
shipwreck, asked a U.S. federal judge to 
bar sightseers from gening too close to 
the site, two and a half miles below the 
North Atlantic's surface. RMS Titanic is 
seeking an injunction against Deep 
Ocean Expeditions Ltd, which has lined 
up 45 customers willing to pay $32^00 


each to visit die shipwreck in a three-man 
submersible vessel. The trips ' ‘could en- 
danger our ability to continue to salvage 
the wreck in a historically and archae- 
o logically responsible manner,” said 
Mark Davis, a lawyer for RMS Titanic. 

□ 

The singer-songwriter Carly Simon is 
undergoing chemotherapy in a battle 
with breast cancer, the Daily News in 
New York reported ‘ ‘It takes some time 
to get used to the fear of having it," sbe 
told die newspaper. "But I've always 
thought of myself as being a warrior,” 
Simon, who turns 53 next month, had a 
malignant tumor removed and is nearing 
the end of her chemotherapy treatments. 

□ 

The actors Matt Damon and Ed- 
ward Norton studied underground card 
sharks in New York for movie roles. 
Now they’ll be tested on what they 
learned — for real. Damon and Norton 
are expected to participate in the final 
next week of the 29th annual World 
Series of Poker, which will be held in 


Las Vegas. “They are both serious 
poker players,” a tournament spokes- 
woman said “They want to be treated 
just like everyone else." 

□ 

A man whose marriage was hailed as 


the longest in the United States has been 
buried in Niagara Falls, New Yoik, a 
funeral home said Paul Onesi, who 
died Thursday at age 101 , is survived by 
Mary Onesi, his wife of 80 years, the 
Buffalo News reported He was 21 and 
she was 13 when they married in 1917. 


Microsoft Chief Buys a Homer Seascape 

Ne* York Times Sen ice 

N EW YORK — Bill Gates, the chairman of Microsoft Corp., has paid more 
than $30 million for the last major seascape by Winslow Homer left in 
private hands, setting what is by far the record price for an American painting, 
experts in the art world familiar with the transaction said. 

The purchase effectively catapults American fine art into the same financial 
stratosphere as European paintings. The price for the seascape is nearly 'three- 
rimes the record paid for an American painting, which was set two years ago when 
"Cashmere." by John Singer Sargent, sold for $1 1. 1 million at Sotheby's. 

Neither Gates *5 art adviser nor the public relations company in Seattle that 
handles his affairs would confirm the purchase. But several experts in 
American paintings said that Gates bought “Lost on the Grand Banks" at a 
recent private sale shrouded in secrecy. The oil painting is a dramatic image 
from 18S5 of two fishermen in a choppy sea peering over the side of their 
small boat. 
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